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LEGISLATIVE COUNCIL
Wednesday, I May 1991

THE PRESIDENT (Hon Clive Griffths) took the Chair at 2.30 pm. and read prayers.

JOINT STANDING COMMITTEE ON DELEGATED LEGISLATION
Annual Report Tabling - Annual Conference Invitation

HON TOM HELM (Mining and Pastoral) [2.37 pm]: I am directed to present the annual
report of the Joint Standing Committee on Delegated Legislation. Ini doing so, I extend an
invitation to members to attend the annual conference of the Delegated Legislation
Committee from 2lto 23 May. Inmove -

That the reportrdo lie upon the Table and be printed.
Question put and passed.
[See paper No 339.1

BILLS.- RESTORATION TO NOTICE PAPER
Road Traffic Amndment Bill (No 2), Video Tapes Classification and

Control Amendment Bill, Telecommunications (Interception) (Western
Australia) Bill 1990

HON J.M. BERINSON (North Metropolitan - Leader of the House) [2.38 pm). I move -

That the following Bills be restored to the Notice Paper and thereafter be proceeded
with from the stage they had reached immediately prior to the prorogation of
Parliament -

Road Traffic Amendment Bil (No 2) 2990
Video Tapes Classification and Control Amendment Bim 1990
Telecommunications (interception) (Western Australia) Bill 1990

At an earlier stage of this sitting I moved a similar motion with respect to Bills which had
either been initiated in or passed through this House but were in the Legislative Assembly at
the time the Parliament was prorogued last year. The reasons for this motion are precisely
the same as applied to that other group of Bills. In this case three Bills were in the
Legislative Council at the time of prorogation and had already been, to one stage or another,
discussed in this House. As I pointed out last time, and as we have gathered from past
experience, it is useless duplication and repetition of debate to require Bills to be renewed for
no other reason than the technicalities arising from prorogation. During another
parliamentary session the House declined to restore Bils to the Notice Paper, and it is not an
experience I believe any member of the House would want to repeat. The theory, which was
well known, about the uselessness of that approach was borne. out by the facts. There was
nothing new to be said, and nothing new was said. All that happened was that matters which
had alrady been debated, and in sme cases determined to one or otherstage of the Bill
process, had to start again and be heard again, and nothing was helped except perhaps the
sales of the people who provide paper for Hansard. Earlier in the session the Opposition
indicated that it now shares our view; and I welcomed its acceptance of the motion at that
time. The principle involved now is precisely the same, and I commend it to the House for
those same reasons.
HON GEORGE CASH (North Metropolitan - Leader of the Opposition) [2.41 pm]: The
Opposition has considered the motion and is prepared to support it, but some matter need to
be expressed to the House. First, the Attorney General claims that there is no need for
Ministers to read second reading speeches again or, indeed, to go through the processes that
the House has already gone through in respect of matters considered in previous sessions of
Parliament because that is nothing more than useless duplication or repetition of debates. I
put it to the House that if that is the basis on which the Attorney General moves his motion,
he has surely missed the point of the question of restoration of Bill to the Notice Paper. I
can only suggest to the Attorney General that he go back and review the debates in this
House on die question of restoration of Bills to the Notice Paper. The debates on that subject
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go back to the earlyl1900s. I have said in the past that our action to restore Billsto the
Notice Paper in this House is not to be taken for granted or as a precedent, and that we will
deal with every case on its particular merits.
I respect of the Bils which die Attorney General seeks to have restored, it is important that
the House recognise die stage which each BiU reached in the business of this House.
Members would be aware that the Road Traffic Amendment Bill (No 2) deals with a
proposition that the legal blood alcohol level be lowered from 0.08 to 0.05 per cent- During
the debate on that Bill amendments were moved in this House which would see retained a
legal blood alcohol limit of 0.02 for probationary drivers, a limit of 0.05 for other drivens up
to die age of 20, and a limit of 0.08 per cent for drivers aged 20 and over. That matter was
discussed and determined in this House, and in fact the Minister for Police referred the
matter to the Legislation Committee. The Legislation Committee met last year and produced
a report, which was circulated to members. Therefore, the reinstatement of that item will
mean that we are restoring die business to the Notice Paper at the stage where the committee
has tabled a report in this House. I foreshadow that once this eml becomes an Order of the
Day, the Opposition intends to review its position, because given the content of the report
that was tabled last year, I for one - and I know my colleagues shame the same view - will ask
the Legislation Committee to state very clearly its reasons for the recommendation it made to
the House. I will also ask the Legislation Committee to table the documentation which it
obviously received during the course of its deliberations on this Bill.
Members will be aware that the Video Tapes Classification and Control Amendment Bill
was introduced into this House on 18 September 1990. A second reading speech was given
on the Bil and on 13 November the Opposition responded in respect of the matters in the
Bill. Hon Reg Davies, Hon Phil Pendal, Hon David Wordsworth and Hon John Caldwell
have spoken on this Bill to date, and were this Bill restored today by vowe of the House we
would be in a position whewe the Bil was sWin in its second reading stage and those members
who had not spoken on the second reading debate would be entitled to speak. One of the
matters that I discussed in this House some time ago when I opposed the restoration to the
Notice Paper of certain emls was the question of changed circumstances in respect of matters
brought before this House. It is interesting to note that were we to restore this Bill today,
those members whom I have mentioned would not be able to speak again during the second
reading stage. I hope that circumstances have not changed sufficiently to require those
members to make significant changes to the comments they made earlier when this matter
was before the House.
The Telecommunications (Interception) (Western Australia) Bill was introduced in this
House on 15 May 1990. That eml concerns the granting of authority to the WA Police Force
to intercept telecommunications, which involves phone tapping. The Government is aware,
given previous debates on this matter, of the Opposition's position. However, some time
after die em was first introduced the Ombudsman, who is referd to in the Bill, wrote to the
President and advised him of circumstances which involved his office. He made the
comment that he did not think it was appropriate that the Ombudsman be named in the Bill
as the person who was, first, required to investigate complaints against police; and, second,
was required to be satisfied about the propriety or otherwise of telephone intereption by the
WA Police Force. At the time that letter was tabled in this House, the Minister for Police
said that he recognised the difficulties. referred to by the Ombudsman in his letter, and that he
would arrange a meeting between the Minister for Police, myself as Leader of the
Opposition, and the Leade r of the National Party in this House. I am still waiting for that
meeting to occur, and that is somewhat disappointing, given the long period of time during
which this emU has been before the House.
The reason that the Government now seeks restoration of these emls to the Notice Paper is
that the Government decided to prorogue the Parliament. We all know fr-om debates which
have occurred in this House the reason that the Government decided to prorogue the
Parliament just a few days after its Last sitting in December 1990, and what is the effect of
prorogation on die Bills before this House.
Having said that the question of restoration of Bills to die Notice Paper does, not revolve
around useless duplication and repetition of debate, as the Leader of the House seems to
think - indeed, heseems to base his arguments in favour of the motion on tat - and having
argued that restoration involves much wider questions that have been canvassed in this
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House on a number of occasions - and I certainly will not canvass themi again today - the
Opposition has considered the restoration of these Bills to the Notice Paper and is prepared
to agree to the motion. However, again I stare that the Opposition will not allow its
agreement to restore Bills to the Notice Pape today to be taken for graned,~ more than that, it
should never be believed by the Government that any precedent has been set We will
always consider matters on their individual merits and vote accordingly.
HON FRED McKENZIE (East Metropolitan) [2.50 pm]: I am pleased to hear that the
Opposition is prepared to allow the restoration of these Bills to the Notice Paper from the
stage they had reached previously. The Opposition has had a majority in this House ever
since it was established, and of course there is no argument when one side has the numbers;
so if the Opposition, when in Government, desires to restore Bills to the Notice Paper and
continues to hold the numbers, it will do so. I have no doubt at all about that.
Hon George Cash: Having considered their individual merits, tough.
Hon J.M. Berinson: And having come to a predetermined position on it!
Hon FRED McKENZIE: I have been here for a fair amount of time and have observed how
the numbers have changed. In the early days I observed quite a number of members opposite
crossing the floor and voting with us when we were in Opposition.
Hon N.F. Moore interjected
Hon FRED McKENZIE: I am not quite sure if Hon Norman Moore ever did that.
Hon N.F. Moore: I did once, because your argument was superior.
Hon FRED McKENZIE: The member surprises me; nevertheless, a number of other
members also crossed the floor.
Hon R.G. Pike: How many dines have you voted with our side?
Hon FRED McKENZIE: I do not think Hon Bob Pike has ever crossed the floor.
Hon R.G. Pike interjected.
Hon FRED McKENZIE: However, I am getting old and my memory is beginning to fade.
Hon J.M. Berinson: They were probably the occasions when the Opposition was voting with
the Government!
Hon FRED McKENZIE: They may have been: however, I will not be so uncharitable as to
say that.
The Opposition has had a majority of only one in recent years, and it has been a long time
since Opposition inembens have crossed the floor, particularly on critical emls. Members
opposite must decide these things to suit themselves; all I am saying is that circumstances
will change.
Hon George Cash: We have offered to support the motion. Whatever you do, please do not.
talk us out of it,
Hon FRED McKENZI1E: No, I do not want to get into trouble with the Leader of the House.
However, I want to speak to the motion because I am so delighted to see the change in the
Opposition's attitude. Circumstances alter - although I do not know what are the
circumstances on this occasion - and therefore I would not expect members opposite to agree
unconditionally to restore Bills to the Notice Paper. Itris fair to consider each Bill on its
merits. I agree with the Leader of the House that it is a useless duplication of debate not to
restore these Bills to the Notice Paper. With the Bills the subject of this motion, and
certainly the one to which Hon George Cash referred, where several members have already
spoken in the second reading debate, if members wish to repeat their speeches they are at
liberty to do so during the Committee stage of the Bill and at the third reading, so they are
not prevented from speaking. T'he Committee stage is the most important stage of a Bill's
passage through the House, because that is when the Bill is discussed clause by clause,
whereas the second reading debate really only allows members to make general remarks on
the legislation. If a member wishes, he can speak to every clause during the Committee stage
and repeat what he said in the second reading debate. It does not take much intelligence to
do that; if members wish to re-enmphasise something the opportunity is there. I see nothing
wrong with that. By their nature, second reading debates can take a long time, depending on
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the individual members who speak. Seine members might take a lot of time and cover a lot
of ground, others like to repeat themselves. The arguments we put forward vary.
Hon Max Evans: You ar ight!
Hon FRED McKENZIE: However, I am pleased to see that we are getting at least some
commonsense back into the Chamber with the Opposition's allowing the restoration of these
Bills to the Notice Paper.
We can do nothing about the prorogation of Parliament. I disagree with Hon George Cash,
who said we know the reasons for the prorogation. I do not know the reasons. I have heard
some debate on the other side of the House, and some debate on our side, and I prefer to
believe what members on this side of the House have said about the reasons for prorogation,
just as I sin sure members opposite want to believe what has been said on their side. The
person responsible for the prorogation of Parliament is the only one who really knows that,
unless there was consultation with others. I was not consulted but I was satisfied. It is
nothing new - Parliament has been prorogued on many occasions, one reason being in order
to facilitate another opening of Parliament. Maybe that was the reason for the recent
prorogation.
I do not want to let the moment pass without acknowledging that 1, at lean, am grateful I will
not have to sit here and listen to a repeat of the debate that has already taken place on the
Bills the subject of this motion. I support the motion.
HON R.G. PIKE (North Metropolitan) [256 pm]: Mr President -

Hon Max Evans: He wants to be on camera!
The PRESIDENT: Order! I want honourable members to cease their audible conversations
and hold their meetings in one of the Committee rooms.
Hon R.G. PIKE: I thought Hon Max Evans' remark was a case of the pot calling the kettle
black.
Hon Norman Moore's Prorogation of Parliament Bill, which was passed in this House last
year - quite properly supported by the Government in this place - and rejected by the
Government in the lower House, will put paid to this problem and to the problem of the
continuation of' committees for all time. Therefore, the House ought to properly consider
again Hon Norman Moore's proposal and perhaps some members of this House ought to
persuade their Mrends in another place that it is worthy of support.
The abomination of the Premier of the day contemptuously proroguing the Parliament, in her
own words to stifle the activity of the Parliament not in regard to this Bill but in regard to the
committees, is a matter of record for all time. Having said that, the Prorogation of
Parliament Bill will overcome that problem -

Hon J.M. Berinson: I think you might be putting words into other people's mouths.
Hon R.G. PIKE: - so that never again will we be running around the edges with the necessity
to restate and retread that which has been done. We will proceed properly with the business
of the House and not have this distortion of the function of the Parliament imposed upon us
in the other place by the Lawrence Labor Governent.
HON PETER FOSS (East Metropolitan) [2.58 pm]: I wish to speak against this motion,
which will probably satisfy Hon Fred McKenzie, because I believe them are problems with
each of these Bills. For instance, the Leader of the Opposition has foreshadowed that we
wish the Road Traffic Amendment Bill (No 2) to go back to the Legislation Committee as
there was insufficient time at the end of the last session for that Committee to bring down a
proper report on that eml. That in itself is an argument against reinstating the Bill because it
indicates that the Bill has been through the process far too quickly, and that is not good for
the House at all. Governments of all colours have been guilty of that, but a Bill which has
been through the sausage machine should not be reinstated.
The Video Tapes Classification and Control Amendment Bill also creates a problem. A
delay occurred between the second reading speech and the first Opposition contribution to
the second reading debate. Hon Reg Davies attempted many times to speak on the Bill but
only succeeded in making his speech close to the end of the session.
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Hon Kay Hallahan: Some negotiations were taking place on that Bill; there were good
reasons for chat.
Hon PETER FOSS: Maybe there were.
Hon Kay Hallahan: That makes sense.
Hon PETER FOSS: It may make sense to delay the Bill, but the fact remains that it spent an
enormous amount of time on the Notice Paper. The time between the second reading speech
and the Opposition's reply was too long, which is not a good thing.
Hon J.M. Berinson: What harm is done with that?
The PRESIDENT: Order!
Hon PETER FOSS: Since then the Australlan Law Reform Commission has completed a
draft report on censorship laws in Australia, and that is relevant to this Bill, If the Bill is
returned to the Notice Paper at the same stage it had reached in the last session, Hon Reg
Davies will not have a chance to speak. That would be an unfortunate situation. Whether or
not there are good reasons for the delay, time has passed since Hon Reg Davies spoke and he
would not have an opportunity to speak again.
Hon J.M. Berinson:- On the second reading only. He will have plenty of opportunities to
speak.
Hon PETER FOSS: The second reading debate is the most important of all; it is the one in
which the policy of the Bill is discussed. We all know that Mr President is rigorous in
ensuring that members speak appropriately.
Hon Kay Hallahan: Come on; stop pulling our legs!
Hon PETER FOSS: I am making a reasonable plea for the proper procedures of Parliament.
Hon J.M. Berinson: This is the proper procedure!
Hon PETER FOSS: Does the Leader of the House believe that we should not consider each
Bill on its merits?
Hon J.M. Berinson: What on earth leads you to ask me a question like that from my
response? The motion is in accordance with present procedures.
Hon PETER FOSS: Is it proper to treat each Bill on its merits? is it proper that we consider
each Bill before deciding whether to agree to this motion to have them reinstated? I hope
that the Leader of the House would agree that it is.
Hon I.M. Berinson: We are merely dealing with the formalities which arise from the
prorogation of Parliament
Hon PETER FOSS: Thbis is one of the proper procedures of Parliament. The Notice Paper is
cleared for good reason; it is done so that we must consider whether Bills must be introduced
anew or restored to the Notice Paper. On many occasions the Bills should be restored
Hon J.M. Berinson: Only you could think of such an argument, Mr Foss. I have never heard
that argument put and it is about the shallowest I have ever heard.
Hon PETER FOSS: Extraordinary!
Hon J.M. Berinson: [ agree.
The PRESIDENT: Order! The Leader of the House is being unruly - it is not like him. I
direct honourable members' attention to the motion before the House.
Hon PETER FOSS: I am astounded by the suggestion that we should not consider each Bill
to be restored to the Notice Paper. Instead of contending that the. poogation of Parliament
has unfortuate side effects which must be overcome as quickly a s sible, it should be
considered chat die procedures of Parliament have consequences whih have been thought
out over centuries. I am astounded that the Government is suggesting we should not consider
each Bill on its merits - I did not think. that was in question. The restoration of the Video
Tapes Classification and Control Amendment Bill will deny one member of this House a
chance to speak in she second reading debate - a very important debate - and in view of the
fact that considerable time has elapsed since the Bill was introduced, it should not be
restored.
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The Telecommunications (Interception) (Western Australia) Bill has arguments against its
restoration to the Notice Paper. However, I do not have a great problem with this Bill. It
was introduced into the Chamber and left on the Notice Paper without a second reading for a
considerable time. Once the Bill was aborted by the prorogation of Parliament, it created a
good argument for starting the Bill again.
Hon T.G. Rudler interjected.
Hon PETER FOSS: I do not feel strongly about this legislation, but clear arguments exist for
not reinstating the other two Bills.
The PRESIDENT: Order! Although I said that the Leader of the House does not normally
become unruly, I cannot say the same about Hon Tom Butler.
Hon PETER FOSS: Having considered these Bills, I have severe reservations about the
restoration of the Road Traffic Amendment Bill (No 2) and the Video Tapes Classification
and Control Amendment Bill. I understand a decision has been made for these Bills to be
restored to the Notice Paper, and it is appropriate that my comments should have been made.
At no stage should it be thought that the restoration process is merely a matter of rubber
stamping the machinery; it should not be seen as an undesirable side effect of prorogation.
The system has been built up over many years of tradition with the Westminster system and
these are an intended consequence. We should consider the matter seriously and take each
Bill on its merits.
HON J.M. BERINSON (North Metropolitan - Leader of the House) [3.09 pm]: : I thank
Hon Fred McKenzie for his thoughtful contribution to the debate. I feared that the debate
might end about 2.50 pm. but it was clear that the experience, knowledge and concern he
brought to bear in the debate drew some spirit from Hon Bob Pike and Hon Peter Foss, and
the debate has proceeded. I should respond to only one matter which arose in the comments
of the Leader of the Opposition, and subsequently from Hon Peter Foss; that was the
question about the Government's decision to prorogue Parliament. The prorogation which
led to all these complaints was not only in the ordinary course of events but it was positively
required for constitutional reasons. The Parliament must be prorogued once a year, and
because we had not prorogued earlier in 1990 it had to be done at the end of the Budget
session.
Hon George Cash: Was it necessary to prorogue only a few days after the end of the session
last year?
Hon J.M. BERINSON: That is a matter entirely at the discretion of the Premier. It is not
like the Leader of the Opposition to behave in an unruly manner either! It does not matter
when the prorogation occurs; it must occur. In the circumstances in 1990 it was necessary to
prorogue after the Budget session. Once this occurred, all incomplete Bills lapsed from the
Notice Paper.
Hon George Cash: It is not a case of when, it is a case of why you prorogued at that time;
and you know why it happened.
Hon J.M. BERINSON: I say again that that is entirely irrelevant to the question of Bills
lapsing and the need to consider their restoration to the Notice Paper. As I have indicated,
Bills lapse whenever prorogation occurs. Prorogation had to occur following the Budget
session for constitutional reasons. That means that irrespective of the timing we were to
come back to the House in a situation where a number of Bills had been partly completed but
had then lapsed. This means in turn that the real question is whether anything is wrong with
leaving Bills uncompleted at the end of any session. Of course there is not, and it cannot
seriously be suggested that there is. That is the case whether that occurs at the end of the
mid-year recess or at the end of year prorogation. In both cases we have partly completed
Bills left on the Notice Paper.
There has never been a complaint about them being left uncompleted at the end of the
autumn session, and there is no sensible reason which could possibly be advanced against
that. Precisely the same considerations apply when Bills lapse as a result of prorogation at
the end of the Budget session, as happened in our most recent experience. That is all that is
at stake here. No great principle is involved, it is a matter of approaching problems in a
practical rather than a pedantic way. Occasions arise, as all members will acknowledge.
where Bills are deliberately left uncompleted at the end of a session. It may be that a Bill is
01U&S-
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introduced late in the session with the deliberate intention of its lying aver the lengthy recess
period because it justifies lengthy public consideration and response. That is one very clear
and common example.
Just as there can be nothing wrong with leaving an uncompleted Bill on the Note Paper in
those circumstances, neither can there be anything wrong with leaving uncompleted Bills on
the Notice Paper simply because the ine of the session has run out and those Bills do not
have the degree of urgency that would lead us to make special efforts to extend the session
on that account alone. The attempted argument by Mr Foss about one of his colleagues
being precluded fromn speaking again on the second reading debate happens every time a Binl
is left uncompleted at the end of the autumn session. Automatically the Bill appears on the
Orders of the Day when we resume the next session. I will guarantee that nobody has had a
word to say against that in the 100 years of this Parliament. Only Mr Foss today can indulge
in sufficient feats of mental gymnastics to create such a problem from a vacuum. There is no
real problem; there has not been a problem for 100 years and theme is not a problem now.
Hon Reg Davies is the person in question and regardless of whether it is right - of course it is
right - that he is unable to speak again during the second reading debate, as Hon Fred
McKenzie made clear there are ample opportunities at later stages of the debate for
Mr Davies or anyone else who has spoken during the second reading of this or any other Bill
to put forward additional thoughts. Having said that, and with a view to allowing at least the
next motion to be fully considered. I take the debate no further. I welcome the agreement of
members opposite to support this motion, even though a difference remains between us on
the merits of the background to it.
Question put and passed.

MOTION - STATE GOVERNMENT INSURANCE COMMISSION
Malleson, Ernst and Young and Potter Warburg Report Tabling

HON MAX EVANS (North Metropolitan) [3.15 pm]: I move -
That the Leader of the House be required to table not later than two sitting days of the
House the SGIC report prepared by Malleson, Ernst and Young and Potter Warburg
(being the "SGIC Corporation Review Panel").

As the time rolled by I was certain there was a plot against me by Hon Joe Berinson and Hon
Fred McKenzie to ensure that the time would mun past 3.30 again and so prevent me moving
this motion. I have had a lot of trouble with my motions to table papers.
Hon J.M. Berinson: I would rather bear you any time than Hon Peter Foss.
Hon MAX EVANS: The Leader of the House, the Minister responsible for the State
Government Insurance Commission and I have had discussions on this matter, and I have
raised some more problems regarding this motion as I did with the last motion to table
papers. The Minister is waffled about certain information in the named report which could
be detrimental to the reorganisation of the SCIC and/or the 5GIO. I will move amendments
to my motion, but before I do that, I want to confirm that my amendments have been agreed
to by the Minister responsible for the SOIC and the Leader of the House. They have agreed
that sections of die report will not be tabled but will be available to myself or other persons
to read in private.
I am particularly interested in the SOIC report which first came to Parliament in 1986 when
we were debating the SGIC Bill in relation to the merger of the Motor Vehicle Insurance
Trust and the SGIO. I believe I spoke very strongly that that should never have occurred.
The MYIT had a wholesale organisation alongside the SGIO's retail organisation and the
two were being merged under the one umbrella. One of the key parts of the legislation was
that the method of investment of the MVIT and SGIO could be made much wider and not
limited to authorised trstee investment. We worked hard to prevent that Bill being passed.
As a result of the legislation, the board of the SOIC became involved in very, very large
financial investments totalling $791 million in Mr Holmes a Court alone, plus involvement
with Rothwells and the petrochemical deal.
I want to see the report to establish what will be the futureof the SGlCas weknow it with its
wholly owned subsidiary, the 8010. Last May Hon Peter Foss, Max Trenorden and myself
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met with the Deputy Premier, Ian Taylor, and Hon Joe Berinson to discuss the matter.
However, we saw a few simple matters which needed to be taken care of immediately to
rectify management anomalies; that is, splitting the assets owned by the two bodies -
86 per cent owned by the commission and 14 per cent owned by the corporation - and
splitting the boards so they could be independent of one another. That has still not happened.
Hon Peter Foss: They need some insurance experts.
Hon MAX EVANS: Insurance experts are necessary on the committee. The only people
with insurance experience were Mr Alan Saville and Mr Frank Michell, the executive
director. We now wish to read the report and understand it well before any legislation comes
before the House so we may be able to make a contribution. From comments made we
understand the SGIC will probably be split into two separate organisations except for the
compulsory third party insurance section, the non-competitive arm of the insurance business,
which will take over the Government insurance business - the Government workers'
compensation and industrial diseases. The competitive ann, the 5010, will stand alone. I
understand the report is largely about the corporarisation of the two bodies and I cannot see
why the structure needs to be changed. The structure of the 5010 as it was, being a wholly
owned subsidiary, seemed to me to be in order provided it looked after the assets in the
correct way. We want to see what financial information will be available and on what it is
based.
The Minister has told me already that nothing will be provided on the financial investments
by the SOIC with Holmes a Court, the Bell Group. Bond, the petrochemical deal or
Rothweils. They have all been referred to the Royal Commission. That is probably right. I
think they will probably receive a better hearing there because the Royal Commissioners
have the facilities and the power to investigate those investments. I hope that, by our having
a copy of the report we will be able to make some worthwhile contribution well before
legislation is introduced about how we believe the State Government Insurance Commission
and the corporation should be maintained in the future, because they are under threat at the
moment by the 010 of New South Wales which is moving into this State. For that reason,
we do not want to reveal any financial information about the SGlO's business plan which
could be harmful to it or beneficial to a competitor. However, we want to know what has
been going on because this report has been the reason for delaying action which we believe
could have been taken before June last year. The Minister in the other place made false and
misleading statements about the setting up of two separate boards requiring amendments to
the legislation. That did not require amendments to the legislation; it involved only a
Government decision. Amendments to the legislation were not required to establish that the
corporation, under Insurance Commission law, could not put all of its investments through
the commission. The Insurance Commission is quite clear. I am surprised that the Minister
in the other place did not bnow that. The Insurance Commission said that the Insurance
Corporation cannot invest its funds in the parent body but that it must invest in outside
organisations to be classified as an asset on the balance sheet for the solvency ratio.

Anzendrnent to Motion
Hon MAX EVANS: I move -

After the word "Panel" add -
other than those parts of the report the publication of which, in the Minister's
opinion, would be detrimental to the re-organisation and future of the SOIC
and/or SGIQ.

Point of Order
Hon .M. BERINSON: I do not believe that it is possible for Mr Evans to move an
amendment to his motion. He has only to seek leave to change the motion in the way
proposed.
The PRESIDENT: The Leader of the House is right. The member must seek leave of the
House to amend the motion. The member has moved a motion standing in his name on the
Notice Paper. If he now wishes to change that motion, as the Leader of the House said, he
has to seek leave.
Hon J.M. BERINSON: If Hon Max Evans does not amend his motion he will confuse the
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issue. I understood that this debate was to proceed on an agreed basis; namely, that the
motion would be amended.

Debate Reswned
HON J.M. BERINSON (North Metropolitan - Leader of the House) (3.27 pm]: I move -

At the conclusion of the motion, the following words be added -

other than those parts of the report, the publication of which, in the Minister's
opinion, would be detrimental to the re-organisation and future of the SOIC
and/or SGIC.

I am doing nothing mome than quoting directly from the amnendment distributed to all
members by Hon Max Evans. It is essential for me to have a clear understanding from him
that he accepts his own amendment.
Hon George Cash: The motion has been moved as it stands.
Hon J.M. BERINSON: I have moved the amendment as circulated by Hon Max Evans and
which he agreed to move. The debate wil proceed or not proceed on the basis of my
understanding of whether Mr Evans supports the amendment which includes his words
precisely or whether he does not.
The PRESIDENT: Order! The motion that has been moved is now in the hands of the
House. Any member can speak to it and any member can move to amend it. The Leader of
the House has moved an amendment. While he has said that everybody has a copy of it, one
person in here who does not is me. I do not care whether he moves the amendment.
However, he is perfectly free to do it.
Hon J.M. BERINSON: Having reached an agreement with Hon Max Evans, it is impossible
for me to continue without an understanding on whether the agreement still stands. The time
is nearly 3.30 pmn and we will need leave to continue. It is impossible for me to continue this
debate without knowing that. I do not want to put it off until tomorrow. However, until I
can get some confirnation hom Hon Max Evans on whether our agreement stands, I do not
know what to say.
The PRESIDENT: I will suspend the sitting of the House to aflow members to discuss the
matter.

Sitting suspended from 3-30 to 4.03 pm
[Resolved, that business be continued])
Hon J.M. BERINSON: I confirm that the understanding which I believed to be in place at
the beginning of the debate is in fact in place, and that the motion will be supported together
with my amendment. The Government has previously agreed on very many occasions to
table vast quantities of papers. That clearly demonstrates that we are not interested in
secrecy or confidentiality for its own sake, or even for reasons of political sensitivity. On the
other hand, theme can be good grounds, indeed irresistible grounds, for maintaining
confidentiality for several reasons. This is not the first occasion on which such a position has
anisen. We had an example of the same thing in the last week of these sittings when
Hon Max Evans had a motion which called for the tabling of certain papers from the State
Government Insurance Commission and the Government Employees Superannuation Board.
Hon Max Evans: We are still waiting for them.
Hon 1.M. BERINSON: And the honourable member wil get them before the due time.
Mr Evans then agreed that the publication of certain material could substantiay benefit the
commercial competitors of those two authorities. It follows, as a matter of course, that there
would be commercial detriment to the SGIC and/or the GESB if his initial proposal were to
be complied with in full. At that time, the. Government welcomed the responsible attitude
which Mr Evans took to amend his motion, and the House will remember that the amended
motion was agreed to by the Government The same considerations arise with the present
motion but, if anything, to an even greater extent
The report which is the subject of this motion is not - as others have been - primarily directed
to an analysis of past events. This report was commissioned for the purpose of obtaining a
professional view and recommendation as to the way in which the SGIC and the SGIO
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should go from this point on. It is the sont of report which, in the view of the Government,
would attract confidentiality, and an insistence upon confidentiality under any circumstances,
because nothing can be clearer than that such matters as financial projections, proposed
business plans, detailed proposals for the implementation of those plans, and so on, can never
benefit the insurance authorities themselves if published but can only lead to their detriment
and the advantage of competitors. That would be completely unacceptable at any time. It
should be acknowledged that whatever considerations might apply generally in such matters
they are especially relevant in the current circumstances facing the State Governiment
Insurance Commission and the State Government Insurance Office. On the one hand we are
await of the entry into Western Australia of the GIO and the very significant new
competitive element which will result in an industry which is already highly competitive and
in fact has been reported on by a number of reviewers as being over competitive to the paint
that premiums in some cases have been depressed to unrealistic levels. That is one special
difficulty which our insurance authorities must face up to, and which I have no doubt they
will. It is no good hiding, either, from the proposition that the constant public discussion of
the affairs of these insurance authorities in a highly unfavourable context adds to the
difficulties that would result in any case for a prominent participant in the insurance industry
in this State. There has been a tendency in at least some other quarters - I specifically
exclude Hon Max Evans and all members of the Opposition in this House - to put the most
negative possible light on the affairs of the insurance authorities for political considerations
which are easy to understand but impossible to accept. Reference by some people to the net
worth of the organisations and questions about the extent of their assets and liabilities have -

Hon Peter Foss: Would you agree it is a muter we should be concerned about?
Hon J.M. BERINSON: Of course, but those concerns should not be presented in a way - and
there is no possible justification for their being accepted - that could lead to any loss of
confidence by customers in the services and the protection offered by the State authorities.
Hon P.O. Pendal: Whose fault is that?
Hon IM. BERINSON: It is the fault of the people who, unlike Hon Max Evans and others in
this House, ane more interested in presenting a narrow, sensationalised picture of the
situation. The truth of the matter is that clients looking for insurance can find no better place
to obtain their cover than the State insurance authorities. They are covered by a State
guarantee and, irrespective of the balance sheet details from day to day or month to month,
that means that the security of people dealing with the SOIC and the SG10 is absolutely rock
solid in a way that cannot apply to private industry participants. That is the truth of it.
People who place their insurance in this State with the SOIC or the SGIO have greater
assurance and security than if they were to place it anywhere else because they have absolute
security. These organisations are financially rock solid because the economy and the basic
strength of this State is rock solid, and that is what stands behind them.
It would be irresponsible and improper to allow any position to reflect on these authorities or
to provide to their competitors their detailed plans for the future in a way which the private
sector in its wildest nightmares would never consider presenting to the 5010 as a competitor
on the other side. I want to emphasise as well that there is no question of looking to
confidentiality here beyond the levels regarded by the organisations themselves as necessary
for their wellbeing; the responsible Minister is guided throughout by their knowledge of the
industry, their knowledge of their competitive pressures and of the various factors which they
face. There is no question of confidentiality for any other reason. The whole of this report is
of course available to the Royal Commission and has previously been offered to the
Opposition in confidence. That was not a basis on which the Opposition was prepared to
read the report. Thut is a matter for it to decide but it can hardly stand on that position and
on the other hand make any suggestion at all that any Government reservation about the full
public disclosure of this report is mn order to deprive the Opposition of some knowledge
which would be advantageous to it politically or disadvantageous to the Government.
The motion as amended would effectively see the greater partof the report tabled and open
for public consideration. Passages could be edited out by the Minister on the advice of his
relevant officers. But, as Hon Max Evans has indicated, it is part of the agreed position
which has led to this proposed amendment to the original motion that any sections of the
report which are edited out will be made available to Hon Max Evans and to any other
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members of his party with wham he wishes to share them on a confidential basis - that is to
say, for their information but not for publication. Hon Max Evans indicated that he expected
that course to be followed and I think it is proper I confirm that that is part of the agreement
previously reached on this matter.
That covens all the points raised earlier in the debate. I have to confess, as I did before the
short recess, that I was taken by surprise by what appeared to be a change in direction. I am
happy that further consultations have led to the position as originally put being confirmed.
Therefore, I am happy to confirm the latter aspect of it concerning the availability, in
confidence, to the Opposition of any parts of this report which will be edited out
HON PETER FOSS (East Metropolitan) [4.23 pm]: The effect of the proposed
amendment is to prevent some part of these papers being made available to the Parliament
generally and to the public. I have some hesitation about the insertion of these wants. That
hesitation has to do with the remarks made by the Leader of the House which indicate his
pleasure that members of the Opposition have not taken the attitude of wishing to put the
assets of the State Government Insurance Office in a dark light, but have taken a more
positive attitude. I wholeheartedly agree with that because previously in this House members
of the Opposition took a very responsible attitude in regard to the State Government
Insurance Office and the State Government Insurance Commission when they had the power
to reveal to the people of Western Austrlia - but for an amendment to the regulations
regarding the SGIO - that the SGIO was not capable of meeting prudential requirements.
Members of the Opposition were careful when putting the matter in the House at that time
not to cause any alarm but to indicate that they had concerns about the running of the SGIQ
and the SGIC and that they wished to see that those matters were addressed. During that
time members of the Opposition took care to use the words "prudential requirement" rather
than "special solvency rules" which is usually the term used. They took that cam because the
word "solvency" is often misunderstood and use of that word could have led to concern in
the community. I am glad the Leader of the House gave that credit to the members of the
Opposition, because they deserve it.
Our concern was then, and is now, with the accountability to Parliament of the SGIO and the
SGIC. I finmly believe that the SGIO and the SGIC still do not understand their requirement
to be accountable. The Government's undertakings are to be treated with a certain amount of
circumspection because the last time we debated this matter the Government undertook to do
certain things, including promising to split the boards of the SGIO and the SGIC. The
Governim6nt is capable of doing that under the current legislation but it has not done that.
The Government also promised to appoint people who were experienced in the insurance
industry to the board of the SGbO. There is no excuse for that not having been done.
Hon 3.M. Berinson: Would you expect it to be done twice within six months?
Hon PETER FOSS: When people give an undertaking I expect them to carry out that
undertaking. If those same people believe that differing circumstances justify the
abandonment of that undertaking, they should see the people to whom they gave that
undertaking.
Hon J.M. Berinson: I am prepared to agree that the time it has taken is longer than originally
contemplated. At the same time, I think you ought to agree that there was no timetable
attached to the commitment.
Hon PETER FOSS: I certainly agree with that. I guarantee that in future I will make no
such mistake. I believed that I was dealing with men of honour with whom I did not need to
make a timetable. I expected them to carry out the recommendation expeditiously.
lion J.M. Berinson: That was being done.
Hon PETER FOSS: The Leader of the House may say that, but nearly a year has passed
since the undertaking was given.
lion J.M. Berinson: Do you think the review should not have been conducted?
Hon PETER FOSS: The undertaking should have been carried out
Hon 3.M. Berinson: It will be.
Hon PETER FOSS: .1 believe it should be carried out expeditiously. If for some reason that
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undertaking is to be put off, the House to which the undertaking was given should be
informed and an explanation provided. One person should not unilaterally decide to put off
the undertaking because it seems a good idea. I do not believe that the undertaking should
have been put off. One of the most important things that should have been done was to get
rid of die incompetent board of the SQIC and the SGIO. It is totally and utterly incompetent
and nobody needs any more evidence of that.
Hon J.M. Brown: How do you know that?
lion PETER FOSS: One has only to look at the results. Hon Joe Berinson has referred to
corporations in the public arena. How many companies could have made the investments
that have been made, suffered the losses that have been suffered - and the SGIO has done it
for the reasons that are now being revealed by both the McCusker and Roes reports and by
documents tabled in this House -and permit directors to remain on the board in those
circumstances? Not one. The board would have been abolished years ago. One of the
reasons people are forced to resign in the Westmiinster system is that it gets people in who
have no meason to cover up what they are doing. This board is suffering from a typical guilt
complex reaction and it is hiding the truth because members of the board have the most to
fear. If a new board is appointed immediately the State will be better servedL In answer to
Hon Joe Berinson's question about whether there should have been a deferral, I do not
believe there should have been a deferral. In addition, I do not think it is for Hon Joe
Berinson to unilaterally decide to give up his undertaking.
Hon J.M. Berinson: I didn't ask whether you agreed with the deferral. I asked whether you
agreed that there was no timetable established which allows you to claim some bad faith as
you seenm to be doing.
Hon PETER FOSS: I leave it to Hon Joe Berinson and his conscience to decide whether he
has cardied out his undertaking and I will make up my own mini.
Hon J.M.L Berinson: Of course we have no: carried it out, but we are in the process of
carrying it out.
I-on PETER FOSS: I will go further and leave it to Hon Joe Berinson's judgment, as an
honourable man, to work out whether he has proceeded with his undertaking with the
requisite amount of expedition and I will make up my mind whether I think he, as an
honourable man, continued with it with reasonable expedition. We can each make up our
minds and I hope that Hon Joe Berinson and his conscience can decide that he has honoured
his undertaking. My view is that he has not honoured his undertaking and I go further and
say that I will in future, when dealing with this Government and obtaining an undertaking
from it, put a timetable in place because I know I cannot trust dhe Government to move with
reasonable expedition. it is unfortunate that I have to take that position.
Hon L.M. Berinson: You will get a timetable if it is agreed
Hon PETER FOSS: I know we will get one if it is agreed but Hon Joe Berinson would have
agreed to almost anything on that particular night, otherwise he would have been closing the
State Government Insurance Office the next day.
Several members inteijected.
The PRESIDENT: Ordler(
Hon LM. Berinson: You are working on a misapprehension.
Hon PETER FOSS: It is important that Hon Joe Berinson is happy in his own conscience
because that is one of the marks of an honourable man. The basis on which people judge
other people in the community is whether they are able to make a decision properly. If I seek
an undertaking firom the Government which is acceptable to me I will ensure that it has a
timetable attached to it. I will not in future trust this Government to carry out things with
reasonable genuine expedition.
Another thing this Government has done is to completely refuse to carry out its undertking
to include, without any qualification, the provisions of the statutory corporations, directors'
liability legislation in the SGIC Act
The PRESIDENT: Order! I remind the member that he is actually speaking about whether
those words should be added.
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Hon PETER FOSS: Part of the reason as to whether these words should be added is that they
are accompanied by an undertaking from the Government that it would do certain things. I
anm warning members of this House that to the extent that they will accept this amendment to
the motion, it is dependent upon them having some faith in the undertaking given by the
Leader of the House as to what will occur. I wish to draw to the attention of the House that
on a previous occasion an undertaking was given concerning the provisions of a Bill which
was introduced previously to amend the SCIC Act to make directors liable. The answer we
received from the Leader of the House was that the Government was putting that off while it
carried out a general review of all other Acts. The Government gave an undertaking that it
would be included in this Act and that it was not conditional on the review of other Acts.
One was unconditional and the other was subject to review. The Government has said that it
will not do that.
Tle important point we need to recognise is that which was recognised by the Burt
Commission on Accountability. The commission made an extremely important point at
page 18 of its report when it said -

Greater access to information is likely to be required for this purpose than is normally
provided to shareholders as owners.
Companies are reporting to shareholders who have invested voluntarily and who can
exercise a choice to realise upon their investment. Government is reporting to
persons who have compulsorily provided resources and who are "locked-in'. The
standard required in the latter case should be no less than the standard prescribed in
the Financial Administration and Audit Act and Treasurer's Instructions.

It is interesting that the Leader of the House said that this information has been entirely
provided to the Royal Commission.
Hon J.M. Berinson: Which information?
Hon PETER FOSS: The report to which I have referred.
Hon J.M. Berinson: Or is available to it.
Hon PET7ER FOSS: I presume it has been available to the Royal Commission without any
qualifications about confidentiality. If it wishes to use it in its proceedings, it is entitled to do
that.
Hon J.M. Berinson: That is correct.
Hon PETER FOSS: Why is the Government treating the Royal Commission, which is
merely an emanation of the Executive, as having some rater responsibility or prestige than
this Parliament? This Parliament must be considered as being superior to the Royal
Commission. At best the Royal Commission has a little more -

Hon J.M. Berinson: Matters presented to the Royal Commission are not tabled in a public
way.
Hon PETER FOSS: They may be used by the commission, though. We have said that if
Hon Joe Berinson is prepared to give us the document we have asked for we would accept it,
but without any conditions pertaining to confidentiality. We felt that as a responsible
Opposition we may very well wish to raise it in the Parliament and we could not, as
responsible members of Parliament, preclude ourselves from raising it in the Parliament. In
the same way, if the Royal Commission decides that the matters contained in the report
should be made public, we will decide whether this report should be made public. As
responsible members of Parliament we are entitled to ask the Government for a document
and to make use of it in the Parliament in any way we think fit because we are representing
the people of Western Australia. Again I refer the House to the report of the Commission on
Accountability in the context of special agreements which were being made that prevented
information being disclosed on the grounds of commercial confidentiality. On page 25 it
states -

The Commission is of-the view that Parliament has a right to expect agencies not to
enter into agreements which prevent the release of information to Parliament through
Ministers in such manner or to the extent that the Minister thinks fit. Coupled with
this right, Parliament also has the authority to authorise individual agencies to enter
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into agreements which contain secrecy provisions, either generally or on a case by
case basis. It should be entited to exercise these rights. It is the forum in Which to
determine those areas in which the public interest is to be limited by private interests.

It is the Parliament, not the Government or the agency, which will make that decision. Who
else on behalf of the people of Western Austal4iai besides the shareholders of the SOIC
should make the decision about whether information should be made public? They are the
only people who can make this decision. If we, as members of Parliament, wish to obtain the
report we should be given it with no strings attached. We will act in a responsible manner
because we are a responsible Opposition. If we felt it would damage the SGIO, in the same
way that we did not bring down the S010 when we had it in our power to do so, we would
not be irresponsible in the releasing of information. We will make the decision. The people
of Western Australia can be represented by an Opposition properly only if it has full control
of the facts. Without the facts we cannot make that decision. As far as I am concerned it is
unacceptable for the Leader of the House to say that he will get the report to the Opposition,
but on a confidential basis only. The Government has two alternatives . It either makes the
document available and the Opposition will decide how it uses it, or this House orders the
Government to table the documents and then the Government will take the consequences of
not having provided it to the Opposition properly in the first place. I sincerely hope that in
future the House will observe that basis.
One of the reasons it is important that we get this point over to the SGIO is that it is one of
the few bodies still around that does not understand that it has an obligation to account fully
and faithfully to the Parliament. One cannot have confidence in the State Government
Insurance Office until it accounts fully and faithfully to the Parliament. We required as part
of the agreement or undertaking that someone look at the SGlO who was competent to judge
the insurance industry approach to balance sheets. We insisted that the advice of the
Commonwealth Insurance Commissioner be obtained because the Auditor General had said
he was not in a position to make those judgments. We have continually questioned some of
the assets of the SGlO, and the Auditor General has continually joined us in questioning
those assets. Again and again we have been proved correct as those assets have been written
off in the balance sheet of the 5GbO. Had there been full and faithful disclosure in the-first
instance, there would be no concern on the part of the community, and we would know
where the SOLO stood and what needed to be done. However, this Government has not
required the SGIO to make a full and faithful disclosure. In case members need a further
example of how little this Government has done to ensure that there is full and falthful
disclosure, I refer to question on notice 81. on page 720 of Hansard of 28 March, where I
asked the Leader of the House representing the Minister assisting the Treasurer -

(1) What were the terms of the State Government Insurance Commission's
sponsorship of the West Coast Eagles?

(2) How much has been paid by the SCJIC to the West Coast Eagles under this
sponsorship?

(3) Have there been any return benefits conferred by the West Coast Eagles on
the SOIC or its officers?

(4) If so, what were these benefits?
(5) In particular, have any visits to watch West Coast Eagles games been

provided to people associated with SOIC?
(6) If so, was any travel accommodation or other costs included in such visits?
(7) What persons have had any benefit of any such artaiigements and on what

date?
(8) What were those benefits?
(9) Was the value of such benefits to be given the subject of any arrangement or

understanding, and if so what was the arrangement or understanding?
In other words, were there any kickbacks to members of the SOIC because of their
sponsorship arrangements? The Minister assisting the Treasurer provided the following
reply -
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(04-9)
The State Government Insurance Commission does not sponsor the West
Coast Eagles. SGlO has sponsored the West Coast Eagles since 1988. On
3 February 1988 the SGlO announced publicly it had signed a three year
$1.5 million contract with the West Coast Eagles to be their major sponsor.
On 13 February 1991 SGIO announced it would be a joint sponsor with
Hungry Jacks for a further three years. It would not be appropriate to release
the sponsorship amount as this would disadvantage the S010. Hungry Jacks
and the West Coast Eagles. It would also affect the West Coast Eagles'
relationship with its other sponsors.

I say, first, that is absolute rubbish. Second, and mome importantly, why has the SOIC not
answered the question about kickbacks? Commercial confidentiality is not an answer,
especially when as far as the $1.5 million contract was concerned Hungry Jacks was not
involved. The SOIC has completely ignored that answer. It will not tell the truth. I happen
to know there ame some kickbacks. Last year I happened to be at Faotscray Oval where I
attended the president's lunch. I was told that I would be seated with some Western
Australians, and who should the other Western Australians be but Mr Michell and his son. I
said. "Hello Frank, what are you doing here?" He said, "I am over here on this sponsorship
deal with the West Coast Eagles." It was only subsequently that I found out how this
worked: A percentage of the $1.5 million was to be given back by the West Coast Eagles in
trips for the boys. I believe that is entirely unacceptable. The SOIC must come clean and
not stick up its fingers at Parliament by not providing answers. The SGIC must give genuine
answers to this Parliament, and it is not acceptable to say that the information is
commercially confidential. I turn now to question on notice 98, at page 734 of Hansard of
28 March, where 1 asked the Leader of the House -

My question relates to the answer to question on notice 8 1. I asked the Leader of the
House representing the Minister assisting the Treasurer about the terms of the State
Government Insurance Commission's sponsorship of the West Coast Eagles and
certain kickbacks to the SGIC or its officers as pant of the deal for that sponsorship.
The answer I received refers, firstly, to commercial confidentiality and. secondly,
does not deal with the kickbacks. In view of the remarks contained in the report by
the Commission on Accountability about Ministers refusing to answer questions
because of commercial confidentiality, and in view of the Government's undertaking
to observe the principles in the report of the Commission on Accountability, will the
Leader of the House assure me that an answer will be given in full, notwithstanding
the initial answer that has been given?

The Leader of the House replied -
Hon Peter Foss has my assurance that this matter will be referred to the responsible
Minister.

That was on 28 March, and nothing further has been answered since then. As far as I am
concerned there is a particular reason for saying that the SGlO/SGIC must come clean.
Those organisations have been involved in some of the worst transgressions of the abuse of
Governiment moneys, for the terrible purposes which have been revealed by the McCusker
inquiry; namely, to kep Rothwells going. The directors have admitted that they were purely
dupes of the Government and have not been carrying out their duties, yet they are still in that
position and are still sticking up their fingers at Parliament and saying they will not tell us
anything. As far as I am concerned. as a first principle Parliament is supreme. There is no
excuse for the Governent's providing a document to the Royal Commission and refusing to
provide that same document to members of the Opposition or to any member of Parliament.
That document must be provided and the members of Parliament must have the opportunity
to decide how they will use it. The Parliament must be recognised as being far above the
Royal Commission in its standing in this community. I admit that the particular persons who
hold the position of commissioner are people who as individuals have a higher individual
standing than do any members of this Parliament, perhaps with the exception of you,
Mr President, but we must not mistake the people holding the office with the office itself.
The institution of Parliament is the supreme institution in this State. The Royal Commission
is an emanation of the Executive. and let us not forget it A Government which treats a
Royal Commission with moire respect than it treats the Parliament has completely lost all
sense of proportion. I sincerely hope the Government will not make the same error again.
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I find this amendment unacceptable in principle. I am prepared to go ahead with it at the
moment because it has never been in the interests of nor the belief of members of the
Opposition that we should damage the SGIO. We have always tried to cake the responsible
attitude and to be careful, but we will not forgo the right of the Parliament to know. We will
know, and if the Government does not take up its responsibility and hand over documents
when asked to do so, it must take the consequences of that because it must always be
remembered that it is far more important that the information be made available in this
Parliament than that the $010 be protected. Parliamrent's interests must be seen as the
priority because it represents the interests of the people of Western Australia. I will not
accept the statement that the interests of the 5010 have been placed ahead of the interests of
the Parliament. We will be responsible, but we as a Parliament will know.
HON FRED McKENZIE (East Metropolitan) [4.48 pmJ: The Leader of the House is not
here, and therefore I take die liberty of rising to speak briefly on this issue. I have listened to
the demands which Hon Peter Foss wants us to make on this State instrumentality. I wander
what his attitude would be if we were talking about an insurance company in the private
sector, because the shareholders of such an organisation would surely be entitled to the same
sort of confidentiality. I have seen reports in the Press about shareholders who have turned
up at meetings of a company and have been refused answers to questions about matters such
as this. It is unfair to make the statements which Hon Peter Foss made about the SGIC and
the way it conducts its business when the same set of circumstances does not apply to private
enterprises. My experience in my electorate work is that I have had no difficulty in obtaining
information from Government instrumentalities. However, one should try doing it in the
private sector, even under threat of raising it in this place. I have done it on many occasions
and have got nowhere; they just will not answer. To be fair, some do, but certainly some
companies and businesses will not have any truck with anyone, whether or not they are a
member of Parliament. Therefore it is quite unfair to make certain demands on Government
instrumentalities, which I regard as being unreasonable, in a sense, when the same facilities
are not available from the private sector. I support the amendment but wished to make those
remarks by way of my contribution to the debate.
HON GEORGE CASH (North Metropolitan - Leader of the Opposition) [4.50 pm]: I
appreciated the opportunity to clarify the earlier understanding in respect of the original
motion and the amendment and, having listened to the comments of the Leader of the House
and Hon Fred McKenzie, and those made by Hon Peter Foss, it is clear to me that from the
point of view of the Opposition there is a very serious distrust of the Government in respect
of promises it has made to table documents or to carry out all matters it has earlier agreed to.
I refer in particular to the agreement which Hon Peter Foss, Hon Max Evans, and the
member for Avon, Mr Max Trenorden, entered into with the Government some 12 months
ago concerning changes that were agreed between the parties in relation to the State
Government Insurance Office and the State Government Inurance Commission. That
distrust has not been dispelled by the comments of the Leader of the House in this Parliament
this afternoon. it is interesting that he has gone so far as to say - and, it would seem to me, to'
say proudly - "We agreed to die undertakings so you have got what you wanted there, but
you did not specify a time limit as to when those undertakings were to be put in place" -

Hon J.M. Berinson: And I said we are doing it right now.
Hon GEORGE CASH: - "and because you have not specified that time limit we have not run
out of time; that is to say;, we have forever and ever if that is what it takes."
Hon J.M. Berinson: You know I did not say chat. We are doing it now. Why do you use
terms like "forever and ever"?
Hon GEORGE CASH: That sort of interjection by the Leader of the House demonstrates his
lack of faith in the original undertakings that were given.
Hon 3M. Berinso n: It does nothing of the sort-
Hon GEORGE CASH: It was my very clear understanding that Hon Peter Foss, Hon Max
Evans and Mr Max Trenorden entered into chose agreements in good faith; that is, they
believed the Government would take action at the earliest possible moment to put those
undertakings into effect.
Hon J.M. Berinson: And that is what we are now doing.
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Hon GEORGE CASH: I do not agree that Hon Joe Berinson's time schedule equates in any
way with the understanding that was reached at that meeting.
Hon 3.M. Berinson: You think we should have had one massive reorganisation both before
and after -

Hon GEORGE CASH: Ile Leader of the House can make as many excuses as he likes -

Hon J.M. Berinson: I am not making excuses, I am stating facts.
Hon GEORGE CASH: - but he has let his own team down by not going on with those
agreements, and now he wonders why in this Parliament we have to specify right down to the
last dotted "I" and crossed "t" so that he does not escape any agreements that are made.
Hon 3.M. Berinson: Nothing of the sort!
Hon GEORGE CASH: I must say that I have learnt something today, and the good thing
about being able to get that clarification as to the understanding was that it allowed me to let
the Leader of the House know in the clearest possible terms that in future we will specify
time limits and require die Government to meet them.
Hon J.M. Berinson: You are falling into Mr Foss' trap of thinking you can actually rum the
Government. Although you are very important, Mr Cash, you really are not that important.
Hon GEORGE CASH: I must take up that inteijection, because the Leader of the House
seems to think that the Opposition wants to rum the Government. While I believe we might
make a better job of government at this stage we recognise that Hon Joe Berinson is the
Leader of the House in the Legislative Council and I think we respect that each day when we
come into this place, because if he really wants to put into force the suggestion that he made
he would have to step aside right now, as he knows we have the numbers to do all manner of
things; but at least we use those numbers in a responsible way.
Hont J.M. Berinson: Can you see me turning pale?
Hon P.G. Pendal: You have plenty of other reasons to do that.
Hon GEORGE CASH: The Leader of the House referred earlier to the question of secrecy
and said that a document could be made available to the Opposition, or to members of
Parliament generally, so long as they observed certain conditions when viewing that
document. I do not think the Leader of the House understands what an order of this House
means or, if he does, he is making a pretty good job of covering it up, because it is not for the
Leader of the House to set down conditions on members of this House in relation to an order
of this House. If the House passes a motion it will, by virtue of that motion, direct the
Leader of the House to do certain things, whether he likes it or not. The sooner he
understands that, the better.
In answer to Hon Fred McKenzie's comments that one must weigh up the private sector and
the public sector in regard to the requirement to disclose matters, there is a fairly significant
difference in the funding arrangements of those sectors. Firstly, the private sector generates
its own funds and rises or fails on the profits or losses it might make. The public sector is
funded by the taxpayer, through this Parliament, and it is this Parliament that will require
public sector organisations to be accountable for the money with which they are entrusted,
and that which they expend. It seems to me that in the arguments Hon Fred McKenzie raised
he misunderstood the principle of accountability. More than that, what Hon Fred McKenzie
did not say to this House is that it is within the authority and power of this place to require
private sector organisations to come before the Bar of this House and answer legitimate
questions; so really the principle of accountability extends both to the public sector and to the
private sector in relation to questions that might be directed by this Parliament.
I have said I am prepared to support this amendment because I now have the clarification of
an earlier understanding, but I might say that on 28 March this year, the last day on which we
sat, I made some comments about the power of the Parliament, which related in particular to
the authority of the Parliament to require its agencies or authorities to produce certain
documents and lay them on the Table of this House. I also said that the Liberal Party would
never knowingly breach commercial confidentiality and would recognise that where it was
proper to do so. At that time I mad to the House a set of words which would overcome the
problem of commercial confidentiality that is raised so often in this place by the
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Government. I will repeat those words because the Parliament may care to use them in
future exercises when the question of commercial confidentiality is raised. They are -

(a) Where in the Minister's opinion (the reasons for which shall be tabled at the
time this cider is complied with) the publication of any material in a
document, or class or group of documents, to be tabled under this order is
calculated as likely to place the board or the commission at a serious
commercial disadvantage, the requirement to table in relation to that material
is satisfied by depositing it, clearly identified, in a sealed container with the
Clerk.

(b) Any material tabled under subparagraph (a) is open to inspection by any
member who, unless by further order of this House, shall neither publish nor
copy that material.

These are words which can be used in the future when it comes to the question of
commercial confidentiality. I support the amendment moved by the Attorney General, but I
also indicate that in future instances I will speak very forcefully when speaking about
commercial confidentiality to ensure that these words are used.
Amendment put and passed.
Motion, as amended, put and passed.

[Questions without notice taken.]

ADDRESS-IN-REPLY - SEVENTH DAY
Motion

Debate resumed from 30 April.
HON MURRAY MONTGOMERY (South West) 15.26 pm]: I support the motion moved
by Hon Jim Brown and thank the Governor for the Speech he made on the opening day of
Parliament. It is interesting to note that today is 1 May. I am sure that members opposite
will be pleased, as part of the labour movement around the world, to celebrate Labour Day.
However, we really should be commiserating with each other because of the high
unemployment figures in this country. A great deal of the blame for that lies with the selfish
and irresponsible union leaders. I will refer to that matter again later in my speech.
Country people are concerned that the communications system run by Telecom Australia is
under threat. That threat has come about by a reorganisation which will lead to
approximately 8 000 people in the country division of Telecom being made redundant.
Six hundred of those people live in Western Australia. In the early 1980s, Telecom in
Western Australia did exactly the same thing by making redundant a large number of people.
Telecom's excuse at that time was that it was trying to be more efficient. Telecom is making
the same excuse this time in making 600 people redundant in this State. Telecom is one of
the best profit makers in the nation. However, it is gearing itself up to cope with more
competition to be introduced into the communications network. That competitor will be
given a 10 per cent slice of the market. My concern is that corporate Telecom will pay
redundancies only to those employees who leave by the middle of June. Unfortunately, each
division will be responsible for the pay-outs due to employees who retire, resign or are made
redundant after that time. As a result, the divisions are pushing very hard for these
redundancies to be made now so that they can reduce their liabilities after I July.
Unfortunately, the technicians, linesmen and other workers, whose activities are vital in
country areas, will be the first to go. It will not be the people at the top end of management.
Perhaps this aspect could be looked at because certainly a considerable amount of money
could be saved by cutting the number of staff at the top end of the scale.
Hon John Halden: That is always a problem with restrcturing; it starts at the bottom and not
at the top.
Hon MURRAY MONTGOMERY: I do not entirely disagree with that statement, although
sometimes people at the top lose their jobs. I refer to a job assessor of new works in the
great southern who was made redundant; he covered an area from Walpole, in the south west
comer, up through Boddington, and through to the rabbit proof fence east of Hyden and
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Munglinup. His job has been made redundant and he has decided to pull the pin. Any
assessment of work in that area will now be done by Telecom from dhe Perth office. That
means an employee must travel to the area, or lines will be drawn on maps, or a consultant
living in that area will be employed. I am not sure diat Telecom will be any better off,
except that fewer people will be directly employed by Telecom. In future, decisions will be
made on the basis of lines drawn on maps rather than people visiting the areas involved. in
the past sensitive matters were assessed on site but after I July Telecom, like so many other
departments, will be required to comply with the provisions of die Environmental Protection
Act. In the past it has tied to adhere to those provisions, although it was not legally required
to dows.
People in the country are concerned that in future they will have difficulty getting an
adequate maintenance service for their equipment Also, many people employed by Telecom
who live and work in small towns will lose their jobs. As has been mentioned in this forum
previously, people in Bunbury and Albany have already been given notice that they will lose
their jobs. I am concerned about the number of linesmen employed in a number of small
towns who may lose their jobs. Although it is only conjecture of towns on my part, a number
of people working in places such as Mt Barker, Jerramungup, and Kondinin may be under
threat of losing their jobs. Ilam sure that this applies also to parts of the area you, Mr Deputy
President (Hon L.M. Brown), represent and obviously the more isolated people are, the more
they rely on the communication system. In these difficult financial times it is often the only
contact they have with their neighbours and other members of the community. Telecom
should act in a responsible way and ensure that these people are the least affected by the cuts
to be made. The cuts have been greater in some areas than in others. I am led to believe that
there is a three month delay in making new connections, and that delay will increase if the
number of staff is reduced. As one person said to me, we could be back to the situation
which prevailed in the mid-1980s when die delay in getting connections made to the
Telecom carrier system was six months. I am not sure whether a competitor would improve
the system, although I cannot envisage any company investing heavily in the carrier system
because businesses, too, are cutting their costs as a priority. The marketplace will determine
where these businesses operate.
I do not wish to dwell on the other hardships facing the rural community. In the past few
weeks a number of debates in this place have focused on farming issues and the hardships
being experiencedc. One must also look at the region, to the north of Esperance in the eastern
part of the State, which has now been declared a drought area. That is a sad situation. In
view of the other hardships facing country people, they would have welcomed a good season.
Such are the nature of our climate and die vagaries of farming. That leads me to respond to
Hon Tom Helm's comment that the work force within the iron ore industry is moving into
broad banding, or multiskilling, whatever the current catchcry is in the industry. For
centuries workers in the farming industry have been capable of multiskilling. I am sure that I
do not need to remind members that farmers are certainly multisldlled. They are multi
skilled, for instance, as plant operators, truck drivers - certainly in die area Hon Tom Helm
talked about, rigging - grano workers, builders and carpenters and have veterinary skills.
Hon Mark Nevill: Midwives.
Hon MURRAY MONTGOMERY: Certainly. I think that would fit the area of nursing. I am
sure farmers have done all of those soils of things, and the list goes on. I could not allow that
comment made by Hon Tom Helm to go unanswered because farming has developed its
share of multi skiling. I am sure that most members of this Chamber would accept my
comments, particularly those who took the opportunity to travel with Hon Eric Charlton on
his trip through the wheatbelt area.
Ile matter of transport always arises in relation to farming. It has caused a fair degree of
kniocking of farmers to occur. If one investigates one finds that additional funding should
perhaps be spent on transport in country areas. That has been overshadowed by transport
spending in the metropolitan area. I am interested in transport, particularly in relation to
shipping and wharf areas. I noted with interest that the railway system is meant to be
integrated with our road and sea transport systems. Conflicting statements have been made
about the railway system and the road system in Albany. If one starts at the wharf area in
Albany one finds that there is no connection between that area and the railway system
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despite the fact there was at one stage. I am sure that Hon Fred McKenzie would be upset by
a situation where there is no connection between rail transport and a wharf area. This means
that if we wish to bring products such as exports directly from rail onto die wharf we have no
capacity to do so. Anything carried to Albany by rail must be double handled - it must be
offloaded onto trucks and transported to ships. That is an expensive exercise, so why bother?
Importers look at this system and say, "It is not on." We are vrying to attract export cargo to
the Albany port but we must look at that exercise in terms of a railway system that does not
offer a service. That is an indictment not only of past Governments but also of this
Government for not picking up the challenge and ensuring that Albany could offer all the
services that would attract cargo into the various ports. We have a rail system that offers a
service to the Cooperative Bulk Handling Ltd installation which is only a few hundred yards
from the port ara.
The Commissioner of Railways, Dr Jinm Gill, has indicated what he will do with our railway
system. He is reported in the Albany Adventiser of 21 February as follows -

We have to be profitable, so occasionally we snip off little bits.
It will not take long, if we start snipping off little bits, before we find that those little bits
become the next big piece to be snipped off and we end up with nothing. That may not have
been what Dr Gill intended by his remarks, but many people think that eventually our
railway system will cease to exist. That is a wrong approach. The Albany Advertiser of
19 February carried a headline, "Demise of freight raises fern for rail line future". The rail
line ceased to carry freight from Perth to Albany and that freight now involves an extra
16 road trains each week to cart freight to Albany. In my travels around the lower great
southern I have observed Wesirail transporting grain using bulk carriers which cart around
1 200 to 1 500 tonnes per train load. If my calculation is correct, those 16 road trains a week
in addition to those already on the road carry in the order of600 to00 tonnes of goods
which is not far short of the amount carried on a small grain freight train. The road system
therefore bears the brunt of carting that extra freight. I have noted the comments made
about the "user pays" system, with which I have no problem. However, it is interesting that
in all areas outside the metropolitan area use of rail and wharf areas is always on a "user
pays" basis whereas quite often it is regarded in the metropolitan area as a service to the
people of Perth. I have a great problem with the service being offered to the people of Perth.
The wealth produced in the country should result also in a service to Western Australia and
to the people of Perth. Our road system does not return what is raised from it in the way of
taxes. Last year's Budget included a fuel franchise levy, about a third of which went into the
metropolitan transport system. I wonder whether we should be saying that that one third
going into the metropolitan transport system results in the people of Perth gaining that third
as a benefit from the fuel franchise levy because they have this transport system as a service.
However, the moment we move out into the rural areas, that cost is loaded against the rural
sector, particularly when that transport system creates jobs in the urban area.
Tourism is another area where this State has a great deal to offer. The industrial awaits
handed down in the past were made in times of buoyant economic conditions, but we do not
have those buoyant economic conditions now; we are in dire straits. Unemployment is high,
and numerous applications are being submitted to the Industrial Relations Commission
seeking variations to awards. It is time we started to contemplate a seven day week for our
tourism industry. At present it has a five day week, but people should be able to work their
40 hours at any time over the seven days.
Hon ElJ. Charlton:, Garry Kelly would not like that
Hon Garry Kelly: What if it is not a living wage? What about penalties?
Hon MURRAY MONTGOMERY:' I am sure that in the restructuring of any award some
benefits would be lost, but other benefits would be gained. One of those benefits may be that
a person will remain in a job. If people want to see an award as a means of keeping a job, we
need that restructuring so that people can continue to be employed in the tourism industry. I
know which award I would choose.
Hon (Carry Kelly: What about people on shift work?
Hon MURRAY MONTGOMERY: I did not say some benefits would not be retained or
negotiated- what I am saying is that we should have a seven day working week. One person
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might wish to work for four days, and that could be Friday, Saturday, Sunday and Monday.
A person could work his 40 hours in four days and have three days of the week off. That
would be up to the employer. Demands for tourist facilities around the countryside are
mainly over weekends, but at the moment weekends and public holidays involve penalty
rates. Many employers cannot afford the present penalty costs, so people are losing jobs. In
one hotel over the last six or eight weeks the work force has been cut back by some 20 or
30 people. Those people now do not have a job, not because they do not want to work but
because of the cost to the establishment of those additional penalties. We should be offering
incentives to people to work. If that means they can gain additional benefits as a result of
having awards restructured, so be it. Tourism is a service industry and it needs to gain
additional dollars. For the benefit of the country, when times are tough, we have to make
tough decisions so that people can have some sort of employment.
My final remarks concern the Port of Albany where, over the last six to eight months, meat
ships have been attracted to the port to load mutton. That has been a plus for Albany, a plus
for the waterside workers, and a plus for those who wish to see industry remain in the
country. However, it has demonstrated a long felt need for an adequate cold store in Albany
to carry the tonnage required for the ships which could call at the port. It needs some
foresight, some planning and same determination. Perhaps the Government could take the
lead and be the catalyst in the wharf area. The shell is there already in the form of a transit
shed which could be made into a cold store area right there on the wharf. The last ship I saw
was about a fortnight or three weeks ago; I saw some of the very high loading rates by the
men working the wharf, showing what could be achieved. The morning I was there three
gangs were working. If my memory serves me right, those three gangs loaded 143 tonnes,
which is about three times that loaded in other Ports around Australia using four gangs. The
port has a reasonably good industrial area available. The loading rates are high, and I believe
that we will see those areas improve, provided we provide those facilities I have mentioned.
I support the motion.

Sining suspended from 6.00 to 733 pmn
HON WN. STRETCH (South West) [7.33 pm]: I also commence my contribution to the
Address-in-Reply by thanking His Excellency the Governor for his opening Address to this
session of Parliament and for his expression of loyalty to Her Majesty the Queen. I believe
the expression of loyalty is most appropriate at this time, especially in Western Australia,
because it reminds us all of our heritage and traditions, our privileges, and above all our
responsibilities as members of a Westminster system of Government.
In fact, as I watched the swearing in of the new member for Geraldton in the Legislative
Assembly yesterday it occurred to me that it might be worthwhile for all members of
Parliament to be sworn in at the beginning of each session of Parliament, in order that we are
all reminded of our obligations to the Parliament and to the various offices which we may
hold in this place. On reflection, it is probably a fact that many Government members of
Parliament would not have acted as they did over the past eight years in office if there had
been a swearing in and a reaffirmation every few months of those oaths of allegiance and
oaths of affirmation as they took their ministerial positions. I believe it would have helped
them to be cognisant of what those responsibilities axe. We might ask ourselves how it is
that members of Parliament who made such solemn commitments to the people of Western
Australia now have had to set up a Royal Commission to clear the reputations of this great
State and some of the people involved in the Government over the years. I submit that
perhaps some members of Parliament in high office have forgotten very quickly what those
responsibilities are. It would seem that the Royal Commission hearings to date have
indicated that an aura of opportunism, both political and financial, has became a hallmark of
Governments in the last 10 years, and it is one from which the State will suffer for some
considerable time. However, we will leave the Royal Commission to forge on, with our
support, and I hope that we never have to go through this again in the history of Western
Australia; because whatever its findings, there will be signif icant implications further down
the track.
Hon Mark Nevill: Will you accept the findings?
Hon W.N. STRETCH: Yes.
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I believe that this day, 1 May 1991, marks a very significant occasion for the Collie region of
my electorate. As members will be aware, die long postponed and eagerly awaited
announcement of the construction of a coal fired power station now looks like becoming a
reality. The significance of that event is that, I think for the first tine in any State of
Australia, we could see a privately owned, privately constructed and privately operated base
load power station operating in parallel with a Government utility, giving the people of this
State a real measure of the efficiency of each of those two bodies as they work side by side.
I can say that the people of Collie have breathed a huge sigh of relief, and in time the people
of Western Australia will come to realise the great importance of this decision. Since I have
been a member for the Collie region - and that is over eight years now - it has been one of
my goals that the base load power stations and generating capacity for the State be based
round the Collie coalfield, as the only existing working coalfield in the State, and after years
of broken promises that now looks like becoming a reality. I think former Premier Burke
promised it twice and former Premier Dowding promised it once, but now it looks as though
it will finally happen. We understand the contracts will be finalised in July and construction
will start shortly thereafter. I understand planning can start now, and the commissioning of
that station will take place about 1996 or, I hope, by the end of 1995. 1Ijust hope for Collie's
sake that this project does not have as many false starts as did the Harris River Darn, which
was our last major area project. When Hon Sandy Lewis finally saw the first sod turned for
the Harris River Damn he said it was the fifth launch of that project - the first was in 1982.
However, now that very fine dam is operating and it is a great credit to the people who
worked long and hard to achieve that goal.
We cannot afford any false starts with the State power supply. The State's power generation
capacity and power demand are in a very delicate supply situation, and any hold-up in the
project will cause more intermediate action to be taken - probably in the form of smaller gas
turbine generators to fill the gaps. Now that we have received the green light for the power
station at Collie it is essential to push forward as fast as possible because even with the new
gas stations coming on stream we remain in a very delicate situation. It will take a great deal
of juggling of the available supply with the growing demand to avoid brownouts because
many generators are reaching the end of their economic or easily serviceable life spans.
Stages A and B at Muja are about 25 years old; Bunbary power station has about had the
bomb, and Kwinana power station has probably another 10 years or so to run; but keeping
old machinery running involves more maintenance so we cannot afford any hold-ups with
the projecL The project is already two or three years overdue; it should have been started
and constructed long ago in order to keep up with the demand. That is why in the past we
pressed so bard for this project. Even though its establishment is belated, we are delighted
that the project is to go ahead.
it must also be noted that the people at all levels involved in the decision have made
significant sacrifices. The coal mine workers and the power station workers have agreed to
significant cuts in income and thus to their standard of living to allow the project to get off
the ground in Collie. They have made the decision that it is in their long term interests to
take some short term losses- That is a decision that many of us have had to make in our
lives. I applaud the work force which has made that significant decision, many on behalf of
the State, because the chance is that the older half of the work force will not be looking for
employment when the new station comes on stream. They are the people who have made the
sacrifices now. I sincerely trust that appropriate redundancy packages will be sorted out for
the people who are bearing the pain now and will not receive the gains five years down the
track when the new station comes on stream. The companies involved also have taken it on
the chin in the short term because they believe that long term gains are available for them
and for the development of the coal field.
Debate has raged long and hard on the coal versus gas subject. I pay tribute to all members
who represent the Collie region; that is, the Liberal, National and Labor Party members. We
have all kicked in the same direction because we realise that it is a significant decision for
the south west, indeed the whole of the State. I say that it is significant for the whole of the
State because I have always believed that we must husband our gas resources very carefully.
With our modem dependence on mobile fuels we must carefully consider what will drive
those vehicles in the future. We are wedded to the car, to mobile wheel transport and to air
transport, and that will require fuel. I am aware that mobile fuels can be distilled from coal
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but that is an industry still in its infancy. It is very expensive, and at this stage of the game it
is a medium term objective for fuel usage. In the short term we have the existing liquid
petroleum fuels on which we are all very dependent. Members should cast their minds
forward 30 years to the time when petrol and diesel supplies may not be available, and
imagine the impact that will have on our lives. That is a reality; it is wel within the bounds
of possibility that within 40 or 50 years some of us, certainly our children and our
grandchildren, will be living in a world without petroleum fuel, living without a fuel being
pumped from the ground, moderately refined, and put to use. Natural gas is a very large
resource; it is a very mobile one and suitable for use in combustion engines. By using gas
we can anticipate enjoying our present type of transport for at least another 40 or 50 years.
I raise that point in relation to the Collie power station because the more gas we use at power
stations the less we will have for mobile fuel sources in future. I have made the point that we
should commit ourselves to coal but in parallel we must also increase our research into the
cleaner burning of coal. Research is being carried out currently but more can be undertaken.
Unfortunately, research costs money but, possibly with pump priming by Governent, the
industry must continue the impetus of research with coal to ensure that if the Greenhouse gas
threat is as real as people say then we are up with the technology to combat it.
I congratulate all people from all political and social spectrums of' the work force; the
management, and the men and women of Colle who have rallied behind the town of Collie
and the south west generally. I congratulate the people who camne to Perth to support the
marches which brought home to the people of Perth how important the project was, is and
will be. As a result of the decision to go to coal and the consequent saving of gas, in time the
civilised world will come to recognise the importance of that decision and thank us for it.
I turn now to the agricultural industuies because the threat that some of them are facing is
similar to the threat confronted by the people of Comle shortly before the power station
debate about gas and coal was finally settled. The wheat industry was deal: with adequately
yesterday during debate on the urgency motion introduced by Hon Jim Brown. I did not
speak on that motion because I considered that the matter was very well canvassed.
However, while I believe that the decision of the State Government to underwrite the wheat
price at $150 wil mean nothing for the growers financially, it is nevertheless an important
step in that it wil restore the growers' faith in their industry. The third paragraph in Hon Jim
Brown's motion made the point that it instilled confidence not so much in the growers but in
the support industries and in the infrastructure of the country towns.
As a fanner I know how people virtually farm on faith. Someone once said that we fanned
oa faith, hope and half amount, and that sums up the situation at present. Faith and hope in
the industr represent the important side Of it. If one entered fanning for the short termn, one
would not last very long. It is a cyclical industry, and one major reform I would like to see is
a recognition from financial institutions of the long term and cyclical nature of farming. It is
not an industry in which one can budget for six months at a time; it requires a four, five or
even 10 year plan, and if one is entering an expansion phase it is more like a 15 to 20 year
plan. Tailoring financial packages so far ahead always involves dificulties, and calls for
sensible but courageous financial decisions by farmers and courage and understanding by
banks. The interest rates are set in accordance with the risk taken, which is always a matter
of opinion. The lender believes that the interest rar is too low and the borrower believes it is
too high - that is human nature. However, a case exists for financiers to recognise that this
industry operates in the long term. It is incumbent on them to take a long term view of the
industry. A little more understanding would help many farmers and bankers to enjoy a better
relationship in arranging deals.
The wool industry, with which I am involved, is going through its moment of truth. This is
probably its greatest challenge in the last 20 years. As with the wheat industry, it is not
possible, with the number of producers around the world, for a country like Australia to
determine the world price for wool. The wool industry went off the rails when the growers
lost control of the industry and lost sight of where it was headed. Some of us believed that
the good times would go on forever - they never do. An enormous shake out has occurred
and the industry will take time to settle again.
As members may recall, the other night during the adjournment debate I made a short speech
on the supplementary wool payments which should be returned to growers on 30 June of this
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year. Thiese are designed to even out the payments to growers who no longer receive the
benefit of the 7000 guaranteed price. We all contributed to this funding through a levy as a
proportion of our wool clip. However, as a result of Western Australia's climate this State is
suffering under the formula established by the Eastern States administrators. It was brought
to my attention by some wool brokers that Western Australian growers who were shearing
sheep and selling the wool in autumn were suffering severe losses because the levy was not
being refunded to them due to the inaccuracies and inadequacies of the payment formula. As
I indicated in my speech the other night, Western Australia stands to lose $35 million in
payments to growers, a significant sum of money.
I wrote to the Minister for State Development because the fact the State was missing out on
that amount of money is a matter to be taken seriously. I regret that my response from
Hon Ian Taylor was a little disappointing. He said that it had nothing to do with him because
it was an agricultural matter and he referred it to Hon Ernie Bridge. This is a matur for
senior members of Government to consider. It should have been considered by a man with
Treasury experience - Mr Taylor was the former Minister for Finance and Economic
Development. I regret that Hon Joe Berinson is no longer the Minister for Budget
Management because I am sure be would appreciate the significance of an injection of
$35 million into the State economy. This is not a subsidy or a hand-out; this is money to
which Western Australia is entitled. These people are not receiving the money because of a
misunderstanding by the people in dhe Eastern States about the nature of the Western
Australian wool growing industry. I have a question on notice on this matter to again draw it
to the attention of the Minister for Agriculture. I urge people with an interest in things
financial to put pressure on the Federal Government to rectify the situation. This is a
haemorrhage to the State economy we could stop. Pressure needs to be applied.
The pastoral industry in the north is suffering at the moment and much of the Kimberley and
the Pilbara is still in severe drought. I received a telephone call this morning from a family
in Marble Bar who told me that they were sending off to market a thousand head of store
cattle which they would not normally sell. They told me that they had to pay $6.20 as a
transaction levy - they hit the roof, as pastoralists tend to do. The system has changed.
Instead of paying a $12 slaughter levy, the pastoralists now pay a $6.20 transaction fee. The
levy applies only if the cattle are held over 14 days, but virtually nobody holds cattle for
fewer than 14 days. It takes a few days to bring the cattle to the holding area, about a week
to settle dhem down and a couple of days to get them organised to go to market The point
made to me by the family was that the cattle were being handled two or three times before
they were fat enough to be sent to the abattoirs. By that stage the transaction levy had been
paid three or four times and the fee on a single beast was up to 150 per cent more than it was
a few months ago. I have put a question on notice to the Minister for Agriculture asking him
to examine the situation with cattle which must be moved because of drought conditions.
Such cattle should be exempt from the levy. It is unfair to impose such costs; drought areas
should be exempt from the cattle handling levy. Members such as Hon Mark Nevill, who
has experience in the area, would understand the situation. The Minister for Agriculture,
with his pastoral experience, would also understand the significance of the situation and be is
in a position to remedy it
A hardy perennial is that of waterfront charges being imposed on primary industry. Those,
along with power charges, are the major in 'hibiting factors in the development of our export
industries. Western Australian power costs are the real determinants in the viability of many
of the downstream or value added industries, as some people like to refer to them. I cannot
stress too strongly how essential it is that we contain our power costs and have control of the
input so we can attract industries back to Western Australia. Sir Charles Court always said
that a Government of any colour must never lose sight of the size of the pie. We get too
preoccupied in cutting it up so we can all get a decent slice, but not enough is concentrated
on baking a bigger pie before we start slicing it up. That is a simple illustration of where we
are going. Industries, both manufacturing and traditional agricultural, are getting close to
their limits. It is essential that we develop more downstreamr processing in this country, but
every time we try to set something up we hit two major obstacles: Industrial relations and
wages packages; and the general cooperation of die work forte in getting these industries up
and running, particularly in their first few years.
The waterfront particularly is one area to which we must pay great attention because unlike
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many people I do not believe there will ever be a welfare led recovery in Australia. No-one
could show me any country in the world that has had a welfare led recovery, simply because
the more people on welfare die smaller the slice of pie and the less people baking pies of a
sufficient size to go around. It is essential that, in an island trading nation such as Australia,
we pay the greatest attention, firstly, to our ability to manufacture on a world competitive
basis and, secondly, to get what we produce across our waterfront at a minimum charge. It
has been a disgrace and a blight on die Australian economy for years. The waterfront reform
being undertaken now is a step in the right direction. Such reform was going on for some
time prior to the Prime Minister's tying to take a personal hand in it, and all the people
involved in those negotiations must buckle down and make it work because time is running
out for Australia. The only way forward is to export our way out of trouble, and everybody
has his part to play in this. If there is an example for the rest of Australia to follow it is that
set by the coalinining industry - from top to bottom - in Collie over the last few months.
They realised that they were faced with a challenge for survival. They combined their efforts
and it appears they have achieved a degree of cooperation which will enable them to produce
a product competitive with gas which Will keep Collie alive and fighting.
Road, rail and the Rural Adjustment and Finance Corporation are the other issues on which I
will touch quickly. I salute die Minister for Transport in standing up to the Federal takeover
of the rail system of Western Australia on the terms originally proposed. Western Australia
has suffered much of die pain of the reform of the railroad system throughout Austraia At
this stage we do not have a great deal to gain by joining a national system and then standing
by and watching the other States trying to come up to our standard. Some years ago a
movement took place in the farming community where farmers formed what could be called
a federation of enterprises. 'They joined farm advisory groups and shared information and
paid an agriculture adviser. The interesting thing was that very few participants in the group
ever got above a level of production of the best fanner in that group. In other words, the best
farmer set a plateau and the medium and lower level performers camne up to that level; they
never got far above it.
Western Australia is the benchmark in transportation in Australia. That started back in the
days of Cyril Rushton; my colleague, Hon David Wordsworth, also may have been involved
in some of the reforms where significant gains were made in productivity and in the reform
of die railroad system. That was carried on particularly by Hon Julian Grill and of late by a
selection of business oriented Wesirail commissioners. That reform has continued until
Westrail - as a freight carrier - is performing very well and is getting close to profitability. I
cannot say the same for die metropolitan transport component of Westrail because that is an
absolute disgrace and something for which we, as members in this House, must take a certain
amount of blame. We let that disgraceful piece of legislation through believing that the fuel
levy would never be taken off-woad to the extent that it has been used in supporting the
metropolitan rail system. Hon Murray Montgomery referred to that before dinner. It was a
big mistake to allow that piece of legislation to pass. I certainly regret it, and I have seen its
effects in the past few years. The freight rail system is headed in the right direction:, it is
looking toward profitability but nothing can be gained at this stage by amalgamating with
national rail or dhe proposed scheme until significant financial benefits are put forward to
recompense Western Australia in some way for the pain which it has suffered in the past.
The same applies to the national road proposals. Western Australia is in a unique position.
We have very good roads for the large distances which must be covered and I have not yet
seen where the advantage lies for us in such minor changes as a national licensing system. It
is a truism that die further government is from the actual usage of a service or a facility the
less efficient it becomes. It is my strong belief that the Main Roads Department and the
general road administration in Western Australia stands up along with the best in Australia.
Certainly the roads on which I have travelled throughout Australia indicate that the Western
Australian standards are as high as or higher than any with the possible exception of some
Victorian roads. We must be very careful not to be sucked into some of these national
schemes because we will lose a certain amount of control. We will be bought off in the short
term by some financial advantage, but I have not yet seen a long term advantage for Western
Australia by getting involved in national schemes. Bear in mind that I was born in Victoria.
Hon Garry Kelly: Nobody is perfect.
Hon W.N. STRETCH: I think Western Ausaralians are more perfect than most people. After
30 years in the State, I now consider myself a Western Australian.
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Hon Garry Kelly: You have to prove yourself.
Hon W.N. STRETCH: Fortunately I do not have to go to Hion Carry Kelly for my
citizenship.
The Rural Adjustment and Finance Corporation has come in for a fair bit of stick as it always
does when the rural economy turnis down. When this present crisis began to develop, I
informed the House that additional staffing was needed for RAFCOR so that the assessment
of applications could be handled quickly before they meachod crisis level. I am pleased that
more staff has been given to RAFCOR and more money has been allocated. It is very hard,
when one casts around, to find out what more RAFCOR could be doing. RAFCOR has
moved away frin being a lender of last resort. In other words, RAFCOR has recognised that

teeis very litte pointrn being alender that gets itsfoot in the doornwo housahead of the
bailiff. It has moved to having what might be called an arm's length view of the industry
whereby is can provide assistance to ensure the survival of a farm operation. I think that is
sensible. However, it is running into die usual difficulties of making judgments about
whether a farm enterprise will survive. It judges performance using various parameter and
is Slways open to criticism. It works to a formula of 1.4 liabilities to one of assets. Many
farmers will argue that it should go out to 1.8. That brings into play many other factors and
personal judgments and it makes it very difficult for die assessors who come from outside to
make judgments with die wisdom of Solomon about whether an operator could stand a
1.8Bratio ora l.4 ratio.
I sympathise with RAFCQR. It has a difficult job to do and will never please everybody. I
criticised it when I was the shadow Minister for Agriculture many years ago. I believed it
would be better if it remained an arm of the Rural and Industries Bank of' Western Australia
and made use of the bank's computer facilities, securities division and its assessment of loans
division. RAFCOR has virtually become a quasi-bank which has necessitated the setting up
of parallel facilities which has been wasteful. However, there seems to be no other way to go
because RAFCOR is happy with the way it is proceeding and the R & I Bank does not want
torake on again the role of alender of last resort. In fact, to underline that, it invited me to a
morning tea in 1986 to inform me that it did not want to move back into that role.
Adequate funds seem to be available for the loans RAFCOR is prepared to make. The
problem now seems to be finding enough farmers who are sufficiently viable to make use of
those funds. Consequently, there has been a strong call for the easing of the lending
parameters. People who have been farming as a business for a long tine recognise that there
is such a thing as too easy accss to finance. The growth of indebtedness and the rare of
bankruptcies in small business indicate that that is truer in Western Australia than in any
other State. When we call for an easing of borrowing restrictions, it is essential that we look
at the long term interests of the borrower and ensure that if he is going to get this easy
money, there will be a capacity for the industry to pay. It is not kind in the long term to
continue lending people eay finance when the end result is often clear to the people who are
persuaded to lend diem money. Just as many farmers are probably in trouble now because of'
access to easy money than are those who am not able to get money because the bankers have
been too hard. Most business people will have found that in die past and it is a lesson we
should bear in mind. There is no such thing as a free lunch or easy credit. All credit is hard.
Interest rates at their present levels ensure that borrowed money will be dear money for some
time to come. When we criticise banks for being too hard, it sometimes pays us to put
ourselves in the banker's seat and look not only at die long term interests of die borrower, but
also at the short term.
Hon Garry Kelly: They were shovelling is our the door.
Hon Wit. STRETCH: Correct. I have been close to a bank saying. "Enough is enough, no
more. We are not doing you a favour by lending you more money. Look at your resources,
assess your future and make your decision." While those bankers come in for a lot of
criticism, they actually do their client a service. I will stick to my hypothesis that easy
money has destroyed as many people as has hard banking policy.
Law and order has become a major problem in all areas of the State. I can only shake my
head at she unreasoned violence and thuggery of some of the young people around Perth at
present. A neighbour and a friend of mine was the subject of such an attack a couple of
nights ago. His photograph was in The West Australian yesterday. He is a very angry and
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very badly injured man both inside and out. He is in Perth nursing a very sick wife. He went
out at about 2.30 am to find some people helping themselves to his motor car. He was
assaulted with sticks and bottles and was severely bruised and cut about the head. He was
taken to Fremantle Hospital. His message to my office was, "If you find the people who did
this to me and my family, give them a clear message from me: I do not need this at this
time." Nobody needs that sort of treatment at any time. It is quite clear that the community
is fed up with this behaviour and will not tolerate much more of it My friend has a large
armoury of weapons at his farm. He has said that next time he goes home he will not come
back empty handed.
Hon John Halden: That will solve a lot
Hon W.N. STRETCH: The member should try it himself. The police have informed him
that they do not approve of such actions but, in his situation, with a sickness in the family,
and great stress and anger, it is facile of the member opposite to make the comment he did.
No-one should be encouraged to take up firearms to defend hinmself. However, no-one can
condemn a person who takes steps to protect his family and his property. The community is
reaching the stage where it will not stand any more of this nonsensical violence. I know that
violence begets violence, and that is the point my colleague opposite was trying to make.
Who started the actual violence? The cartoon published in today's The West Australian
showed a chap whose car was being stolen rushing out of his house in his dressing gown
shouting, "Stop ... I'm a psychologist!" The community no longer wants to hear any more
about the psychology, the deprived youth and the disadvantaged start they have had in life,
because it knows all that. The point is that many of us had a disadvantaged star in life.
Hon Garry Kelly: The people -

Hon W.N. STRETCH: Give me a chance to [wnish my point of view.
Hon Carry Kelly: I'm agreeing with you.
Hon W.N. STRETCH: I ant dealing with a very serious subject and it is difficult to follow
my train of thought. I am sure the member would appreciate that. The member may be
better atcdoing that than I am.
Hon Carry Kelly: I apologise.
H-on W.N. STRETCH: I accept the member's apology.
Many people from all walks of life have had a disadvantaged upbringing, but how many of
them attack other people's property? When a person whose car is being stolen comes out of
his house and says, "Cut it out mate, that's my $35 000 or $40 000 car and would you kindly
leave it alone", the offenders turm on him and inflict bodily harm. No-one in the community
should stand for that. The police are fed up and they want to tke firm action and to some
extent that is what they are doing. It is up to all of us to stop talking about the poor
disadvantaged youth and about what happened in their upbringing. I advise the House that
95 per cent of children know what is right and wrong at the age of six. These young
hoodlums have absolutely no excuse for perpetrating violence in the community. It is
essential this House supports the Police Force and the courts in the action they are taking and
if the legislation is not clear enough it is as much a failing of this Parliament as it is of the
courts of law.
Hon Garry Kelly: There is a theory that an organised gang is doing this.
Hon W.N. STRETCH: Yes, there is.
Honarry Kelly: In that case, it isdangerous for aperson to confront this gang if hiucar is
being stolen. They are generally younger than the owner and they can turn on hinm and injure
him. Is his car worth that?
Hon W.N. STRETCH: It is not and I agree with the member, but it is a situation which the
community should not be confronted with.
Hon Garry Kelly: I am not saying it is.
Hon W.N. STRETCH: The police accept that it is probably a hard core gang of young
people who are going from suburb to suburb committing these crimes. Thie community has
had enough and if it is not getting the service it wants from the courts or from the police it
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means that it is no: getting the service it wants from the Parliament. In turn, the Parliament is
not giving the community the support it deserves and needs. In other words, we are no:
doing the job we are here to do. This type of lawlessness has taken Over in other countries.
We were always of the opinion that Perth was a fair and clean city, but now we find it is not
so fair, izis not so clean and it iscertinly not so safe. I know theccommunity is alitle ired
of the bleeding heart view of these poor underprivileged people who are going about hurting
innocent people and attacking their property.
I refer now to Western Australia's industrial development and to the impact that the
Environmental Protection Authority has had on industry. I suggest that this State is reaching
the stage where it is stopping people from actually baking the larger pie to which I referred
earlier. We are imposing too many restraints on people who could add to our export industry
potential, even though we mean well by imposing those restraints. However, we are now
strangling the businessmen in the community who might do something about establishing an
industry which will create jobs and wealth for the State. Recently I spoke with an
environmental officer from one of the southern industrial areas and he told me a new
industrial area could not house any more industries because the entire complex had reached
its permitted noise level. The complex is situated probably 10 kilomenes from the nearest
town and is well surrounded by buffers. It was envisaged that it would accommodate
between 10 and 15 industries in addition to the existing industries. On a certain prevailing
wind it was found that the noise level was too high and no additional industrialist could move
into the area until one of the industries had reduced its noise level by installing sound
reduction measures. It concerns me that the noise level in that complex was far lower than it
was on the highway a couple of kilometres from the industrial area.
Hon Garry Kelly: On the highway you are not exposed to noise continuously.
Hon W.N. STRETCH: That is right, it is an intermittent noise. The highway concerned is a
busy arterial highway and the traffic is fairly heavy and the consequent noise level is fairly
high.
I will give another example which I am sure Hon Fred McKenzie is aware of because it
involves an industry which was established in the Midland area. A chap set up a light
industry and was told by a person living about two kilomets from the site chat the noise
level was far to high and he would prevent him from continuing. An appeal was duly lodged
with the local shire council. The council called for the usual audiometric engineers, who set
up their equipment on the fence posts surrounding the industrial sites and after listening to
the noise they said it was terrible. The noise was slightly above the permitted levels. While
the audiometric engineers were carrying out their tests a couple of aircraft from the Pearce
Air Base took off and they had to shift their instruments because there was too much noise
from the aircraft and the instruments would not record in that situation. It is humorous, but
the whole situation is becoming slightly ludicrous. Many people who complain about the
noise level at their workplace visit a disco at night where they cannot hear themselves think.
Hon Mark Nevill: When were you last at a disco?
Hon W.N. STRETCH: I hare to tell the member, but it was at Geraldton during the by-
election. I was approached by one of the member's colleagues.
Hon Mark Nevill: You have said enough.
Hon W.N. STRETCH-: He is a member in the other place. We visited a disco in Geraldton
and the noise level was far worse than anything I have been exposed to in the workplace,
with the possible exception of the early model Chamberlain tractors. We must be
approaching the silly season when we place such an imposition on a person setting up an
industry which will create jobs and wealth, yet no record can be made of the noise level in
Is establishment because of the noise from aircraft taking off and landing at dhe nearby Air

Force base. How can an employer be expected to take responsibility for the loss of hearing
of a person employed in the workshop if that same person goes to a deafening environment
four hours a night to enjoy himself?
Another interesting event in my electorate is the possibility of a N-smelt steel processing
development using some of the high grade magnetie ores in the great southern and south
west areas. A great deal of investment is waiting to happen in Western Australia. As
happened with the guaranteed minimum price for whea a vote of confidence is needed for
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this State. An enormous amount of damage has been done to the economy of Western
Australia in recent years by the Labor Government's attempted involvement in business.
However, some investment and interest in Western Australia is starting to trickle through as
people can see the stables being cleaned of the stain of WA Inc. Investors, such as those
interested in the hi-smelt steel processing plant and a host of other low level investors, are
waiting to see what can be done to rebuild Western Australia's economy. It is hoped that we
will all have a bigger share of the benefits. The people of Western Australia will continue to
suffer considerable pain over the next two years, because I do not believe we have yet seen
the bottom of this recession. However, there is potential for increased investment which we
must attract by encouraging people to invest in the West.
Some years ago, during a bottom of the pit slump in the alumina market, I visited the
Worsley alumina refinery, near Collie, in the early stage of its development. I asked the
directors why they were building an alumina refinery at a dine when they did not know
where the next tonne of alumina would be sold or even if it would be sold. They told me that
people should not start building long term projects in a "high", but should build during a
"low". We are at a low point now and, with a sensible approach, we can attract some
investment. We can get these industries started if we move away from the silly season and
the social engineering projects of the past five years. We must give consideration to what is
best for Western Australia and give the right signals to investors, indicating that we want
them to look after the environment but that we will not be silly about it. We want their
capital, investment and expertise and we will continue to crawl forward in the slump so that
we can race forward in the good times. There is no doubt that the good times will come. As
I have said before in this House, generations of my family have been farming in Australia for
140 years, and we have been through some hard times. Western Australia is in a position
from which it can go forward and if we get behind this State we can continue to improve our
real growth.
HON MARK NEVILL (Mining and Pastoral - Parliamnentary Secretary) (8.34 pm]: One
reason why the speech I will make tonight in the Address-in-Reply debate will not be
reported in the Press is that I will not attempt to sensationalise my comments. I will talk
about the financial record of the Burke and Dowding Governments for the past six or seven
years, and will also comment on the economy of Western Australia over the past 10 or so
years. These days we seem to see everything in black and white, as either all good or all bad.
Certain things become the flavour of the month and, when they are no longer popular, we
turn to something else. Little objective analysis is made of situations, and the financial Press
is particularly guilty in the past few years of not taking an objective view of events, no matter
what is involved. Itris reminiscent of Palm Sunday and Good Friday; one day palms are
spread before a person's feet and the following week that same person is crucified. There is
a need for same balance. That is not to suggest chat mistakes are not made, but we tend to
think that the record of a Government is either totally good or totally bad. Generally it is
neither. Every Government has successes, as well as drawbacks. Every Government makes
mistakes. The term "WA Inc" has encompassed many of the financial dealings of the
Government in the past seven years. The special investigator into Rothwells Ltd, pursuant to
the Companies Code, Malcolm McCusker, QC, said that the term "WA Inc' is a very elastic
concept of uncertain definition. It has been very difficult to separate the economic
performance of the Burke and Dowding Governments from the catchcry of WA Inc. I want
to emphasise tonight the many positive aspects of those two Governments.
Perhaps the first illustration of their financial competency is the Western Australian Budget.
During each year of those Governments there was a Budget surplus. In 1983, based on
figures from the Consolidated Revenue Fund, the deficit was $14.1 million. Every
subsequent year since 1983 there has been a Budget surplus, to a maximum of'$6.7 million in
1987. In fact, it has taken five years to wipe off the net accumulated deficit the Labor Party
inherited in 1983. This State now has a net accumulated surplus of $900 000. Despite all the
problems of the Government, it has managed to tur-n around the deficit it inherited some
years ago. I am not aware of any other Australian Government- which has produced a
balanced Budget in each successive year during that period. I also point out that the State
Government held in reserve up to $200 million, which was not shown in the Budget. That
amount was held off the balance sheet in the short term money market, and much of it was
used to pay for the bailing out of the Teachers Credit Society and for other purposes prior to
the 1989 election.
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Another great achievement by the Burke and Dowding Governments was its handling of the
Public Service. In 1983 the growth of the Public Service was out of band-, it was growing
like Topsy. I have used the most independent statistic I can find, which is the total CRF
revenue, and considered the Public Service as a percentage of the gross State product. In
1983-84 the Public Service accounted for 15.5 per cent of gross State product. In 1989-90
that percentage had dropped to 13.2 percent of gross State product. This year some
$800 milion will stay in the private sector and not flow into the Government sector because
of the real cuts in the Public Service. The amounts that have been saved in the past
seven years because of curtailment of the growth of the public sector total $2.78 billion. This
is a result of those real reductions in numbers in the Public Service. That is a glaring
achievement by this Government that has been completely overlooked by the financial
media.
The other great achievement of this Government which has been overlooked is the
renegotiation of the superannuation package for public servants. In 1977 a letter went to The
Western Teacher from a Mr Ellis, the contributors' member on the superannuation board. He
said that at that time the State superannuation scheme had an unfunded liability of about
$650 million. The total State Budget then was $1 300 million, so it was 50 per cent of the
State Budget. In 1977 little was done about that unfunded deficit. An inquiry was
undertaken in 1981 but it was not until the Burke Government renegotiated the scheme in
1987 that the unfunded liability was reduced. As at 30 June 1986 the unfunded liability of
the fund was $3.9 billion. In 1990 that had grown to $8.5 billion. The renegotiation of that
scheme reduced that unfunded liability in 1990 by about $4.6 billion. If that renegotiation
had not been undertaken the deficit by the year 2003 would have been $20 billion. It took
much courage to face that problem, but the Government did not shirk that task.
The other area in which the Government has made significant progress and which was
alluded to by Hon Bill Stretch is the work done by H-on David Wordsworth as Minister for
Transport in the previous Government- When Hon Julian Grill became Minister for
Transport one of his main concerns was to sort out the problems at Westrail, which had been
moving slowly at that stage. In February 1983 Westrail had 8 614 staff. By February 1990
that number had been reduced to 5 614, a reduction of 3 000 employees.
Hon D.J. Wordsworth: That is good, because Hon Fred McKenzie always blames us for that.
H4on MARK NEVILL: It is not nice to see people put out of their jobs, but the simple fact is
that the railway system in this State had to be brought into the modern era. That was not an
easy job, but one that the Government tackled and, I might add, tackled with virtually no
disruption to services. Other State railway systems in Australia would have given their eye
teeth for many of the initiatives introuced, things such as two man crews and many of the
other initiatives implemented here. Western Australia has undoubtedly the most efficient
railway system in Australia simply because those problems were tackled head on. If
Westrail had a staff of 8 614 today it would cost something like $266 million to run. The
saving because of that reduction in employment at Westrail along with all the other
efficiencies implemented such as computerised train control, production control at the
workshops, broad banding and those sorts of initiatives has saved Western Australian
taxpayers $334 million. They are real achievements by two Labor Governments. Most of
those improvements were brought about in its first three years in office, so savings would be
much higher.
Hon George Cash: It is fair to say that they were continuations and a building on of
programs started during the Liberal years.
Hon MARK NEVILL: I acknowledged the work of the previous Minister responsible for
railways but I think Hon George Cash will find that when Minister Grill held that position he
faced a problem that was waiting to be tackled and certainly did not shirk it; nor did the
Government.
Hon George Cash: Credit is due to him.
Ron D.J. Wardsworth: Major changes were made relating to less than container loads and
seven ton loads long before Mr Grill came to office.
Hon MARK NEVILL: The abolition of less than container load traffic was a reform, but I
do not recall it having a great impact on employment in Westrail. It cut out an unprofitable
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area of its service which was better serviced by road. I do not need to tell Hon David
Wordsworth that. Those reforms in Westrail had a massive impact on the revenues of this
State.
Hon DiJ. Wordsworth: Would you care to comment on the Midland workshops?
Hon MARK NEVILL: I think Midland workshops still have a long way to go, but I know
people there are trying to introduce reforms such as total quality management. I am one of
those people who believe one never achieves a goal and can always find room for
improvement. In my view nothing is acceptable. I have not been to Midland workshops, but
know they are afar cryfrom whatcthey were 10 orl15years ago.
Hon DiJ. Wordsworth: There has been much improvement, but they have a long way to go.
Hon MARK NEVELL: Hon David Wordsworth will have to consult Hon Fred McKenzie if
he wants a thorough report on that matter.
The other major reform implemented by this Government was its renegotiation of the North
West Shelf gas contracts. They were basically take or pay contracts and had the clear
potential to send both the State Energy Commission and the State Government bankrupt.
There was a long period of negotiation between the Commonwealth Government, the State
Government, the North West Shelf joint venture partners and Alcoa in relation to that matter.
The savings thar resulted from those negotiations were of the order of $5 billion. A book
published recently - "The Business of Goverrnent in WA" edited by Alan Peachnient.
contained a short outline of the North West Shelf dealings. I will go through that outline for
the record because over the past six or seven years we have heard much about no
Government intervention in business. I am afr-aid I have never been a subscriber to
Governments being completely out of business. All the successful economies in the world -
Japan, Italy, Germany, and even France - have a close association between Government and
business. I do not believe the philosophical view that Governments should just set the
climate and leave it all to private enterprise. There is a role for Government in business and
economic development.
A lot of people hold up Sir Charles Court as the champion of private enterprise, but it can be
clearly demonstrated that Sir Charles Court was an economic interventionist. There is no
doubt about that, and I would. be the last one to criticise him for that because I believe that is
the way to go. The debates we had in this House about the Western Australian Development
Corporation did a lot of damage to the whole concept of Government involvement in
business enterprises. I do not believe the WADC operated as it probably should have
operated, but at the same time: it was successful in turning something like $5 million of seed
capital into a profit of over $70 million in the years that it operated. Like many other
enterprises which were involved with venture capital business, the WADC certainly incurred
losses, but we seem to have focused on the losses rather than the many successes of the
WADC.
I return now to the North West Shelf gas deal I do not necessarily criticise Sir Charles Court
and his Government for being involved in that deal, but many of the decisions which were
made during those negotiations were ad hoc, and if we are going to extract the real benefit
out of Government business and labour cooperation we need to have a much more mature
approach to that whole area and not just cast aside any initiatives in that area with cliches
about leaving it all to private enterprise, or that Governments should just set up the
atmosphere in which businesses can operate. The North West Shelf gas deals cost Western
Australian taxpayers a large amount of money. The State Energy Commission was very
reticent about entering into the take or pay contract with Woodside Petroleum for the
Darnpier to Perth gas pipeline, and was absolutely opposed to signing an agreement which
would commit it to purchasing more than 250 million cubic feet of gas a day. The
memorandum was signed in November 1977, and the joint venture partners approached the
Government at ain and said that the project would not go ahead unless the Government made
two other commitments; namely, to take another 50 million cubic feet of gas a day, lifting the
total commitment under the take or pay contract to some 300 million cubic feet a day, and
also to assume responsibility for marketing a further 70 million cubic feet of gas a day in the
Pilbara. This was at a time when the CRA iron ore pelletiisation plaint at Dampier was using
a large amount of natural gas. Cliffs Robe River Iron Associates also had a similar plant at
Wickhama. However, the writing was on the wall for both those operations, and in fact one
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plant shut down in late 1979 and die other shut down in early 1980. Even with that
knowledge, die Government contracted to take responsibility for marketing that 70 million
cubic feet of gas a day in die Pilbara. That was certainly a very risky commitment by a
Government- The SEC was again opposed to its taking on those liabilities, and it is on public
record that it was die intervention of Sir Charles Court which swayed the day.
One of the things with which I have rat difficulty - and it is lost in all the rhetoric which
flows in this Chamber and in die ocher place - is the essential difference between the
Government's involvement in the North West Shelf gas project and the petrochemical plant.
I am talking on a philosophical level, not about the actual details of the plant. I do not think
there is much actual difference. We saw before the 1980 Federal election the State
Government sign up contracts to cake extra gas when it had not at that stage committed Alcoa
with any back to back contract. That was about three weeks before the Federal election,
when we had the supposed resources boom which never really eventuated, but that dealing
put Alcoa in a very good position to negotiate chat contract for another 40 million cubic feet
a day, and it put the Government and the SEC in a very parlous position. At that time the
Government had ensured that gas in the Pilbara would be more expensive than gas in the
south west by tying the Pilbara gas price to the higher oil related indicators, whereas in the
south west it was tied in with the coal related indicators. So we were locked into a situation
of a higher Pilbara gas price, and the Government had negotiated to take 70 million cubic
feet of gas a day in the Pilbara, at a time when two pelletisation plants were closing down, so
it seems to me that it was incredibly courageous for the Government to make that decision at
that time.
The upshot was that by the end of 1985 the SEC's debt on the gas operations was more than
$7 billion, which was twice the Budget for the State at that time. The prospects of that were
quite devastating for the State. In March 1985 the negotiations between the Commonwealth,
the North West Shelf joint venture partners, Alcoa and the State Government were finalised.
I think they were called "sharing the pain". 'That resulted in the State foregoing about
$1 098 million worth of royalties over the 20 year period of the contract. The
Commonwealth had agreed to forgo royalties of some $302 million, and the joint venture
partners and Alcoa made concessions in chat "sharing the pain" process.
In the final analysis the North West Shelf gas project has come good. After signing the
contract in 1985 there was an upturn in demand and the problems were averted. Those
dealings on the North West Shelf gas show clearly that Sir Charles Court was an economic
interventionist. It is very different from the rhetoric we hear, not from all conservative
members but from some. They should have a fairly close look at the real record, not just the
philosophical catch cries.
Hon DJ. Wordsworth interjected.
Hon MARK NEVILL: If the member wants me to give him some other examples -

Hon NEF. Moore: If you believe that, you will believe anything.
Hon MARK NEVILL: Does the member not believe that the Liberal Party was an economic
interventionist Government? It invested in the World Trade Centre, and that was not exactly
successful. Bunbury Foods is another example. The Manjimup caninery lost money year in
and year out until the umbilical cord was severed by this Government. Southern Ocean Fish
Processors is another example. Another is Broome Sorghum Silos where $4 million
disappeared without any possible return to the taxpayer. That investment was against
Department of Agriculture advice at the time. Let us face reality. We can pick the eyes out
of anyone's performance; we can find very good and very bad points. It is very disturbing to
find that the financial media seem to go from one side of the boat to the other, one minute
they see none of the problems and the next they see none of the good in the economic record
of any Government.
During die last six or seven years Western Australia has enjoyed the best economic growth
of any State in Australia. Our gross domestic product has increased at a rate 50 per cent
higher than those of any other State. Our population grew at the rate of three per cent, which
is twice that of any other State. It has put massive demands on services.
Hon DJ. Wordsworth: Unemployment now is worse.
Hon MARX NEVILL: It is getting up to die levels it was when members opposite were in
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Government; we still have a long way to go. Our new capital investment per capita has been
the highest in Australia.
The concept of WA Inc covens all the Government's business involvements. The bail-outs of
the Swan Building Society, Teachers Credit Society and Rothwells have all been paid back.
Theme is no outstanding debt on those three institutions. Some members opposite seem to
regard these as failed Government business operations. They were not failed business
dealings by the Government; they were failures by significant private enterprise institutions
in the Western Australian financial scene.
Hon D.J. Wordsworth: What was the SG1O7
Hon MARK NEVILL: I amn not aware of the SGIO's failing. That is news to me. Exirn
Corporation and Western Australian Development Corporation are probably the two most
prominent corporations with which the Government had business dealings. Both made
significant profits. Exini introduced Telecom to Pakistan and Saudi Arabia where Telecom
entered into contracts about which it now boasts. Exim received a $5 million fee out of it,
but it did a lot of useful work. No-one can say that those organisations were failed business
enterprises; basically they were politically destroyed.
Another point which concerns the financial situation throughout the 1980s is the failure of
Rothwells and many other private institutions. Not only Government enterprises have been
having problems. We had a lot of criticism from John Cain, the previous Victorian P~remier,
when we bailed out some of these institutions, but that did not last long when the State
Government of Victoria got into trouble. He changed his tune very quickly. The only debt
which this State has is WA Government Holdings Ltd, which is being paid off at $50 million
a year, which is one per cent of the Budget. That will continue for a few more years, but it is
a very small percentage of the Budget
All around the world there have been problems. Some of the losses by foreign banks were
published recently in Australia. Last year Hong Kong Bank lost $273 million; Chase AMP,
$150 million; Barclays, $117 million; NatWest, $94 million; Standard Chartered,
$61 million; Citibank, $35 million. That represents about a $1 billion loss by foreign banks.
Last year Westpac: wrote off $1.2 billion in bad loans. This year the figure is another
$1 billion. Wesrpac has a $10 billion to $15 billion offshore corporate loan portfolio which
is earning a miserable interest rare. Two billion dollars of that is in highly leveraged
transactions which the bank will never want to sell. It will have to try to stick it out and
maximise whatever it can get out of that loan. Some of those highly leveraged facilities
which have been provided overseas have still not been drawn down. According to an article
in the Australian Financial Review, another $3.8 billion is still to be drawn down by
borrowers, so the headaches will continue there.
The situation in this State is nothing like that in Victoria, where there is a significantly higher
per capita debt for every person in Victoria as a result of the failure of the Victorian State
bank, which was bailed out by the Commonwealth. To get things into perspective, we
should look at the savings and loans institutions in the United States, where the debt per
capita, which is guaranteed by the US Federal Government, is estimated at between
$1 500 billion and $2 500 billion. That is what it will cost the US Government to bail out
these thrifts, as they are called. That is six or seven times the per capita debt in Victoria.
We need to get some of these problems into perspective. Those are just the savings and
loans institutions in the United States. We can add to that the US banks, which are
financially about three times the size of the savings and loans institutions. Many of those are
in dire straits. Something like 600 savings and loans institutions have failed this year, and
the banks seem to be following that course. The Bush Government put $167 billion into the
thrifts last year, and that is only a drop in the bucket. As a financial commentator in the
magazine Fortune-said -

.. $167 billion into an S&L industry cleanup, is fast becoming a financial Vietnam -
a longer, more costly, and mort agonizing quagmire than anyone had imagined,

Those are the sorts of problems other developed democracies are having. Even in Europe we
have seen Margaret Thatcher, a champion of private enterprise, bailing out a bank to the tune
of $400 million; so the financial situation in this State really has, to a large degree, reflected
the excesses of banking and commerce throughout the "Roaring Eighties", as one could dub
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them, in the United States and in Britain, with leveraged buy-outs, junk bonds and these new
commercial instruments that were dreamed up which drew business away from banks; so the
banks chased that business and made many foolish loans. We found out much later, after the
Rothwells rescue, just what the true situation was there. I do not want to go into that side of
ic too deeply because that materia is being investigated by the Royal Commission; but what
we have seen in Western Australia is not unique to this State, it is common to the developed
economies and it seems to me that we have learnt the truth later rather tha sooner about
those whom we thought were not touched, such as South Australia. One just wonders what
monsters are hiding in the accounts of some of the other banks in Australia and overseas.
I repeat that it is very disappointing for me to see the superficial way in which the media has
assessed the record of the Burke and Dowding Governments, especially the financial media,
which I think has not been very objective about it. It is vowy easy to criticise, but there are
good reasons why the Press and other media should be far more positive when the
opportunity arises, to try to consolidate confidence so that people will begin to spend again
and get the economy moving.
Tonight I have highlighted only a few areas, and I could highlight many others, which were
not tackled by previous Governments but were tackled by this Government. One such area is
Homeawest rents where people subsequently found employment, and the many perks that
Government employees in different sectors received with their rents. They have all been
cleaned up. Those problems, which have been around for years, have been flushed out so
that now there is equity in all areas.
Hon Bill Stretch mentioned the coal decision, and on the news tonight I heard a number of
commentators say it was a political decision. In my view that is absolutely crass. Some very
tough and sensitive negotiations by many people have been going on for weeks, and a coal
fired power station would not have been agreed to unless those demands had been met, or at
least substantially met. I believe the coal fired power decision is dhe best. We cannot expont
our coal, there are more jobs in coal, and in 20 yearst time we will be selling our natural gas
at a premium. From day one I believed it would be crazy to have a gas fired power station.
Some people appeared on television tonight and talked about carbon dioxide and sulphur
dioxide emissions. They did not mention emissions frm nitrous oxide, which are far more
deadly. They completely ignored the leakage of methane, which is 40 to 70 times more
effective as a greenhouse gas than is carbon dioxide. Basically many of those people do not
know what they are tlting about. The Government has made the coret decision. It was
not made on political grounds but rather on economic grounds and if we can reduce power
costs in this State, no matter who does it, it will be for the benefit of everyone.
HON MAX EVANS (North Metropolitan) [9.15 pm]: I express my appreciation of the
Speech by the Governor, Sir Francis Burt, a person I have known for a long time, even
before he became the Chief Justice of the Supreme Court. I believe Sir Francis will do great
honour to the position of Governor of Western Australia. He follows Professor Gordon Reid,
who did a magnificent job in the post. Many members would not realise that Sir Francis was
10 years older when he assumed the post of Governor than was Professor Reid when he
retired due to ill health and subsequently died We make a great many demands on our
Governors. I have seen Sir Francis at many functions; he is coping with the task of attending
the many functions just as well as did Professor Reid, and we must be grateful for that. I
express my appreciation of Sir Francis' Opening Speech, his first to this Parliament, and look
forward to many more of them at subsequent openings of Parliament. I acknowledge too the
speech made by Hon Jim Brown, who moved the Address-in-Reply to the Governor's
Speech. Only two years ago Sir Francis Burt camne to quite some prominence when be
became Chairman of the Burt Commission on Accountability, which handed down a report
which became known as the Burt report With the Auditor General and a representative of
the Treasury he did an excellent job in analysing the problems of the past, and the report was
brought out in 1989. It has been acted upon by the Government and we must recognise the
contribution of Sir Francis to that process.
Hon J.M. Berinson: A private legal practitioner. Mr Tim McComnish, was also a member of
that commission.
Hon MAX EVANS: Yes, that is right. At a function at Government House recently the
Governor was talking to me, and I think Gordon Pearce, about the Royal Commission. As to
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whether we should expect it to be over in 12 months, Sir Francis referred to the famous
Voyager inquiry - the Royal Commission on which he served - and said that it took nine
months to get the evidence together, and that incident took only 30 secnds to happen. What
happened here took much longer than that, so how long will this Royal Commission last?
Royal Commissions are no: simple things and it was interesting last night to bear former
senator, James McClelland, and others talking about Royal Commissions and how different
they are firm court proceedings. Mentioned in particular was the word "allegations". James
McClelland said that that is what Royal Commissions are all about: One allegation often
brings out another fact. It is not like a court, where things can be struck out as not relevant,
or cannot be brought into evidence.
Hon T.M. Berinson: Unfortunately so many allegations just bring out other allegations,
Hon MAX EVANS: That is right, and James McClelland said that; but he said that is what
one expects in a Royal Commission. John Chaney said the same thing. One cannot make a
Royal Commission what it is not, and that is what a Royal Commission really is all about.
I want to talk this evening about the Royal Commission. As I have done before in some
other speeches, I will try to incorporate into Hansard the position at this time in the history
of Western Australia as I see it, what has happened and why. Our Federal Treasurer talks
about the recession we had to have - this is the Royal Commission we had to have. It had to
be called sooner or later because it is the only way we will clear the air of so many things,
and we commend the Premier for calling it.
What was the catalyst for this Royal Commission? I quietly like to pride myself, and hope,
that I had a lot to do with getting rid of the Western Australian Development Corporation and
Exini Corporation. I will not get into a debate with Hon Mark Nevill about the good and bad
points of WADC and Exim, I could refer him to one of my previous speeches, which pointed
out how all the money was made, and so on; but from comments made by senior public
servants who read Hansard, I believe they were grateful for my speeches about the WADC,
as they realised that all the profits were not real profits and that a great deal of creative
accounting had occurred. Subsequently, then Premier Peter Dowding set a course for its
winding up. The Exim Corporation accounts camne in this week - and I will not go into that;
it is slowly winding down - but we have not yet seen the final accounts for the WADC.
I decided that I would base my speech on the Royal Commission. At the Royal Commission
this morning, much interesting information was revealed but at the request of Mr Hugh
McLemon a suppression order was made in respect of some of the information. I could have
based my whole speech on that information which included $3.5 million derived from
donations, who made the donations, and trying to equate the deals with each donation. The
amounts of the donations are $300 000, $300 000, $400 000, $150 000, $200 000. and
$400 000. It sounds like an auction to buy a Van Gogh painting, but it is not. These amounts
are the donations revealed at the Royal Commission. Other donations were amounts of
$300 000. $200 000, $50 000. $100 000, $150 000, $50 000, $100 000, $50 000 and
$1 million. Most of these amounts relate to diferent deals at various times. It has been
strongly denied that any one of the donations was requested or received or bore any direct
relationship to any particular deal. Some might say these are allegations; maybe they are, but
the lady who banked these amounts recognised the deposit slips and confirmed that every
one relaxed to the No 1 advertising accounts.
We heard a lot of talk at the time of the setting up of the Royal Commission about whether
the Select Committee on State Investments and the Select Committee into Government
Surveillance should proceed. The Premier made a great issue of this point and stated that the
committees should be wound up when the Royal Commission was announced. At a public
meeting this week someone asked Bevan Lawrence, the guest speaker. whether he thought
the operations of those committees should have continued. Many people, both inside and
outside the party, held strong views. Bevan Lawrence emphasised that it was very important
that the committees carry on because he believed they had an impact on the calling of the
Royal Commission. M believed that the Government advisers knew more than we did at the
time about what was going on behind the scenes and what information would be forthcoming
on inspection of the various accounts.
Hon J.M. Berinson: I do not see how that relates to his conclusion. I cannot see any single
thing that either of the committees can do that the Royal Commission cannot do much better.
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Hon MAX EVANS: Bevan Lawrence considered that the two committees - one already set
up and die other to be set up - should continue. He considered that the committees would get
to the heart of the matter quicker than the Royal Commission, with Liberal Party members
working on the committees. That was his commrent, and I was interested in it.
Hon 3.M. Bezinson: I might have misunderstood. Was the member quoting Bevan Lawrence
as saying that the committees should continue?
Hon MAX EVANS: Yes, he believed that they should.
Hon J.M. Berinson: What did he suggest that they could do that the Royal Commission
could not do much better?
Hon MAX EVANS: We will wait and see what comes out in the reports of the two
committees. I can say no more at this stage.
Hon J.M. Berinson: I certainly hope that the report of the Pike committee will be better than
its first report. It would not have to work hard to provide a better report The first was an
utter disgrace.
Hon MAX EVANS: The Government Gazette of 8 January 1991 contains a commission
appointing the Honourable Mr Justice Geoffrey Alexander Kennedy, the Honourable
Sir Ronald Darling Wilson, AC, KBE, CMG, QC. and the Honourable Peter Frederick
Brinsden, QC to be a Royal Commission. In part the commission reads -

By this commission issued with the advice and consent of die Executive Council, I,
the Governor -
(1) Appoint you to be a Royal Commission to inquire and report as follows:

1 . To inquire whether there has been -

(a) corruption;
(b) illegal conduct; or
(c) improper conduct,
by any person or corporation in the affairs, investment decisions and
business dealings of the Government of Western Australia or its
agencies, instrumentalities and corporations in respect of the matters
referred to in Schedule 1, and..

It is interesting how many witnesses say that they did nothing illegal or improper. They are
referring to the terms of reference. But note these people do not refer to corruption; they say
that they have not done anything illegal or improper. They say that their actions were in
order. It is the task of the Royal Commission to decide whether those actions were right and
proper, illegal or improper, or straight out corrupt. Corruption is the giving and receiving of'
benefits. It could also involve donations for implied benefits; that is, nothing specific. What
were the implied benefits resulting from die donations of up to $400 000 referred to today?
What would be the specific benefits? These are huge sums of money because the target was
set by the Premier in June 1985 to raise $4.5 million for the 1986 election campaign. The
moneys were raised by the end of July or the middle of August.
We will consider how the Royal Commission reports on these donations; that is, whether
they were illegal. improper or involved corruption; whether implied benefits were expected.
The commission in the Government Gazette continues -

and to report whether -

(d) any matter should be referred to an appropriate authority with a view to the
institution of criminal proceedings; or

(e) changes in the law of the State, or in administrative or decision making
procedures, ame necessary or desirable in the public interest.

Both in this place and with the Royal Commission I have raised the point that the Royal
Commission has not been asked to report whether any matters were illegal or improper. Of
course, if corruption has occurred that will require the institution of criminal proceedings.
mlegal or improper acts may not require criminal proceedings but they should be reported-
The terms of reference are silent on whedier the commission should report on matters it
considers illegal or improper in relation to the dealings of the Government or its agencies.
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Schedule 1 of the commission reads -

1.1 The matters referred to under the headings "WA State Government Funding
of Rothwells following October 1987 Stock Market crash", "Share Trading by
the SGIC and the GESB in Rothwells and Paragon shares" and "SQIC trading
in Bell Group shares" in the annexures to Chapter I11 of Part 1 of the "Report
of Inspector on a Special Investigation into Rothwells Ltd' by M.J. MeCusker
QC-

That is the first of 12 matters into which the commnission will inquire. It is interesting that
Hon Mark Nevill referred to the losss of the Teachers Credit Society, the Swan Building
Society, and Rothwells Ltd and compared them with the State Bank of
Victoriatrricontinental debacle. One of the sad points is that the State Bank of Victoria
made a bad mistake because it owned all the shares in Thecontinental. In the first year
Tricontinencal lost about $460 million. The worry was that the loss would blow out to an
even bigger one the next year. However, it was thought the loss could be absorbed by the
State bank, so the assets of Tricontinental were absorbed by that bank. Prior to that the
shareholding was about $300 million. That shareholding should have been left intact; the
bank should not have taken on those assets and liabilities. The following year, the losses
blew out to over $1 billion, which was the loss which wiped out the capital of the State Bank
of Victoria. Under the financial standards of the Reserve Bank the State bank could not
continue in operation. The Commonwealth Bank had to do something about the situation. It
was a bad political and tactical decision for the State Bank of Victoria to take on all the
assets and liabilities of Triconrinental. The shareholding could have been left intact;
Tricontinental could have been liquidated, and a decision made whether it would be helped
out at the end of the day.
That was a bad decision over there, and we had a bad decision with Rothwells over here. As
we have seen many times, members opposite try to lay the blame for the rescue of Rothwells
everywhere other than with the Government. Maybe the Government was conned or talked
into the rescue. However, to say that the Government was not fully informed and did not
know what was happening is foolish because Rothwells' annual report for 1987 was released
two or three weeks prior to the rescue. One would need only be a student of accounting to
see that it had a paid up capital of $16 million and an accumulated capital of $64 million. It
had total loans investment assets of $745 million. At the time, we had just been affected by
the largest financial crash in the recent history of the world, and one had only to consider
Rotliweils' writing-down its $745 million assets by 10 per cent; that would be a normal loss
on a share transaction, and most people at the time would have regarded a 10 per cent write-
off as a miracle. To wipe out 10 per cent of the $745 million would wipe out the company's
capital. That should have been a good enough reason for the company not to be rescued
through guarantees or the provision of other moneys. Basically, the company could not be
saved.
We learnt subsequently that other loans totalling about $350 million had been taken off the
balance sheet on 31 July 1987. This was acknowledged in hindsight, and the Government
claimed it did not know about it at the time. Regardless, it was not necessary to know about
that. if one writes off 10 per cent of $745 million, the resultant $74.5 million would have
been enough to write off Rothwells' total capital of $64 million. That is why the Royal
Commission will be investigating the whole Rothwells saga.
It may be asked why the commission is investigating the Fremantle Gas and Coke Company
matter first. The answer to that can be provided only by the Royal Commissioners. I do not
know. Maybe it was thought that that was a more simple contract so it would be done first.
However, it is not the first term of reference.
I refer now to the tables in the McCusker report which summarise the problems faced by
Rothwells. One table is headed "WA State Government Funding of Rothwells Following
1987 Stock Market Crash'. It states -

Although the State Government did have some exposure to Rothwells prior to
October 1987 it was following the stock market crash and the subsequent Rothwells
liquidity crisis that the Government's role in supporting Rothwells became
significant. The rapid build up of funding provided after October 1987 can be seen in
graph 1. The majority of funds provided were by the purchase of Rothwells accepted
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commercial bills. The State Government Insurance Commission (SGIC) and the
Government Employees Superannuation Board (GESE) were the main two
Government bodies providing funds to Rothwells (Graph 2).

Graph 1 is headed "Government Funding of Rothwells from Post-Crash Rescue to Collapse",
and graph 2 is headed "Goverrnent Funding of Rothwells by Instrumentality". Both graphs
indicate clearly the build up of Government funds provided to a private sector institution. I
am sorry that Hon Mark Nevill is not here because he referred to the interventionist policies
of Sir Charles Court. What about the interventionist nature of this Government revealed by
these graphs? The Governiment provided $50 million, $60 million, $80 million or
$100 million to a company which had already been provided a guarantee of $150 million. It
is a little like a gambler who keeps doubling his bet. The Government was at risk for
$150 million, so what was another $60 million? I seek leave to table the two graphs.
[The material in appendices A and B was incorporated by leave of the House.]
[See pages Nos 1017 and 1018.]
Hon T.G. Butler: Do you agree with the interventionist policies of the Court Government?
Hon MAX EVANS: Yes.
Hon T.G. Butler: Good.
Hon MAX EVANS: I refer now to other parts of the report. One section refers to "Pre-
Crash Rothwells Funding". It states -

Prior to the October 1987 stock market crash the Rural & Industries (R&D) Bank and
the Western Australian Development Corporation (WAlK) had provided Rothwells
with funding as part of their normal funding and investment activity.

The next heading refers to "Government Guarantee to the NAB". This states -

The run on Rothwells' funds after the stack market crash necessitated the
arrangement of new funding facilities. Essential to Rothwells' immediate cash
requirements was a National Australia Bank commercial bill endorsement facility for
$150 million.

That is history. This was all done for the wrong reasons. Anybody with commercial
experience who looked at the financial statements of Rothwells at the time would not have
agreed to a rescue. Once confidence is lost in a financial institution, no further funds will be
deposited, funds will only be drawn down.
The next heading is "Midtown Property Trust Purchase". This states -

On 22 October 1987, immediately following the stock market crash, Mr L.R. Connell
(Connell) made an offer to sell L.R. Connell & Partners, 50% share (30 units) of the
Midtown Property Trust (Midtown) and one share in Midtown Properties Pty Ltd to
the SGIC for $30 million in an attempt to raise funds to improve Rothwells liquidity.

This refers to the $30 million contributed to the rescue by Mr Lit. Connell, yet he put up no
money in the Westralia Square site. He sold his half interest in the David Jones site, held
with Man Bond, to the SGIC and made a huge profit However, the method of valuation
used in that transaction was incorrect; no sound basis was provided for the $30 million
valuation of that land.
The next matter to be investigated was "GESB Deposits with Rothwells". The report states -

Prior to the stock market crash the GESB claim that they had fluctuating deposits
with Rothwells probably during 1985 and 1986 the last of which was repaid on
7 January 1987. Following the crash, on 22 October 1987, the CIESB made a deposit
of $5 million with Rothwefls. The deposit was secured by Paragon Resources NL
(Paragon) commercial bills of $6.5 million face value ...

The report goes on to list other loans made with varying degrees of security. It refers to the
corporations' shares which were held as security. This makes one wonder about the risks
that were being taken, especially as much of this information was known at the time.
The next matter to be investigated was the SGIC deposit with United Credit Union Limited.
The report states -

On 2 November 1987 the SGIC deposited $10 million with United Credit Union
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(United Credit) on an unsecured basis for thirty days which the United Credit
deposited with Rothwells on the same day.

Other items are considered regarding the SGIC.
The next point to be considered in the report is the "Purchases of Rothwells Accepted
Commercial Bills". The report states -

Following the stock market crash the WADC's exposure to Rothwells increased from
$14 million to $21 million by further commercial bill purchases. AUl of these bills
were endorsed by the Standard Chartered Bank Australia Ltd and funded by the WA
State Government Treasury. In the following months, however, Rothwells accepted
bills held by the WADC tapered off to $11 million by February 1988.

John Horgan was more experienced than many others and he knew that he would not allow
the WADC to be further exposed. This was due to his commercial background. He thought,
"Enough is enough; I will not give out any more money. I have a good operation which is
earniing good profits."
The next matter referred to in the report involves the R & I Bank of Western Australia Ltd.
The report states -

The R & I Bank purchased $5 million worth of commercial bills on 14 December
1987 from Rothwdlls drawn and endorsed by Paragon and also endorsed by Gold
Mines of Kalgoorlie Ltd, due to a request indirectly referred to the R & I by the
Government.

Time and time again we see the Government pouring more money - Government money -
through the R & I Bank, the SGIC and the State Superannuation Board into Rothwells. As
was revealed in the evidence, Rothwells was really insolvent from the first day of the
October rescue.
The next matter in the report refers to SGIC deposits with Spedley Securities Ltd. The report
states -

On 29 February 1988 the SGIC lent $10 million to Spedley Securities Ltd (Spedleys).
These funds were deposited with Rothwells by Spedleys on the same day.

A lot more has been said about this. A recent report of the Auditor General gave a further
list of these deposits which were not known at the rime of the McCusker report. Consider the
following headings in the McCusker report: "SOIC deposit with Rothwells", "Purchases of
Rothwells accepted commercial bills - June 1988 to October 1988", "SOIC Deposits with
Petrochemical Industries Corporation Ltd." Under the latter heading it states -

On 17 August 1988 the SGIC deposited $5 million with Petrochemical Industries
Corporation Ltd (PICL). On the same day amounts of $2 million and $3 million were
placed on deposit with Rothwells by PICL.

That information camne out by asking questions in Parliament. Even the Minister did not how
much money was being laundered through these other operations. Other headings are
"R & I Bank Temporary Overdraft Facilities" and "PICL Settlement and Clearance of NAB
Facility". Under the latter heading it states -

On 17 October 198 W.A. Government Holdings and Bond Corporation Holdings
Ltd purchased P1(1 from Dalleagles Pty Ltd (Dalleagles) and Demnpster Nominees
Pty Ltd equal owners of PICL, for $400 million. The Government paid $175 million
for its interest in PICL 'The proceeds of the sale were paid to the vendors in unequal
portons. Dalleagles receiving $350 million and Dempster Nominees recived
$50 million. Daileagles $350 million was used to purchase non performing debts

from Rothwells with a book value of $350 million.
Rothwells used part of the $350 million to clear the $150 million NAB facility
provided in October 1987. This cleared the Stare Government of any obligations
under their indemnity agreement with the NAB.

I made the comment that the Victorian Government made a bad political decision when it
directed the State Bank of Victoria to take on Tricontinenral's assets and liabilities. The
Government did not realise the ramifications of what it was doing. I see the Western
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Austrlian Government's rescue and zhe final payout of the guarantee of the National
Australia Bank as an equally bad decision. It had known the bad financial position since
December 1987 but it was trying to prop it up. At the end of the day the Rothwells
intervention would roll over. Even during those last days in October 1988 there was talk of
Mnother rescue of $75 million or $150 million. The Government should have known or
should have been able to get advice that if it rolled over - went into liquidation - it would
receive a claim for undue preference being repayment to the National Australia Bank. That
comes up later for investigation by the Royal Commission. Other headings are "Final
Funding assistance by the SOIC prior to the Appointment of the Provisional liquidators" and
"Recovery of Government Monies Following the Appointment of Provisional Liquidators to
Rothwells'. Under the latter heading it says that funds due at the date of liquidation to the
SGIC and R& Iliank from Rothwells were: SGIC, $91.1 million; R&IBankc,
$17.5 million; SOIC deposits with PICL and Spedleys, $35.5 million. A total of
$144.1 million went into Rothwells through various Government agencies. This is in
addition to the $175 million goodwill the Government paid for the petrochemical project.
'he Royal Commission must look at the eventual deal done with the National Australia
Bank, which deal must be considered an undue preference where -

.. Under the scheme deed the Government agreed to pay $33 million to the
Liquidators being the amount of the $150 million in excess of the anticipated
distribution to unsecured creditors.

Therefore it was not $150 million that was lost, it was $183 million. The Royal Commission
must look into sham trading by the SOIC and the Government Employees Superannuation
Board in Rothwells and Paragon shames. The McCusker report states -

The Government Employees Superannuation Board (GESB) commenced trading in
Rothwdlls shares on 10 September 1985. The GESH built up its shareholding
gradually over the 15 months to 12 December 1986 to 2,420,580 shares including
bonus and rights issues at a 2:1 share split.

It was important that Paragon share prices be maintained because part of the deal for Laurie
Connell borrowing $40 million to put into the rescue was his putting up as security Paragon
shares. We have already seen some other sharebrokers charged for dealing in Paragon shames
to hold up the price. Paragon shares were defying financial gravity. All other gold shares
were going down but Paragon could not go below 700. It just held there well below
everybody else. The company made many statements about how good it was, but it had the
likes of the SGIC buying $8 million worth of shares to hold it up. Why has the SGIC not
been charged? Is it claiming Crown immunity? And it can! It was just part of the deal like
the other sharebrokers. It continued to buy shares in Paragon to hold up the price.
The McCusker report goes through all the points which should be picked up by the Royal
Commission. The commission must look into SOIC trading in the Hell Group shares. That
is paragraph 1.1 in schedule 1 of the Royal Commission's terms of reference. If one looks at
how complex that issue is compared with the Fremantle Gas and Coke Co Ltd transaction
where Western Continental bought shares in a public company and 18 months later on sold
them to the Government and realises that the commission has taken the best part of
eight weeks to inquire into one simple transaction, one can expect that a lot more than
12 months will be taken inquiring into the rest of the deals.
Paragraph 1.2 of the commission's terms of reference relates to the purchase by the SGIC of
shares in BHP from interests associated with the late Robert Holmes a Court Only the
Royal Commission could find out how soon that happened after the share crash. We know
an agreement was signed on 13 November, and the SGIC made a rapid decision to buy a
2.5 per cent interest in BHiP from the Bell Group for $285 million. From tabled papers we
have a media statement advising that -

The Premier and Treasurer, Mr Brian Burke, this morning confirmed that the State
Government Insurance Commission has bought a 2.5 per cent holding in BHP from
Bell Resources Developments Pty Ltd.
The terms of the purchase were agreed on Monday night.
The purchase price is $7.25 a share - five cents below Monday's closing price - which
means the total cost to the Insurance Commission will be about $285 million.
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Again from tabled papers a State Government Insurance Commission Press release says that
Mr Rees said that the insurance commission saw itself as a long term shareholder in BHP,
but within a few months it had taken a put option to sell the shares at $8 by December 1988.
Fortunately for shareholders and the public the shares did reach $8 before December 1988
and the profit was $12 million after interest - not much more than that. The Royal
Commission should be looking at that. I have a letter which indicates - as do some papers I
had tabled - that a company called Jonray Securities Pty Ltd of Sydney received a
commission of $1.2 million for putting up this deal. I cannot see how Jonray and its
proprietor got involved in this deal and received this commission, but we have the letter from
Wyvern Rees approving the payment to Jonray Securities. The proprietor of Jonray
subsequently became a director of WADC or the Western Australian Exim Corporation Ltd
and he is a partner in a vineyard with John Horgan in the south west of Western Australia.
Paragraph 1.3 of the terms of reference concerns the IKwinana petrochemical project. That
has been very well documented in Hansard and the newspapers because it has always been
about the Rothwells rescue. Laurie Connell and Dallas Dempster had been given 18 months
by the Government to get this project going and they signed a turnkey operation with
J.G.C. Engineers Australia Pty Ltd and the Clough Engineering Group to build a
petrochemical plant for $638 million - that is from memory - and get it up and running. That
was in March 1988. In April 1988 it appears that the Government started looking at how to
rescue Rothwells and other deals that had not come through. One deal was that Rothwells
would buy Western Collieries Ltd and then Griffin Coal. and then on sell them. The first we
knew of it was in July 1988 when Rothwells called an annual general meeting to agree to a
deal whereby Laurie Connell would buy out the non-performing debts of $350 million. The
National Companies and Securities Commission requested that he identify how he would pay
that out. The day before the meeting, State Cabinet advised that it would go into a joint
venture with the Bond Corporation to buy the goodwill of the petrochemical plant from
Dempster and Connell for $400 million. An amount of $350 million of that would go to
Laurie Connell which would then go into Rothwells to pay out the non-performing debts and
Dallas Dempster would receive $50 million for his half interest. We were told in a briefing
by David Parker that Dallas Dempster was desperate for the money and was quite happy to
accept that amount. Laurie Concill was a key leader in the discussion although Dallas
Dempster did most of the work. The rescue was due to take place on 14 October, but
eventually took place on 17 October, with Rothwells going into liquidation on 3 November.
When the Royal Commission investigates the petrochemical project, it will consider all of
the negotiations that went on well before the 29 July meeting of Rozhwells and it will also
consider the Government's involvement with Bond and Connell. We know that on 6 June
1988 the Bond Corporation loaned $100 million to Rothwells so that Rothwells could repay
the Superannuation Board's $50 million that was deposited in January or February of that
year. It was desperate to get it back by the end of June. Other deposits of $50 million had
come in during that time, but it still could not be paid out.
More inquiries will be carried out into Gofair Investments Pty Ltd and the payments that
were made to it by the first petrochemical company before it was taken over by the
Government. Some very strange deals were done in relation to the value of the
petrochemical company before and after it was bought by Bond and the Government. The
reversal journal entries will be investigated by the Royal Commission. I think that will be
one of the most interesting inquiries because it will bring out the involvement of the
Government and the State Energy Commission in the deeds of undertaking and the
guarantees that were given to the petrochemical company and other people. It will bring out
all of those things that were denied in Parliament at the time but which have subsequently
been revealed and confirmed. Many questions will be asked about who knew what about
these deals and whether SECWA actually guaranteed the performances.
Paragraph 1.4 of the terms of reference relates to inquiries into central city property
transactions entered into by the WADC, the GESE, and the SOIC from 1984. Briefly they
include the Western Australian Development Corporation's buying the Perth Technical
School site from the State Governent for $20.5 million and selling it the same day for
$33.5 million to the State Superannuation Board, Laurie Connell and the Bond Corporation,
making a profit of $13 million. Connell and Bond put no money at all into that deal. Later,
Laurie Connell's quarter interest was sold as part of the SOIC purchase for $30 million. The
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SCIC then did a swap with the Bond Corporation for a quarter share in the David Jones site.
Those marters will be investigated. I expect many of these matters to be referred to in the
papers that will be tabled tomorrow. They will throw more light on chose deals, why they
were done, and why people were still being paid even after the property deals were done.
T'he next deal was that done on the David Jones sire which was originally bought by Yosse
Goldberg through die Midtown Property Trust. He sold it to Bond and Connell for
$6 million. About two years later they did a good deal wish the State Superannuation Board
selling 50 per cent of it for $1117 million. Nor only was that a good pwofcr, but the State
Superannuation Board was to be fulfly responsible for the cost of constructing a building on
that size. Bond and Connell were to have no financial involvement in that deal. It also
turned out that a similar deal was done on the Perth Technical School site whereby Bond and
Connell held a quarter share each with the State Superannuation Board being fully
responsible for the construction of any buildings on that site. Subsequently, the SQIC took
over the quarter share of Connell in the David Jones sire and did a swap with Alan Bond who
then ended up wish half of the property. The Perth Technical School site was half owned by
the State Superannuation Board and half owned by the SGIC.
On 16 November, only two weeks after the share crash, and in one day, Holmes a Court did a
deal with the Government to sell city properties valued at $226 million. However, they were
lucky to get them for $206 millon which was less than a five per cent discount almost
immediately after the world's biggest share and property crash. The SOIC immediately gave
him $ 100 million and subsequently another $106 million. It is alleged that part of the
$106 million, being $50 million, never even went to Bell Resources but went straight to
Rothwells. We know that Holmes a Court, through Bell Resources, put $50 million into
Rothwells which, it was alleged, had been laundered through the R & I Bank Ltd. Did the
Government pay $50 million more than the properties were worth so chat chat $50 million
could go into Rothwells? That occurred only two weeks after the crash. I do not think
Mr Holmes a Court was generous to that extent We know he was desperate for money; that
is why he had to sell the BHP shares for $285 million. What were the valuations like? What
was behind them? We know nothing at this stage. I am certain the Royal Commission will
find out without Mr Holmes a Court.
The Parmelia Hotel was then sold to the Dayton Group of Companies. That group bought
the Parmelia Hotel and the block of land next door on which it built the Dayton plaza. It
subsequently went into liquidation and I am not sure who now owns the Parmnelia Hotel. The
WA Trustees site was bought by the SOIC and on sold with other properties to Anderson and
Packer for $270 million wish the GESB receiving a 28 per cent share and the SGIC a
72 per cent share from that sale. All of the methods for financing chat - the rental guarantees
and the delays of payments - have now been revealed. We found out only yesterday how the
delays in payments came about. That did not come about until 31 December 1988 when the
deal was redone. Packer and Anderson were then extended further credit in addition to
$180 million interest free - $90 million for the first year and a half and $90 million for the
next two and a half years. The $180 million was extended at a good incerest rate until
30 June 1995. Those deals are also to be investigated.
Paragraph 1.5 of the terms of reference refers to the GESB involvement in the Fremantle
Anchorage development and the Halls Head development. There were a couple of lucky
breaks in the whole WA Inc saga. Informers have come out of the woodwork and informed
on the people involved. On 25 November 1986, a question was asked in the other House
about the number of shares held by the Superannuation Board in Western Reef's shares. The
answer was about $2.5 million. An article in the Sunday Times on the following Sunday
referred to the investment and why it had been done to hold up the share price of Western
Reef. Along came Gary Aslan on the Monday. Ross Lightfoot was told that if he thought
that was a good story he had a better story. He told us about the two payments of $50 000 to
Len Brush. The Superannuation Board's lawyer told Mr Lightfoot that there were three
cheques for $50 000. Ross Lightfoot scratched his head in amazement It was revealed in
the trial that the money was not a gift, but a loan and they were subsequently found not
guilty. Gary Aslan made a huge contribution to the propriety of this State by bringing these
things out into the open. I will refer later to what his investigations into phone tapping
revealed.
For a long time I have been trying to find out from the Government information about the
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cast of the Anchorage development. Finally, in answer to a question on notice I was advised
yesterday that the expenses included project costs, $2.6 million; future land acquisition,
$2.4 million; marketing, $200 000; building, construction, and demolition, $141 000;
miscellaneous expenses, $182 000; a total of $5.668 million. We do not know when the
project will get off the ground. The Superannuation Board and the Fremantle Port Auchdrity
have been involved in dredging the harbour which has cost in the vicinity of $7 million and
no-one knows who will pay it. A new harbour has been constructed outside north head and
financial liability inccurred.
The Halls Head deal at Mandurab was commenced by the Liberal Party and completed by
the Labor Party. The Government bought a half interest in the project through the
Superannuation Board investment trut on the basis of 15 annual payments of $2 million. At
the time it sold its half share in the deal it had paid about $12 million and it lost in the
vicinity of $5 million. Within three months of its selling to the Town and Country WA
Building Society, which bought out Parry's half interest, it made a huge profit. It all comes
down to money and marketing. The Government can become involved in deals if it knows
what to do, but it cannot get into them and do nothing about them. In a matter of only a few
weeks blocks were on the market and those involved in the Halls Head deal were out of
financial trouble. A great deal of incorrect information was released at the time the
Government was trying to put the blame onto everyone else. The Price Waterhouse report
criticised the Superannuation Board for the deal it did, but theme was nothing wrong with it
and that was confirmed by the State Taxation Department. Price Waterhouse never admitted
that it had undertaken the initial work for Parry when he sold his half share to the
Superannuation Board.
Paragraph 1.6 of the terms of reference of the Royal Commission is, "The acquisition of
Northern Mining Corporation NL in 1983." Soon after the Labor Government came into
power in 1983 it wanted to become involved in business deals. Laurie Connell and Jack
Walsh had done a deal concerning $50 million-worth of prepaid royalties so that the Argyle
Diamond joint venturers could fly their staff in and out. I understand the deal was originally
started by the Liberal Government which had negotiated with Argyle Diamond Mines Pty
Ltd, and Jack Walsh and Laurie Cannell finished it off. The Government had working
capital of $50 million and it was burning a hole in its pocket. I warn members that if they
have a large amount of spare money they should be very careful about making a good
investment. Good investments are made only when things are tough and the investor has to
think things through. When a person makes a quick investment he makes a mistake and that
is exactly what the Government did. This deal is the next cab off the rank for the Royal
Commission and I am not sure when it will be dealt with. It was scheduled to start last week
It will not start this week and I doubt whether it will start next week.
It has been published in the Press that when Brian Burke was Premier he did a deal with Alan
Bond wherein he agreed to pay $42 million for shares which were bought on the stock
market for $26 million. Jack Walsh forwarded a letter to his boss Laurie Connell saying,
"Our friend has shaken on this deal and we have to get valuations to support the
$42 million." They obtained inflated valuations. The valuation may have been carried out
by the same people who pumped up the valuation for the petrochemical deal. I do not know
what it cost to obtain the valuation for the petrochemical deal, but the project was valued at
$1.4 billion. We have been told that it cost $1 billion only and the $400 million profit was
for goodwill.
Hon Fred McKenzie: Is that right about the Midland abattoirs' valuation? It was highly
inflated also.
Hon MAX EVANS: Was it? It was for 76 acres and the member is of the opinion it was
highly inflated!
Hon P.G. Pendal: We will see what the Royal Commission has to say about it.
Hon MAX EVANS: If the member had attended the committee hearings into the Midland
abattoirs he would have learned something about it.
Han Fred McKenzie: You want to use this valuation selectively.
Hon MAX EVANS: Does the member consider that $250 000 was the right price?
Hon Fred McKenzie: Yes. Especially when one looks at the cost of demolishing all the
buildings on the site.
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Hon MAX EVANS: Northern Mining Corporation paid at least $16 million too much. How
much did Mr Connell receive and how much did Mr Walsh and Mr Band receive? After the
story had been published in the Sunday Timnes Mr Walsh's wife rang that paper and said that
her husband did not receive any of that money and he died broke. We may find out where
his share of the profits went.
Paragraph 1.7 of the Royal Commission's terms of reference is, 'The purchase of the
Fremantle Gas and Coke Co. Ltd by SECWA in 1986." So much has been said about this
subject that it is becoming monotonous. It was a simple deal and it can be equated to
attending a concert and listening to a nice overture while reading the program - most
relaxing. Everyone can understand the Fremantle Gas and Coke Co Ltd deal. It involved
shares which were sold by shareholders to Western Continental and on sold to the
Government in a simple warehousing deal. The Royal Commission should have dealt with it
in three or four days but unfortunately peripheral matters have distorted the hearing.
Western Continental paid about $23 million for Fremantle Gas and Coke Co and on sold it to
the Government for $40 million less the buildings, the dividends and the fees of a few
million dollars. The wonderful thing about this deal is that nobody could sue anyone because
there was Crown immunity. It appears that Governments can do anything, including a
warehousing deal. Anyone else involved in such a deal would be sent to gaol.
Term of reference paragraph 1.8 states, "The sale of the Midland Abattoir site in 1986." It
involved 76 acres which originally was to be sold for $250 000. but it was finally sold for
$450 (300 with a six year peppercorn rental.
Hon D.J. Wordsworth: It is just about trning out - I think there is one year to go.
Hon MAX EVANS: It will be interesting to see what will happen. I have referred this
matter to the Royal Commissions in both Western Australia and Victoria: How could
Tricontinental loan $30 million to Presige Bricks Pty Ltd which had capital of $50 000 - a
60:1 factor? Members opposite would be worth at least $50 000; I ask them whether they
would like to service a debt of $30 million to establish a brickyard to compete against Ric
New who had 72 per cent of the market. This matter needs investigation to ascertain why
Tricontinental took that action. Did a Minister of the Crown encourage the deal? What was
Peter Ellent's power of persuasion? It is very interesting.
1 should ask Hon Mark Nevill to elaborate on term of reference paragraph 1.9 because he
would save me a lot of time. The term of reference is, "Financial assistance by Government
to Bunbury Foods Limited." I have heard a great deal about Dr Oskar and his Honour Justice
Kennedy has knowledge of his dealings. The Royal Commission will know all about that
and I do not think we have any problems in that regard. If there had been problems in that
regard, and if the Government thought this matter should be investigated, it has had since
1983 to appoint any number of Royal Commissions. However, the Government did not
appoint a Royal Commission to inquire into this matter. Paragraph 1.10 of schedule I
states -

The natural gas sales agreements entered into by the State Energy Commission of
Western Australia for the purchase of natural gas from the North West Shelf Joint
Venturers and the contracts relating to the Dampier to Perth natural gas pipeline
project.

In 1972 a basic project, costing $300 million, could have been built. That is confirmed in the
booklet available in the north west of the State. At that time I was the auditor of Burmah Oil.
Hon J.M. Brown: It is a Woodside project.
Hon MAX EVANS: Burmah Oil was the managers of the whole Woodside-Burmah project
It had a £300 million sterling reserve to go into this project. Rex Connor, the Federal Labor
Minister, held up the project; the delay was compounded by the directors of Burmab Oil who
created some problems. As a result. it took some years for this to be developed. We could
have piped oil and gas ashore for the amount to which I referred. The Government is making
a great issue of these deals and Hon Mark Nevill made a very good job of elaborating on this
issue. Why worry about raising this in the Royal Commission now? It is simply a red
herring because, if it were so important, it could have been investigated in 1983, 1984, or
1985, and so on. If it were all that. bad, and all these terrible things had happened in the
terrible deals negotiated by Sir Charles Court. why was a Royal Commission not held earlier
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by this Government? It certainly had plenty of time. Perhaps we shall have an answer to
that question in time.
Paragraph 1. 11 refers to dhe Burawood Island Casino. 'This will be the best subject of all and
I am glad it was not left until last. I am a relatively new boy and was not a member of this
House when this deal was approved. I am looking forward to the inquiry into this project, in
view of the facts which are emerging now in the Royal Commission. We can be glad that a
Select Committee was established to inquire into this project. Hon Neil Oliver and John
Samuel both had their telephone conversations tapped. As a result of that Robert Smith was
charged with telephone tapping, and the blue file, diaries, notes and the leader's account
came to light. Nobody knew where the money had come from to pay Robert Smith until
Brian Burke returned from overseas and confirmed what had happened. The information
was made public thaniks to Craig Quartermaine. I refer also to the leaking of information by
Gary Aslan about the Anchorage deal and the involvement of the Superannuation Board.
Craig Quartermaine tapped the telephones and he gave information on his activities to the
Federal police. This led to the arrest of Robert Smith who had been involved in the Martin-
Brush trial telephone tapping. We must be grateful to those people for revealing the facts.
Neil Oliver and John Samuel must both take some credit for the establishment of the Royal
Commission, following the tapping of their telephones, the revelations about the blue file.
So many people will want to give evidence to the Royal Commission on this topic that there
will be a queue outside the Royal Commission. It will be a very interesting inquiry, not only
from the point of view of the share prospectus but also because of the share issue at a later
stage. We owe a debt to John Samuel for the part he played in this matter~ although he is
obsessed with this matter, his activities have kept the matter alive. Hon Joe Berinson is
aware of the first inquiry conducted by Inspector Les Ayton and his recommendations on the
people who should be charged. I hope the facts will be revealed in a more proper form than
at the Select Committee inquiry, because it was a charade.
Paragraph 1.12 refers to the Teachers Credit Society and the Swan Building Society. The
TCS cost the Government $138 million and the SBS cost $16 million. Those costs are a fact
of life, andlIdo not want togo into any momdetail onthese matters. I do not think the
Royal Commission will spend much time on them. Decisions were made to rescue the
organisations, although there may be some doubts about whether the bad debts were properly
followed up. Certainly the R & I Bank did not work for too long, because it knew the
Government would pay the funds to cover losses.
Paragraph 2 of the terms of reference states -

To inquire whether there has been -

(a) corruption;
(b) illegal conduct; or
(c) improper conduct,
by any person or corporation in respect of the matters referred to in Schedule 2 which
in your niew warrant further investigation after present police inquiries are completed
and
To report whether -

(d) any matter -should be referred to an appropriate authority with a view to the
institution of criminal proceedings; or

(e) changes in the law of the State, or in administrative or decision making
procedures, are necessary or desirable in the public interestL

Paragraph 2.1 of schedule 2 refers to -
Allegations of bribery with respect to planning decisions of the City of Stirling for
Observation City.

The Ombudsman has previously commented that he did not intend to investigate this matter
further. The Ombudsman became involved in this matter as a result of an inquiry by the
Leader of the Opposition, Mr Macinnon. A letter dated 13 November 1989 was sent to this
Parliament suggesting that the police should be given three months to carry out their
investigations. I cannot comment further on this matter, and we shall learn more about it as
the Royal Commission proceeds.
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Paragraph 2.2 states -
Other allegations arising from the trial of Robert Mark Smith and Robert Paul Main
held in The District Court of Western Australia before His Honour Judge Keall and a
jury in October 1990, including those with respect to surveillance activities.

[Leave pranted for the member's time to be extended.]
Hon MAX EVANS: The Royal Commission will look into the trial of Robert Smith and
Robert Martin which took place in 1990. Accusations were made about amounts of money
paid and the involvement of Terry Burke. Not much more needs to be said, except that we
know the internal affairs branch of the Police Force was investigating this matter and
members of that section attend the Royal Commission almost every day. They were at the
Royal Commission today. The Opposition feels assured that the whole matter is being
investigated. Because Parliament was prorogued early, the members of the Foss committee
had not been able to determine where the money came from to pay Robert Smith for his
telephone tapping activities. When Brian Burke returned from overseas he said the Labor
Party had paid, Michael Beahan said it had not, and Brenda Brush said it had. Apparently
the payments came from the leader's account. The details were published in the Press long
before the committee was made aware of them. We are aware that Brian Burke must have
known the police had this information, following their investigations into this matter. I will
digress from that subject for a moment to refer to the activities of the Police Force in this
inquiry.
At the Royal Commission hearing today a large white boad has been erected on which has
been written every deposit made into the No 1 advertising account and the No I ALP
Western Australian Town and Country Building Society account. All deposits and
withdrawals, the dates, who gave the money and the amounts involved are shown on this
white board. All the deposits in the account were confirmed by Brenda Brush, as was the
involvement of the then Premier, Brian Burke. She acknowledged some but could not
remember others. It is an incredible piece of work, and full credit should be given to the
Police Force in this State. We do not often have cause to criticise the police, and on this
occasion I certainly have great regard for the work of Les Ayton and the internal affairs
branch in this inquiry. If he has done the same type of work on the Burswood Island Casino
inquiry, a great deal of interesting information will be revealed. The information has been
revealed about the bank account, even though Brenda Brush had said that all the records had
been destroyed because there was no need to keep them. It does not matter whether Stephen
Smith, or anyone else, told her to destroy them. As the police were conducting an
investigation into this matter, they would not have been concerned about Brenda Brush's
records. They would still have gone to the bank for the original cheques to determine who
signed them, who they went to and so on. They would have looked at the deposit slips to
ascertain where the cheques came from. I understand the police may still have some
problems - although I do not know - because they cannot trace an amount of $250 000 paid
into that account because bank cheques were purchased from the R & I Bank and the records
have now been destroyed. Some people are lucky that information about their donations will
not be made public, unless they volunteer the information. The other amounts have been
traced and it is not now a question of allegations, but of facts. These facts have emerged
from the internal affairs section investigating the "GOVT" file. If it were not for Craig
Quartermaine, who tapped the telephone of John Samuel, talking to Neil Oliver the day he
returned from overseas, four months after the event, and two months after the Federal police
inquiry, the police would not have been able to obtain a warrant to search the premises of
Robert Smith. Although the police were pretty certain that Robert Smith was guilty, they
could not prove it. As a result of this search they obtained transcripts, the blue file and the
notes which opened up the whole case. This made it much easier for them and it has given
the media a field day. The next paragraph states -

2.3 The adequacy of the police investigation of the matters in 2.1 and 2.2.
I see no problem in that regard. They should all get a police medal for what they have done.
It has been adequate. What they have done has been supreme! Paragraph 3 states -

Without limiting the powers otherwise available to you:
(i) in conducting the inquiry you are required to seek to avoid prejudice to
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pending or prospective criminal or civil proceedings and to the interests of the
State in pending or prospective civil proceedings and for these purposes, inter
alia, to take evidence, or otherwise proceed in private, to preclude the
publication of evidence, or to defer the taking of evidence, where you
consider any such course to be appropriate.

That is what happened today; the publication of evidence was precluded. Evidence was
taken to the court which said, "These matters must be suppressed unless they relate to
Connell or Goldberg." Before lunch the Eastern States media asked, "Can we print it in our
papers?" They were told. "You had better see your legal advisers on these matters." We will
all have to look at The Australian tomorrow morning as the information might appear there
and might not - they may print a special publication for Western Australia. It is the waiting
that will make it better. Mr Justice Kennedy said, "You will get it sooner or later."
Paragraph 3 continues -

(ii) You may, during the course of the inquiry, refer any matter to the Solicitor
General or another appropriate authority with a view to the institution of
criminal proceedings, where you consider that delaying such action to the
completion of your report would be undesirable.

We will wait and see what happens there. I hope that the Royal Commission will report after
1.1, 1.2. 1.3, 1.4 and each time it deals with any one subject. There is no reason to wait until
they are finished completely or we will never receive 100 per cent of anything from this
Royal Commission. I hope that in the next week or so one of the judges will do a report on
Fremantle Gas and Coke Co Ltd. Legislation presently before the other House will allow the
three commissioners to sit separately as there is presently doubt that they can do so because
they were appointed as Royal Commissioners and not to sit separately. That is why they are
sitting together at present.
Hon J.M. Berinson: I do not think that is the only reason for that happening.
Hon MAX EVANS: That is what is said in the second reading speech. That will be cleared
up later. They have three mooms that they could spread themselves over, That will also
spread the crowd around and make it harder for the Press to report. It will also be harder for
me when I go down there as I will have to go from one room to the other. If you have not
been to the Royal Commission, Mr Deputy President (Hion Garry Kelly), you should come
with me because every time I go there it is great. I took Hon Derrick Tomlinson there today
and he appreciated what he saw. I took Hon Bill Stretch the other day. Members should go
and see how a Royal Commission functions and how the questions and answers proceed, and
so on. It is a mockery seeing it on "The 7.30 Report" as the real thing is more interesting.
Hon T.G. Rudler: Do you ever get out to your electorate?
Hon MAX EVANS: Yes. It is in my electorate. I am interested in what is happening and
have an important responsibility as I have a lot of facts to put to the Royal Commission. A
couple of Eastern States QCs from Adelaide need help with a few of the facts. A big
donation mentioned the other day was not in respect of Fremantle Gas and Coke Co Ltd, but
I will not tell members now what it was in respect of. Paragraph 4 states -

You shall report within 12 months of this Commission and may publish interim
reports.

That is most important. As I said before, Paul Keating said this is the recession we had to
have and this is the Royal Commission we bad to have, and we have it. Last night Senator
James McClelland was talking about allegations at the Royal Commissions and how those
commissions have to be conducted. It is a long time since we had a Royal Commission in
this State and it will be along time before we forget this one.
Debate adjourned, on motion by Hon Margaret McAleer.

PROROGATION OF PARLIAMENT BILL
Introduction and First Reading

Bill intoduced, on motion by Hon N.F. Moore, and read a first time.
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Second Reading
HON N.F. MOORE (Mining and Pastoral) [10.25 pm]: I move -

That dhe Bill be now read a second time.
This Bill has been brought to the House for the third time in a genuine attempt to overcome a
problem which has confronted our Parliament in recent years. Traditionally in Western
Australia Parliament is prorogued each year and reopened by the Governor each year. The
Constitution Act has been interpreted to require this course of action. Section 4 of the
Constitution states that there shall be a session of die Legislative Council and the Legislative
Assembly once at least in every year. Consequently we have the situation in Western
Australia where Parliament has its work interrupted every year by its prorogation, which
clears the decks by terminating all business before die two Houses at the time of prorogation.
A brief glance at the dates of prorogation over the years indicates that on most occasions
prorogation has occurred relatively close to the next opening of Parliament.
For a variety of reasons the present Government has, on occasions, prorogued Parliament
immediately after it has finished meeting. In fact, in 1985 prorogation occurred in November
while die Legislative Council was still sitting. The recent prorogation of Parliament
following the last sitting was another example of what can happen. Obviously. the
Governor, on advice of the Government, has the power to decide on the date of prorogation.
and I do not wish to argue about that What I am seeking to do, however, is to modify the
effect of prorogation on the business of the Parliament.
Quite clearly, the use of committees by the Parliament is increasing dramatically. In the
Legislative Council we now have the Constitutional Affairs and Statutes Revision
Committee, the Delegated Legislation Committee, the Estimates and Financial Operations
Committee and the Government Agencies Committee, as well as the traditional Standing
Committees and a number of Select Committees. It is, I believe, generally accepted that the
work of the Legislative Council will be enhanced by the development of a committee system.
If we ame to continue to go down this path and develop a committee system similar to that
which exists in the Senate, it is essential for us to deal with the problem that prorogation
raises. The Senate works on the basis that each three year parliamentary term is a session of
Parliament and there is no requirement for prorogation every year. This allows its
committees to function continuously between dissolutions.
The Bill before the House does not give each House carte blanche - each must consciously
decide by resolution each year what business on the Notice Paper and which committees will
survive prorogation. It is envisaged that at the end of each session each House would debate
a motion to decide which business would carry on until die next session. It would not apply
when the Legislative Assembly is dissolved for an election. Obviously the Bill is Oriented
towards committee business because it is in committees where most of the ongoing business
will be conducted.
As Chairman of the Standing Committee on Government Agencies I have often been aware
of the need for such legislation. In fact I would argue that the period between sessions is
probably the best time for committee work, particularly if in-depth inquiries are being
undertaken or the committee needs to travel. The demands of parliamentary sittings would
not interfere with committee work during this time. I might add that had die last Parliament
not been prorogued when it was, the Legislation Committee and the Standing Committee on
Government Agencies could have completed their work on the Education Service Providers
(Full Fee Overseas Students) Registration Bill before this new session commenced.
Similarly, had this Bill been passed last session, the subcommittee's report on that Hill would
be available now.
This Bill applies parliamentary privilege to proceedings on business carried forward. This
means, for example, diat witniesses giving evidence and members making comments in
committee deliberations are covered by privilege. To put matters beyond any doubt, there is
an express validation clause covering Acts resulting from Binls dealt with in two or more
sessions. Additionally, and out of sheer caution, clause 5 makes it clear that this Act confers
powers in excess of those that might otherwise be taken under section 36 of the Constitution
Act. There is no doubt that Parliament can legislate inconsistently with section 36. That
Parliament is doing so by enacting this Bill is stated in the Bill itself.
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There ame possibly ocher ways of dealing with this problem. We could, for example, adopt
the Senate system by having four year sessions without the need for prorgation every year.
However, unless section 4 of the Constitution were interprted to cater for this, the
Constitution Act would have to be amended by referendum. Further, this remedy would
mean chat there would be only one Address-in-Reply debate every four years, and this would
clearly disadvantage private members. I suggest that the proposals put forward in this Bill
will adequately and effectively overcome the problems created by prorogation and will allow
parliamentary committees to pursue their tasks without their activities being terminated at
prorogauion every year.
On the first occasion this Bill was introduced it was supported by the Government in this
House but time prevented its consideration in the Legislative Assembly. Last year, the
Government again supported the Bill in this House, but actually voted against it in the
Assembly. This difference of attitude within the Labor Party towards this issue is difficult to
understandL Ideed, a reading of the Minister's second reading speech in the Assembly casts
little light on the Government's reasons for defeating the Bill. I am also fortified in my
views by recommendation No 2 of the Joint Standing Committee on Delegated Legislation,
tabled today, which stated -

I view of the proliferation and increasing scope of subsidiary legislation and to
enable continuous scrutiny by the Committee, legislation which empowers the Joint
Standing Committee on Delegated Legislation to function during recesses caused by
prorogation, should be introduced as a matter of urgency.

This Bill is introduced for a third time because I believe that in time commonsense will
eventually prevail and that both Houses will agree to this legislation, which represents an
eminently sensible means of overcoming a flaw in the existing parliamentary system. I
commend the Bill to the House.
Debate adjourned, on motion by Hon Fred McKenzie.

BILLS (2) - THIRD READING
1. Local Courts Amendment Bill
2. Miscellanewus Repeals Bill

Bills read a thir time, on motions by Hon J.M. Berinson (Attorney General), and
transmitted to the Assembly.

RETAIL TRADING HOURS AMENDMENT BILL
Assembly's Message

Message from the Assembly notifying that it had disagreed to the amendments made by the
Council now considered.

Committee
The Deputy Chairman of Committees (Hon J.N. Caldwell) in the Chair; Hon John Halden
(Parliamentary Secretary) in charge of the Bill.
The amendments made by the Council were as follows -

NoL1
Clause 5.

Deleted-
No 2.
Clause 8.

Deleted.
No 3.
Clause 9.

Deleted.
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No 4.
Clause 10.

Deleted.
No 5.
Clause 11.

Page 8, lines 5 and 6 - To delete ", other than a filling station,".
No&6
Clause 12.

PageS8, line 10 - To delete "12" and substitute "15".
No 7.
Clause 12.

PageS8, line 13- Ta delete "I1V and substitute " 14".
NoB8.
Clause 12.

Page 8, after line 13 - To insert the following subparagraph to stand as
subparagraph (ii) -

(ii) by deleting "one person" in subparagraph (i) and substituting the
following -

2 persons.
No 9.
Clause 12.

Page 8, line 26 - To delete "3" and substitute "4".
No 10.
Clause 12.

Page 8, line 29 - To delete "4" and substitute "5".
Hon JOHN HALDEN: I move -

That -
(a) in relation to amendments Nos I to 3 the Council not insist on the

amendments.
(b) in relation to amendment No 4, that clause 10 be amended, as follows -

Page?7, line 26 - To delete 'Where" and substitute the following -

Without limiting the operation of section 16, where
and
(c) in relation to amendments Nos 5 to 10, the Council insist on the amendments.

Members have obviously read paragraph (a) of the motion, which will mean that the
Minister's powers to exempt any retailer from the provisions of the Act will be retained.
Amendment No 2 will allow the Minister to substitute any day for another day, and that will
be retained within the Act. Amendment No 3 will allow country service stations, through
their local government authority, to seek exemption from Saturday afternoon tading. Those
clauses were deleted by the Council and we are now insisting that they go back in.
Hon GEORGE CASH: I suggest for the convenience of the Committee that we take
paragraphs (a), (b) and (c) of the motion listed on the Supplementary Notice Paper
individually because they deal with separate issues.
The DEPUTY CHAIRMAN (Hon 1.N. Caldwell): That is in order, so I will put paragraph
(a) first.
Hon GEORGE CASH: Amendment No 1 refers to clause 5. Members will recall that during
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the original debate there was some discussion between the Government and the Opposition
about the exact extent of the power of the Minister to grant exemptions. At the time the
Opposition argued that the Minister had sufficient powers under the Act. The Government
argued that there was a need for clarification. In the period that has elapsed since this matter
was first referred by the Council to the Legislative Assembly, the Opposition has had the
opportunity of taking further legal advice in respect of die nature and extent of the Minister's
powers under this Act, and is now able to agre with the Government that by substituting the
words in clause 5 - that is, the substitution would be "Notwithstantding anything in this Act
the Minister may by order published in the Government Gazette provide for exemptions from
this Act or such of the provisions of this Act as arc specified in the order" - we would clarify
the powers under the Act that amegrantedto theMinister. We hope that wiflallay any
challenges to decisions made by the Minister.
In respect of the question of orders made under the Act, during the period that this message
has sat on the Notice Paper I have had an opportunity of discussing the matter with Hon John
Halden. I understand he consulted Parliamentary Counsel, and I seek confirmation, so that it
can be published in Hansard, that an order made under this Act will bentrated it-the same
way as a regulation. That is to say, it will be subjected to the same scrutiny by the
Parliament which is presently accorded regulations.
Hon JOHN HALDEN: I am able to confirm that, although my source is not Parliamentary
Counsel; it is the Ministry of Consumer Affairs which has confirmed that orders will be
treated in the same way as regulations, and it will therefore come before the Council, lie
upon the Table, and be subject to the scrutiny of the Council.
Hon HiJ. CHARLTON: Does that mean that this will take place as a consequence of the
decisions we make here, or does it apply to the Minister's decisions regarding service station
openings or exemptions which have already been approved?
Hon JOHN HALDEN: My understanding is that the provision referred to in this part of the
Act is already there; it is not a new provision to bring orders before the Council for them to
be treated as regulations. The Minister also used service station exemptions. Last time the
matter was in the Council there was some controversy as to whether the Minister had the
power, but I think it has been clearly established that she has. In answer to the question
whether those matters have come before the Council, unfortunately I was not advised so I
cannot be specific about service station exemptions, but I can be specific about the question
referr~ed by Hon George Cash.
Hon HiJ. CHALRLTON: While we are now going through an exercise in order to ensure that
what the Minister has already done can be done, which is simply tidying up that position, I
put on the record that the National Party's position has not changed. We are totally opposed
to the Minister's being able to take this action and make these exemptions, because it does
nothing for service stations in country areas. As a consequence of our last decision, I
received correspondence after advising service station owners in the country areas of that
decision, and 98 per cent did not want to be forced into a situation where they would be
obliged to open their premises when the cost of operating on a Saturday afternoon would not
be recouped. They must now decide whether to forgo part of any income they may receive
on other days of the week as a result of having to open on Saturday afternoon. If the public
of Western Australia had a preference, they would like every retail outlet open 24 hours a
day seven days a week, but from an economic point of view that would do nothing for the
operator, it would only put up the cost of his operation. The National Party thinks this is a
bad decision.
Hon JOHN HALDEN: I would have thought that the amendment proposed would please
Hon Eric Charlton, It allows for exemption from tading on Saturday afternoons to be
granted by the appropriate local governiment authority. That would become part of the law,
which is not the case at present I think i%'hat we are proposing covers the point being made
by the honourable member.
Hon LiJ. Charlton interjected.
Hon JOHN HALJDEN: A service station can apply through its relevant local government
authority to seek exemption from Saturday afternoon tading. All it needs to do is make the
application and it will be granted
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Hon GEORGE CASH: Members will be aware that clause 8 will amend section 12 of the
Act, which sets out the trading hours during which retail shops may open in a given week.
At the moment, an Mondays, Tuesdays, Wednesdays and Fridays of each week they may
open from 8.00 am to 6.00 pm. On Thursdays of each week they may open from 8.00 am to
9.00 pm. On Saturdays they may open from 8.00 am to 5.00 pm. and they should be closed
on Sundays and on each public holiday and public half holiday. The amendment proposed
would enable the Minister to grant exemptions from the hours currently set out in section 12.
Members are probably aware that certain sections of the central business district are keen to
be able to open on Friday nights rather than on Thursday nights, which is the current
situation. That applies also to the business district in the City of Fremantle. The Opposition
believes that clause 8, as proposed, will enable business organisations to make applications
to the Minister, and one would hope that the Minister would take into consideration the
requests of those associations and grant changed trding hours which would suit them.
Accordingly the Opposition is prepared to support the Government on clause 8.
Hon JOHN HALDEN: I wish to confirm the fact that Hon George Cash's interpretation is
accurate so there is no doubt about what has been said.
Hon E. CHARLTON: I should like to give a very good example of a decision to open on a
Friday night. Midland is some 70 or 80 kilometres from Northam, and a decision to open on
a Friday night will entice Northam people to come for the weekend and shop in the city area,
resulting in detriment to the town of Northam. It is all very well to talk about freedom of
choice, deregulation, equal opportunity and so on, but we all know that in the real world
those things simply do not work. While the significant mass of population in the
metropolitan area enables this to take place, it simply does not apply to country towns, even
one the size of Northam. Members need to know that the effect this will have on country
businesses in places like Northam wil be dramatic. We could see further deterioration in the
economic standing of those country people who have retail businesses and who, because of
our high transport costs and the so-called deregulation that has taken place within one section
of the industry while all of the other regulations are still standing, cannot operate in a fair and
equal manner. There will be no equal trading opportunity when metropolitan businesses
have the opportunity to open on Friday nights, as that will encourage country people to come
to Perth for the weekend to do their shopping. If they make that decision to shop down here
it will be detrimental to country businesses. It is all very well to say that that is their choice
and that businesses can open in country towns on Friday nights as well, but a person does not
do it when he has two or three employees or a family operation; it simply does not work that
way. They are not superhuman, they cannot work 80 or 90 hours a week, or however many
hours would be required if they started adding another four or five hours a week, or whatever
it may be, as well as Saturday afternoon tr-ading, to their normal working hours.
What is happening here will add another snaw to the camel's back for those people operating
a country business. It would be all very well if we bad a transport system that did not burden
country operations to the extent the present system does; but, as we learnt on our trip around
the countryside some weeks ago, it costs $15 to $17 to get a small parcel into some inland
towns overnight, regardless of how far out they are. As soon as one puts the parcel on a
truck that is what it costs, whether it be going from Merdin to Mukinbudin or from Perth to
Northamn. That is a ridiculous situation. On one hand we are making this decision to give the
public access to a better service, and on the other hand we are tardy in responding to the need
for an efficient transport system. In that regard we do nothing, except that every time the
Government gets an opportunity it loads up the mechanism to make it so much more costly
to operate.
I wil not say any morn because the message should have been received loud and clear.
However, while this measure will give greater access to many city based people it will sound
a further death knell for those country businesses in areas adjacent to cities which will be
affected by this decision.
Hon GEORGE CASH: Item No 3 on the schedule deals with clause 9. I believe that was
discussed earlier by Hon Eric Charlton and the Parliamentary Secretary, and as that
concludes those items listed in paragraph (a) of the motion I indicate that the Opposition is
prepared to support clause 9 of the Bill; that is, we agree that it not be deleted.
Paragraph (a) put and passed.
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Progress
Progress reported and leave given to sit again, on motion by Hon John Halden
(Parliamentary Secretary).

ADJOURNMENT OF THE HOUSE -ORDINARY
HON J.M. BERINSON (North Metropolitan - Leader of the House) [10.56 pm]: I move -

That the House do now adjourn.
Adjournment Debase - Base Load Coal Fired Power Station - Cabinet Decision

HON DOUG WENN (South West) [10.57 pmj: I will not keep the House for long but the
decision made by the Governent today to approve a base load coal fired power station was
a very important one for my electorate and is worthy of bringing to the attention of the
House.
As all members will be await, last evening Cabinet met to make the final decision about
Western Australia's next base load power station. Thiankfully for my electorate Cabinet
decided that the new power station will be coal fired, and it would be remiss of me not to
mention that tonight I will be very brief because I intend to use these details in a speech
when the Parliament next sits, so I winl simply run through the points I wish to emphasise.
Members are all aware that discussions between the unions and the companies have been
going on for a number of months, and if one thing has come out of the whole process it has
shown that through negotiation those parties can work together. I was listening to Mr Mike
Lowry on the radio today and he was very proud of the fact that they had been able to
achieve the reductions the Government was seeking in order to get that power station.
Many people were involved in the negotiation process and I will name one or two of them in
particular. I will start with Gary Woods, who is the secretary of the Collie Miners Industrial
Union of Workers and who has worked his heart out over this issue. He has put in many late
nights and made many trips to Perth to discuss the situation with other unionists and parties
involved. Thre Minister for South-West, Hon David Smith, made a very good paint today
when he said that if stars were awarded for the effort put in by people in local unions and
companies. Gary Woods would be awarded the number one star for the efforts he made.
I mention also Rob Meechamn from the Trades and Labor Council. I believe the initial
meeting between Gary Woods and Rob Meechamn was not a good one. In fact they had quite
an argument about the Government pitting coal against gas, but Mr Woods was able to
convince Mr Meechamn that the economy of the south west, and in particular that of Colie,
needed that power station. Between them they were able to persuade the management of the
companies and the other unions to get together and make the decision for those cutbacks. Of
course, the management of Griffin Coal Mining Co Pty Ltd and Western Collieries Ltd had a
very difficult job as well because they had to agree to some retrenchments; but again they
were able to come to some agreement, and although we will feel some pain it will be
nowhere near as bad as we anticipated.
Hon Binl Stretch was correct when he said tonight that all members of Parliament
representing the Collie area made a combined effort; it was not the work of one individual
who tried to take all the credit today. It was a joint effort of all members involved and I
include Hon Binl Stretch in that. However, Hon David Smith was given the job of leading
the committees and the discussions between all of them. He was there from the start and
kept in contact with all of those committees at all times, as well as with all of the other
players involved in the negotiations. To make things easier because of his ministerial
responsibilities, he asked Hon Julian Grill to give a hand. Julian Grill is a man whom I
admire greatly. I am aware of his negotiating powers and hbility to talk to people at all
levels. He was able to put the other side of the industrial relations issue. I also congratulate
Norman Marlborough, the member for Peel, because he put in many hours in Comle during
his many trips to the town. He sat in on almost all of the negotiations and through his efforts
we were able to succeed. I can assure members that the debates welt not easy. I refer also to
the council's representations and actions on the matter, especially to the president, Rosanne
Pimrm. She is the second person I would place in line for a star. She has been a great
support, through her activities with the council, to all the people involved. She was able to
talk to people at the local level, and she gave all the support that she could. At one stage, the
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council was fiat 100 per cent behind the project because a few people believed that another
coal fired power station should not be established in Collie - even though that is where
council members live and make their livelihoods. Ultimately, they were convinced because
of the effects die power station would have on the economy and the jobs needed in the area.
I will no: comment further because I wish to speak in depth on this matter at a later stage. I
thank the Government and irs Ministers who have supported and listened to the statements
made on behalf of the people of Collie, indeed the entire south West. We thank them
sincerely for ensuring the future of not only the workers and other adults in the area but also
our children.
HON MURIEL PATTERSON (South West) [ 11.02 pm]: I congratulate the Government
and die executive and members of the combined mining unions, together With the coal
companies, on the decision to proceed with a coal fired power station at Collie. I
acknowledge the sacrifice made by some employees' acceptance of a cut in income to enable
the Collie mines to operate in a satisfactory way. It is very important at this time of
unemployment which weighs heavily on country towns to be able to take up this work. I
congratulate all the people involved and wish them well in the future.
HON TOM HELM (Mining and Pastoral) [11.03 pm]: The House should not adjourn until
every member on this side of the House, and hopefully some members on the ocher side,
express their gratitude for and solidarity with the international labour movement on this
special May day. It is very timely that we should - particularly after the two messages
recently put in this adjournment debate - recognise the work that the trade union movement
has carried out in an effort to obtain a coal fred power station at Collie. It is also time to
reflect and recognise that moves are afoot in this nation, indeed in this Chamber, to use
troops to ensure industrial harmony - or for some people to get their own way.
Hon EJ. Charlton: To get the work done!
Hon TOM HELM: That is the kind of remark we hear in the Chambers of Parliament around
this nation.
Today is I May; it is a day on which to reflect and think about countries which do not have
any union movement whatsoever. We should think about the plight of the workers who have
no-one to represent them.
Hon E.J Charlton: They are only Communist countries.
Hon TOM H]ELM: I am not sure which countries the member means; some may be and
some may not be. Whatever the dictatorship, it is still wrong, and we should recognise that.
Hon Eric Charlton should recognise that. He thinks it is funny when a proposal is made to
bring in the trops to resolve industrial disputes. He thinks that only Communist countries
have no trade unions. He should open his eyes and consider the state of the countries which
have never had trade union movements or where the movements have been disseminated.
Hon Fred McKenzie: Farmers have a union too.
Hon TOM HELM: They are different.
Today is the day on which we should reflect upon the drift away from the National Party and
the Liberal Party coalition, both federally and State, when people talk about enterprise
bargaining, or contracts between employers.and employees.
Hon E.J. Charlton: emH Kelty is talking about that.
Hon TOM HELM: Is that right? Not little Johnny Howard? Is he not talking about the
troops coming in? Is Dr Hewson not talking about that? He says that if he does not get his
way he will bring in the soldiers. Anyone who saw the ABC news tonight would have seen
the riots in South Korea. Has that country a good union movement? It has plenty of
democracy in action. Frequently, when workers are not represented we see that kind of
activity; it is the sort of activity thai people like Hon Eric Charlton would not mind seeing in
this country.
Hlon Fred McKenzie: Not this country - South Korea!
Hon TOM HELM: This country is not Communist, thank goodness. That is the picture
painted for us. We must recognise that was the track taken in 1979 with the advent of the
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Thatcher Government in the United Kingdom when it went systematically about destroying
the union movement and removing its power. Now, that country has a higher inflation rate
than Australia and has had more industrial unrest since 1979. That country did not destroy
the power of the unions because the workers' spirit will never be extinguished - certainly not
by the troops.
I applaud members of dhe liberal Party in this place, as I applaud my colleague, Hon Doug
Wenn, for mentioning that without the cooperation, the understanding and the work put in by
the union movement in Collie, as weli as the SECWA union representatives, we would never
have obtained a coal tired power station in Collie. That is the lesson to be learned. The
House should not adjourn until it takes that to heart and passes on its congratulations and
expresses the solidarity of the Labor movement.
Question put and passed.

House adjourned t 11.07 pm
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QUESTIONS ON NOTICE

HOSPITALS - KARRATHA HOSPITAL
Occupational Therapist's Maternity Leave

2. Hon N.F. MOORE to the Minister for Education representing the Minister for
Health:
(1) Is it con-ect that the occupational therapist at the Karrtha Hospital has taken

maternity leave?
(2) If so, when did the leave commence and when is it expected to conclude?
(3) Has a temporary replacement been appointed to the position?
(4) If so, when was this appointment made and will the appointee remain in the

position until the regular occupational therapist returns to duty?
Hon KAY HALLAHAN replied:

The Minister for Health has supplied the following information -

(1) Yes.
(2) Commenced 28 November 1990, expected to conclude 28 November

1991.
(3) The position was advertised but no applications were received. The

position will be advertised again.
(4) Not applicable.

SCHOOLS - HANNANS, KALGOORLIE
New Primary School Proposal

67. Hon N.F. MOORE to the Minister for Education:
(1) Is it intended to build a new primary school at Hannans in Kalgoorlie?
(2) If so, when is building expected to commence?
Hon KAY HALLANAN replied:
(1) No decision has been made at this time.
(2) Not applicable.

SCHOOLS - SCHOOL RENEWAL PROGRAM
School Closures - Carson Street Special School

73. Hon P.O. PENDAL to the Minister for Education:
(1) What is the "school renewal" (or similar tidle) program?
(2) Does this program involve the closure of some schools?
(3) Is the Minister aware that parents of the handicapped and multiply

handicapped students attending the Canson Street Special School in Victoria
park are concerned that their school may be subject to closure under the
"1school renewal" program?

(4) Are theme any plans to close Carson Swreet school?
(5) If the answer to (4) is yes, what is die detailed rationale for any such closure?
(6) If so, what alternativp facilities would be provided to the present student

population?
(7) if, for some reason the school was closed, what would happen to the many

pieces of equipment free-standing and non free-standing, that have been
provided for the school students by the Parents and Citizens Association?

Hon KAY HALLAHAN replied:
(1) School renewal seeks to improve the quality of education delivered to a

community, while at the samne time improving its cost effectiveness. A
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committee chaired by Hon John Halden, MLC will produce a report in the
near future which will recommend principles on the basis of which such a
program may operate.

(2) The program may involve the reorganisation of facilities and, in some cases,
closure.

(3>-(4)
The possible closure of Carson Swreet school has been the subject of
discussion at both the school and the ministry for some years. No formal
decision to close Carson Street school will be taken without full consultation
with parents.

(5)-(6)
Not applicable.

(7) Equipment purchased under the regulations is vested in the Minister. It would
be usual to transfer equipment which it is possible to shift to the school or
schools to which the students would be directed. Such matters would be
discussed with the Parents and Citizens Association.

CULL PETROLEUM - GOVERNMENT CONTRAC17S
160. Hon BARRY HOUSE to the Leader of the House represeting the Premier:

(1) Do any Government departments have fuel contracts with Gull Petroleum?
(2) If so, which departments and what is the value of these contracts?
Hon J.M. BERINSON replied,
(1) The Department of Stae Services and the Stare Tender Board are not aware of

any Government fuel contracts with Gull Petroleum.
(2) Not applicable.

HOSPITALS - ROYAL PERTH HOSPITAL
Immnunology Department - IVY Inquiry Personnel and Compusers

165. Hon MURIEL PATERSON to the Minister for Education representing Minister for
Health:
(1) Is it correct that the Department of Immunology at Royal Perth Hospital

investigating HIV Aids has a staff of 23 personnel and use 41 computers?
(2) If so, why?
(3) If not, what are the staff numbers and ratio with computers?
Hon KAY HALLAHAN replied:

The Minister for Health has provided the following answer -
(1) No.
(2) Not applicable.
(3) From a total of 73 personnel associated with the RPH/SCGH shared

single integrated Department of Clinical Immunology, 10 staff, funded
by the Commonwealth, are involved with the management of' IN. A
total of 41 computers exist in the department to provide a local area
network for the complete hospital patient care system, slave computer
functions for the laboratory's high technology diagnostic equipment or
alternatively dedicated specific functions for services such as the renal
donor system, student teaching and library medline system. The actual
availability of computers for lilY usage represents only a small
proportion of the overall number available to the department.

TUJRNBULL. AND PARTNERS - GOVERNMENT ADVICE
169. Hon PETER FOSS to the Leader of the House representing the Premier

(1) Is the firmi of Turnbull and Partners currently advising any Government
department, authority or corporation?
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(2) Has the firm of Turnbull and Partners been engaged to advise or continued to
advise any Government department, authority or corporation since you
became Premier?

(3) If the answer to either question (1) or (2) is yes -

(a) which departments, authorities or corporations are or have been
advised

(b) what is the nature of the projects upon which such advice has been
sought;

(c) what persons have provided that advice on behalf of Turnbull and
Partners;

(d) what is the basis of remuneration for that advice; and
(e) what amounts -

(i) have actually been paid to Turnbull and Partners: and
(ii) have been contracted to be paid
and by whom?

(4) Did Turnbull and Partners provide any advice to the Government, authorities
or corporations upon those deals which the Premier now describes as having
been a serious error of judgement on the part of the Government?

Hon J.M. BERTh4SON replied:
I refer the member to the answer to question 102 in the Legislative Assembly.

SCHOOLS - CARMEL PRIMLARY SCHOOL SITE
Value

173. Hon DERRICK TOMLINSON to the Minister for Education:
(1) Is the estimated value of the Cannel Primary School site still $120 000?
(2) When the site is sold -

(a) will the income from the assets sale go back into education as hoped
by the previous Minister for Education, Dr Geoffrey Gallop, MLA; or

(b) will it be absorbed in consolidated revenue?
(3) How many expressions of interest have there been additional to thai from the

Shire of Kalarnunda?
Hon KAY HALLAHAN replied:
(1) Disposal of sites is handled through the Asset Management Taskforce. It has

advised that the options for the site, including its worth, are still being'
evaluated.

(2) In accordance with the WA Constitution Act and Government policy, funds
raised through the sale of the site will be returned to the Consolidated
Revenue Fund. The inception of the State Government's school renewal fund
will allow for funds raised to be applied for school maintenance and
renovation.

(3) The Asset Management Taskforcc has advised that no definite expressions of
interest have been received.

SCHOOLS - PRIMARY OR PRESCHOOL SITES
Sale Plans

198. Hon MAX EVANS to the Minister for Education:
(1) Does the Government have any plans, or policy, to sell any pit-school or

primary school sites with or without buildings?
(2) If the answer is yes. which -

(a) properties are to be listed for sale; and
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(b) properties have buildings?
(3) What is the estimated value of fte sales?
(4) WWl the funds go to the Consolidated Revenue Fund or to the Ministry of

Education direct?
(5) If the funds will go to the Ministry of Education will they be available for use

on repairs and maintenance or capital expenditure?
Hon KAY HALLAHAN replied:
(1) Yes.

The Ministry of Education disposes of sites which are in excess of
requirements on an ongoing basis throughout the year. Such disposal is
handled through the Asset Management Taskforce and includes both
developed and undeveloped sites. As an example, thre developed sites
awaiting disposal are the primary schools at Cannel, Middle Swan and
Rivervale. Full information concerning properties actually listed for sale and
their value is not held by the Ministry of Education.

(4) It is proposed that the proceeds of sale fromn developed sites which are surplus
to requirements would be credited to the Consolidated Revenue Fund. The
inception of the State Government's school renewal fund will allow for funds
raised to be applied for school maintenance and renovation.

(5) Yes.
SCHOOLS - CAMP SCHOOLS

Education Ministry Camp Schools 1992 Bookings
203. Hon MURRAY MONTGOMERY to the Minister for Education:

(1) Will the Minister inform the House whether all camp schools under the control
of the Ministry of Education are accepting bookings for 1992.

(2) If not, why not?
Hon KAY HALLAHAN replied:
(1) Consistent with past practice camp school bookings for 1992 will open for

Ministry of Education camp schools in September 1991.
(2) Not applicable.

SCHOOLS - "DISADVANTAGED" CHILDREN DEFINITION
"Disabled" Definition

204. Hon REG DAVIES *to the Minister for Education:
(1) Would die Minister define, the term "disadvantaged" as it pertains to primary

school children?
(2) Would the Minister define the term "disabled" as it pertains to primary school

children?
(3) What special considerations are given to teachers with disadvantaged/disabled

children in their classes?
(4) What is the maximum number of disadvantaged/disabled children permitted in

each class?
(5) Is there a directive for the disadvantaged/disabled child to be counted as more

than one child when class numbers are allocated, with school/teacher numbers
reflecting this weighting?

(6) Art any special considerations given to children with severe language
handicaps viz. from South East Asia? -

(7) Are any special considerations given to children with severe emotional
disturbance?
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Hon KAY HALLAHAN replied-
(1) The Ministry of Education prefers to address specific needs and contributions

of identifiable groups; that is, students from non-English speaking
background, students wi disabilities rather than address the term
"disadvantaged-.

(2) The Ministry of Education when referring to the disabled uses die convention
"students with disabilities" to focu attention first on the students and then on
die disability. The general ter "students with disabilityt' is used by the
Ministry of Education to refer to students with sensory, physical and
intellectual disabilities.

(3) A wide range of education support servces and special placement provisions
is available to meet the diverse; learning and support needs of students with
disabilities. Teachers in regular classrooms have access to advisory support
relevant to particular student needs.

(4) There is no specified maximum number of students with disabilities in regular
classrooms. Decisions about placement and tihe use of resources in regular
classrooms are made at the school level.

(5) No.
(6) Yes. Special assistance is provided for all children from non-English

speaking background. New arrival migrants are referred to an intensive
language centre where they have up to one year's language tuition. This is
extended to two years for students with a limited schooling background or
severe learning problems. Currently there are four primary and three
secondary ILCs. Further support is available through English as a second
language support programs. In 1991 these are operating in 20 primary and
18 secondary schools.

(7) Yes. Sociopsychological education resource centres provide trained staff to
assist with the severely emotionally disturbed child in the school or offer
special placement during periods of crisis. School psychologists and social
workers are also available to provide support at the school level and to liaise
with family, Health Department clinics and residential facilities.

STATESHIPS - ITALIAN IMPORTED FURNiSHNGS
213. Hon PS3. PENDAL to the Minister for Police representing the Minister for Transport:

(I) Is it correct that one or more State ships Wsare being furnished by goods
imported from Italy?

(2) If so, why are Western Australian companies not providing such furnishings?
(3) What is dhe value of the imported furnishings?

Hon GRAHAM EDWARDS replied.
The Minister for Transport has provided the following response -

(1) The shipbuilders. Australian Shipbuilding Industries (WA), acquired
the following soft fiunishings from Italy to fit out the vessels owned
by Westpac -

(a) leather office chairs - 21
(il) desk/dining chairs - 120
(c) material - 168 linar metres.

(2) Decisions regarding the fitting out of the ship prior to the handover of
the vessels to the chartere are for die shipbuilder in consultation with
the owners. Therefore, I am unable to answer this question.

(3) The value of the above items is understood tobe inthe order of -
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(a) $7 770
(b) $22 800
(C) $4800
in total.

FREMANTLE PORT AUTHORITY - PORTMINBR CRANE RELOCATION,
NORTH QUAY

217. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) Has the Fremantle Port Authority abandoned attempts to move the number one

portanner crane from No 12 berth to another berth on North Quay?
(2) What were the reasons for die intended relocation of this portainer crane?
(3) What costs were incurred in the attempts to move this crane?
(4) Will any of die costs be recovered?
(5) If so, from whom?
Hon GRAHAM EDWARDS replied:

The Minister for Transport has provided the following response -

(1) No.
(2) To provide an improved service to port users by utilising the deeper

water provided by the Seafreight 2000 project.
(3) There have been no "attempts" to move the crane. Site preparation

work and equipment to upgrade the crane have to date cost
$1.2 million.

(4)-(5)
Costs for relocation and upgrading of the crane will be recovered
through revenuc generated frm leasing the crane to terminal
operators.

FREMANTLE PORT AUTHORITY - ROUS HEAD INDUSTRIAL ESTATE
Land Lease-Sale Income - Building Licences

218. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) What income did the Fremnantle Port Authority receive from land leased or sold

at the Rous Head industrial estate?
(2) How many building licences have been issued in respect of land which has

been leased or sold at the Rous Head industrial estate?
Hon GRAHAM EDWARDS replied:

The Minister for Transport has provided the following response -

(1) The -income from deposits, rentals and bank guarantees reeived for
the Rous Head industrial park for the period July 1990 to February
1991 is $86 955. The Rous Head industrial park land is Crown land
vested with the Fremantle Port Authority and therefore is only
available for leasehold and cannot be sold freehold.

(2) One building licence has been issued.
FREMANTLE PORT AUTHORITY - MONTHLY DEFICIT

Inner Harbour Dredging Inipact
219. Hon GEORGE CASH to the Minister for Police representing the Minister for

Transport
(1) What was the monthly deficit incurred by the Fremantle Port Authority for

each of the last 12 months?
(2) What is the anticipated deficit for the 1990-91 financial year?
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(3) What impact has the cost associated with the dredging of the inner harbour had
on this deficit?

Hon GRAHAM EDWARDS replied-
The Minister for Transport has provided the following response -

(1) The revenue raising opportunitfies, of the Fremantle Port Authority,
through its pricing policy based on the principles of user pays, relate
directly to shipping and bade activities in the port From early in the
current financia year ther has been a lager than. anticipated
downturn in shipping and trade activities from which the authority
derives revenue.
Monthly profit and loss results during the past year were -

month Result ($)
March 1990 352 545
April 1990 253811
May 1990 (338 529)
June 1990 36067
July 1990 (652 098)
August 1990 (1141311)
September 1990 (935291)
October 1990 (1 968 579)
November 1990 (1051386)
December 1990 (700 164)
January 1991 (1 334 518)
February 1991 (1 435 157)

(2) $15.203 milion.
(3) $1.6 million.
FREMANTILE PORT AUTHORITY - MOORING GANGS

221. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) What was the average annual earnings of members of the Fremantle Port

Authority mooring gangs for each of the financial years ended 30 June 1988.
1989 and 1990?

(2) How many persons were engaged in mooring gang activities during this
period?

(3) What are the specific functions of the mooring gang?
(4) What particular skill or trining is necessary for such work?
(5) Could the work performed by the mooring gangs be carried out by others

necessarily engaged in the business of receiving and servicing vessels, thus
achieving significant savings?

Hon GRAHAM EDWARDS replied:
The Minister for Transport has provided the following response -
(1) 1988- $42 147

1989 - $46764
1990- $47 718.

(2) Then awe 1 8 mooring assistants.
(3) The specific function of the mooring gang is to provide a 24 hour

service to -ensure that all vessels =r safely moored or unmoored in
accordance with the requirements of pilots and/or master during
mooring operations.

(4) It is necessary for members of the mooring gang to have a mnarine
background in order to facilimate on-the-job training.
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(5) In accordance with watrfront reform the Fremnantle Pant Authoity is
reviewing its operations and the possibility of alternatives for mooring
activities are being investigated as part of the review.

RAILWAYS - NORTHERN SUBURBS TRANSIT SYSTEM
Funding Arrangements

222. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) What financial arrangements have been made to fund the north metropolitan

rail system?
(2) Has the Government been involved in any negotiation with Westpac to arrange

alternative forms of funding?
(3) If so, will the Minister provide details?
(4) Has the State Government approached the Federal Government to discuss the

possibility of taxation concessions or incentives being made available to
financiers to assist in the funding of this project?

Hon GRAHAM EDWARDS replied:
The Minister for Transport has provided the following response -

(I) Westrail recently awarded a mandate to Ailco Finance Group Limited
to arrange operating lease financing for 22 electric multiple unit railcar
sets for the northern suburbs transit syscemn. Treasury funds have been
allocated to finance infrastructure costs.

(2)-(3)
In addition to direct funding fron the Treasury Corporation, Westrail
has received a number of alternative funding proposals for both
railcars and system infrastructure. It would not be appropriate to
disclose the nature of any funding proposal at this stage as it may
prejudice future negotiations.

(4) No.
HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN

Welfare Services Allocation
229. Hon GEORGE CASH to the Minister for Education representing the Minister for

Health:
What is the total amount allocated to welfare services for the year ending
30 June 1991 at the King Edward Memorial Hospital for Women?

Hon KAY HALLAHAN replied:
The total amount allocated to welfare services for the year ended 30 June
1991 is $350 000. In addition to this amount the Samaritan fund, funded
primarily by the Lotteries Commission, is expected to expend approximately
$14 900 during the year ending 30 June 1991.

HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN
Social Welfare Department - State and Federal Funds

230. Hon GEORGE CASH to the Minister for Education representing the Minister for
Health:

Which State and Federal Government departments provide funds for the Social
Welfare Department of the King Edward Memorial Hospital for Women?

Hon KAY HALLAHAN replied:
The Minister for Health has provided the following reply-
No State or Federal Government funds are utilised in the Samaritan fund
utilised by the social work department. The fund is primarily replenished by
the Lotteries Coimmission, with occasional donations from the public
nominated for distressed families. The arrangement between the Lotteries
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Commission and the major hospitals' Samaritan funds is under review
because of recent legislation. The social work department itself is part of the
allied health services of the hospital funded in the normal manner.

HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN
Petrot Subsidy - Parents of Premature or Low Birth Weight Babies

231. Hon GEORGE CASH to the Minister for Education representing the Minister for
Health:
(1) Is it correct that a petrol subsidy of $30 per week is paid on request to

parent/parents of premature/low birth weight babies hospitaised at the King
Edward Memorial Hospital for Women?

(2) Is this subsidy means tested?
(3) Is the subsidy paid irrespective of where the parent/parents reside: that is,

Maylands or Two Rocks?
(4) Does the recipient of this subsidy have to verify that they own a vehicle?
Hon KAY HA1.LAHAN replied:

The Minister for Health has provided the following reply -

(1) A maximum petrol subsidy of $30 per week is paid to certain parents
who visit their baby in special care nursery. Approximately four
families are subsidized each week.

(2) Yes - parents are assessed by the special care nursery social workers.
Only those on a low income - that is, dependent on social security or
with major financial commitments - are given the subsidy. Several
have been refused. Alternative resources such as public transport are
utilised if possible. The Department for Community Services does not

subsidise these families.
(3) Primarily the subsidy is to encourage visits and reduce extra stress on

families in the outer metropolitan area and country areas. Special
circumstances sometimes require subsidies to families who live closer.
Breast feeding mothers may visit several times. The subsidy is often
less than half of the actual petrol cost

(4) Verbal verification is regarded as sufficient in the context of an
ongoing therapeutic relationship with these stressed families.

HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN
Social Welfare Department - Emnployment Srariszics

232. Hon GEORGE CASH to the Minister for Education representing the Minister for
Health:

Will the Minister advise the composition of employees in the social welfare
section of the King Edward Memorial Hospital for Women, including the
number of -
(a) full time employees;
(b) part time employees;
(c) qualified social workers; and
(d) administrative staff?

Hon KAY HALLAHAN replied:
The Minister for Health has provided the following reply-
Employees in the social work department of the King Edward Memorial
Hospital for Women are -

(a) Seven full tine employees.
(b) Three part time, including one welfare asistant.
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(c) Seven social workers, including two part nine.
(d) Two administrative staff.
EDUCATION MINISTRY - ADVISERS, HEAD OFFICE

Physical Education, Health Education, Outdoor Education and
Health Reduction

235. Hon MURRAY MONTGOMERY to the Minister for Education-
(1) Has the Ministry of Education reduced the number of heac

(2)
(3)

Ioffice based
advisers on physical education, health education and outdoor education and
sport?
If the answer is yes, what is the extent of the reduction?
Where have the staff been relocated to?

(4) What is the estimated cost saving of the change?
(5) Will die reduced pool of advisers at the head office provide the same service

after the change as before the change?
(6) If noto (5), how will the service differ?
Hon KAY HALLAHAN replied:
(1) Yet.
(2) Twelve full time equivalent staff.
(3) Eight have been allocated to positions in Government schools; three have

been relocated in other Government departments; one has been retained in the
central office of the ministry.

(4) The estimated saving for the Ministry of Education is $400 000.
(5)-(6)

The position retained in central office, consultant health and physical
education, has a policy function and not a school servicing function. The
ministry continues to provide support for the functions of the Western
Australian Government Schools Sports Association and the swimming and
water safety section. A number of the functions will continue to be
discharged through other Government agencies -

Expedition boatshed - Department of Marine and Harbours.
Sailing centre - State Sailing Centre
Australian Council for Health, Physical Education and Recreation - Health
Department
Aussie Sports - Ministry of Sport and Recreation.

HOSPITALS - KING EDWARD MEMORIAL HOSPITAL FOR WOMEN
independent Welfare Organisations - Cash Donations

243. Hon GEORGE CASH to the Minister for Education representing the Minister for
Health:
(1) Is it correct that welfare organisations who operate independent of the King

Edward Memorial Hospital for Women can and do request cash donations
from the King Edward Memorial Hospital for Women?

(2) If the answer is yes. is it correct that the Trades and Labor Council
Emergency Welfare Foundation of WA in the last four weeks requested a cash
donation of $100 in order to asist in purchasing a washing machine for one of
their clients?

(3) Is it correct that a donation of the $100 was made to the TLC Emergency
Welfare Foundation of WA?

Hon KAY HALLAHAN replied:
The Minister for Health has provided the following reply -

(1) Very occasionally, King Edward Memorial Hospital for Women is
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asked to contribute to the welfare needs of patients who have been
identified by welfare agencies outside the hospital. If KE)AH
independently assesses the patients as needing emergency relief which
cannot be obtained elsewhere, the hospital has contributed limited
funds.

(2) There is no record of a request for a cash donation from the TLC
Emergency Welfare Foundation of WA.

(3) No.
EDUCATION - "WA EDUCATION-BULJLETIN" VOL 1, NO 1, FEBRUARY 1991

Cost and Disinbution
257. Hon BARRY HOUSE to the Minister for Education:

(1) What was the total cost of producing and distributing the publication "WA
Education-Bulletin" Volume 1, Number 1, February 199 1?

(2) What was die purpose of this publication?
(3) How frequently will this bulletin be produced in the future?
(4) Will it be distributed via school children as the first volume was?
Hon KAY HALLAHAN replied:
(1) 300 000 copies were distributed for a total cost of 515 682.
(2) The purpose of this first edition of "WA Education-Bulletin" was to provide

accurate and up-to-date information for parents, students and Ministry of
Education staff on asbestos cement building products in schools.

(3) The bulletin will be published and distributed whenever there are issues of
wide concern or interest to the education community.

(4) "WA Education Bulletin" will be distributed in a manner appropriate to the
audience for any particular issue. Distribution of the bulletin, through
students to their parents, will be considered if there is a major issue of concern
to the whole education community.

WESTRAIL - TRUCKING DIVISION, BUNBURY
Reduction or Closure

259. Hon BARRY HOUSE to the Minister for Police representing the Minister for
Transport:

Is the trucking division of the Westrail road services section based in Bunbury,
to be reduced or closed?

Hon GRAHAM EDWARDS replied:
The Minister for Transport has provided the following response-
The tonnage of mineral sands to be transported in the region has fallen and as
a result die demand on Westrail's road services section has also fallen.
Tenders are expected to be called soon for future mad haulage of mineral
sands. Until the outcome of the tenders is known the future position of the
road services section in Bunbury is uncertain.
GOVERNMENT EMPLO)YEES HOUSING AUTHORITY

SunbwOy Land Auction - Value
261. Hon BARRY HOUSE to the Leader of the House representing the Minister for

Housing:
(1) What was the value of land belonging to the Government Employees Housing

Authority which was auctioned recently in Bunbury?
(2) Why was this land sold and not developed into housing for Government

employees?
(3) Does the GEHA still retain land in the Bunbwry area?
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(4) If the answer to (3) is yes, how much land, and is it intended to sell any more of
this laud in the near future?

Hon J.M. BERINSON replied:
The Minister for Housing has provided the following response -

(1) The total value expected from the auction and subsequent sales is
$680 500.

(2) The land was made available for sale by GEHA as thene is no further
requirement for it GEHA has not provided additional housing in
Bunbwry since 1985 and it is not intended to do so in the future.

(3)-(4)
Three blocks remain unsold from the auction and remain available for
sale. No other land is held in Bunbury by GEHA.

LYLE, MR MAX - COOLGARDIE HOSPITAL WORK
Buildng Management Authority Payment

263. Hlon BARRY HOUSE to the Minister for Education representing the Minister for
Construction:
(1) In view of verbal commitments given over the telephone, and an "irrevocable

authority" for the sunm of $15 060 given to Mr Max Lyle by the Building
Management Authority in relation to work completed on the Coolgardie
Hospital prior to the bankruptcy of Mr J Farrell, is Mr Lyle to receive payment
for this work?

(2) If not, why not?
Hon KLAY HALLAHAN replied:

The Minister for Construction has provided the following response-
(1) No irrevocable authority has been issued to Mr Max Lyle by the

Building Management Authority.
(2) No payment can be made by the BMA to creditors of I.R Farrell, as

that firm is now subject to the provisions of the Bankruptcy Act.

RAILWAYS - NORTHERN SUBURBS TRANSIT SYSTEM
Station Escalators Installation

266. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) Will the Minister advise at what railway stations on the northern suburbs transit

system are escalators to be installed?
(2) What is the estimated cost of these escalators?
(3) Was the cost for escalators included in the original cost estimations for the

northern suburbs transit system?
Hon GRAHAM EDWARDS replied:

The Minister for Transport has provided the following response-
(1) Perth

Glendalough
Stirling
Warwick
Whitfozd
Joondalup.

(2) The cost varies with shte configurations and specific estimates for each
site are not yet available. An average cost for one escalator is within
the range of $190 000 to $230 000.

(3) Yes.
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FOOTBRIDGES -. OXFORD STREET AND BRITANNIA ROAD
Estimated Cost

267. Hon GEORGE CASH to the Minister for Police representing the Minister for
Transport:
(1) With regard to the proposed footbridges to be constructed over the Mitchell

Freeway, Leederville at Oxford Street and Britannia Road, will the Minister
advise the estimated cost of -
(a) the Oxford Stret footbridge; and
(b) the Britmmina Road footbridge?

(2) Were these costs included in the original estimate of $223 million for the
project?

Hon GRAHAM EDWARDS replied.
The Minister for Transport has provided the following response -

(1) The estimated costs of the proposed footbridges to be constructed over
the Mitchell Freeway, Leederville at Oxford Street and Britannia Road
are -
(a) Oxford Street footbridge $1.25 million and
(b) Buitannia Road footbridge $0.75 million.

(2) No. The $223 million estimate was for the northern suburbs transit
system, whereas the footbridges are to be funded separately by the
Main Roads Department.

TEACHERS WORKOUT PROGRAM - BtJNBURY, 1990
Funding

268. Hon BARRY HOUSE to the Minister for Education:
(1) Is the Minister aware, of the success of the Teachers Workout Program

conducted from Bunbury in 1990?
(2) Is funding for this program to continue in 1991?
Hon KAY HALLAHAN replied:
(1 )-(2)

Yes.

SCHOOLS - CAMvP SCHOOLS
Teachers' $25 Fee

271. Hon iN. CALDWELL to the Minister for Education:
(1) Is it correct that teachers supervising educational camps will now have to pay a

$25 fee per day?
(2) If the answer is yes, will the result be that teachers will be charged a fee whilst

undertaking teaching duties?
Hon KAY HALLAHAN replied:
(1) A fee is levied on a daily basis for all groups and individuals attending a camp

school to cover meals and accommodation. The rates applying for school
groups in 1991 are -

$15 per child per day
$25 per adult per day.

(2) The fee for teaching staff is normally met from school funds.

0)606-
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ELECTIONS - KALGOORLIE-BOULDER CITY COUNCIL
Local Government and State Electoral Roll Mistakes

274. Hon N.F. MOORE to the Leader of the House representing the Minister for
Parliamentary and Electoral Reform:
(1) Is the Minister await that the Kalgoorlie-Boulder City Council has discovered

hundreds of mistakes in die local government and State electoral rolls?
(2) If so, what action by the Electoral Commissioner is being taken to address the

problem?
Hon J.M. BERINSON replied:

The Minister for Parliamentary and Electoral Reform has provided die
following reply -

(1)-(2)
The Electoral Commissioner advises that the honourable member's
question appears to be related to an article which appeared in the
Kalgoorlie Miner on Wednesday 27 March 1991 which inferred that
hundreds of mistakes had been found in the local and State electorate
rolls. The Electoral Commission has had discussions with an officer
from the Kalgoorlie-Boulder City Council which suggest that this
article was misleading.
The problem experienced by Kalgoorlie-Boulder City Council came
from the amalgamation of the State electoral and the municipal
ratepayers and occupiers rolls to form the City of Kalgoorlie-Boulder
roll for the forthcoming local government elections. The name of the
same elector can be described and spelt differently on the two rolls.
For example, Joe and Joseph, Giovani and John, Pietro and Peter,
thereby complicating the process of name matching during the
amalgamation of the rolls. This situation does not infer that there are
any problems with the quality of the State electorate roll.

AMERICA'S CUP - ARTS, FREMANTLE AREA
Impact Study

275. Hon GEORGE CASH to the Minister for The Arts:
I refer the Minister to question without notice 612 of 12 March 1985 and ask -

(1) Has the study commissioned by the State and Federal Governments into
the impact of the America's Cup on the arts in the Fremantle area been
completed?

(2) Is a copy of the study available, and if so where?
(3) Did Jan Canter and Jenny Beahan complete the study?

Hon KAY HALLAHAN replied:
(1) The report was completed six years ago.
(2) Copies are held by the Fremantle City Council, the Fremantle Arts

Foundation, the Australia Council and the Western Australian Department for
the Arts.

(3) The authors of the report were the consultants, Beahan, Carter, Lloyd and
Ozturk.

QUESTIONS WITHOUT NOTICE

PALOS VERDES ESTATES PTY LTD - APPEAL
Minister for the Environment's Media Statements

126. Hon GEORGE CASH to the Attorney General:
I refer to my question without notice yesterday to the Attorney General in

1032 [COUNCIL]



['Wednesday, I May 199 11 13

which I aske him to dissociate himself from the outrageous and disgraceful
comments by the Minister for the Environment to the media on 10 April 1991
regarding the unanimous decision of dhe Supreme Court to allow an appeal by
Palo. Verdes Estates Pty Ltd. What action has been taken since I raised the
matter in the Parliament yesterday to urgently protect the integrity and
independence of the Supreme Court?

Hon JIM. BERINSON replied;-
Firstly, the integrity and independence of the Supreme Court does not need
protection. Its position is absolute. Its independence is absolute and nobody
of whom I am aware - except perhaps the Leader of the Opposition in this
question - would dispute that. It was either the Leader of the Opposition or
one of his colleagues who asked mue yesterday not only to look at this matter
but also to do so urgendly. I said yesterday that because of the passage of
some weeks since ihe making of the comments to which the member referred,
I did not see it as a matter of urgency. However, I have taken an early
opportunity to ask my officers to draw together any reports on the matter
which are available and to collate those with the debate which took place in
the Legislative Assembly on the same question. When the material is
available to me, and when I have had the opportunity to consider it properly, I
will be in a position - which I am not now - to form an opinion.

PAWOS VERDES ESTATES PM LTD - APPEAL
Minister for the Environments Media Statements

127. Hon GEORGE CASH to the Attorney General:
As the Minister for the Environmient, Mr Pearce, having read the reasons for
judgment in the Palo. Verdes Estates Pty Ltd appeals, stated, "I would have
thought judges at than level would have been a bit more sensible", will the
Attorey General seek the advice of the Crown Law Departmnent as to the
appropriate action to be taken to address the contemptuous remarks of the
Minister for the Environment and to restrain further such contempt by the
Minister?

Hon J.M. BERJNSON replied:
On several occasions I have told the Leader of the Opposition what I wil do.

KENNEDY, MR JUSflCE - WESTERN AUSTRALIAN MUSEUM
Chairman of Trustees Resignation

128. Hon P.G. PENDAL to the Minister for The Arts:
Has Mr Justice Kennedy ceased to be the Chairman of the Board of the
Western, Australian Museum?

Hon KAY HALLAHAN replied:
Mr Justice Kennedy has resigned from his post as Chairman of the Trustees of
the WA Museum.

KENNIEDY, MR JUSTICE - WESTERN AUSTRALIAN MUSEUM
Chairman of Trustees Resignation

129. Hon P.G. PENDAL to the Minister for The Arts:
Was it the Government's. decision or Mr Justice Kennedy's decision that he
cease to be the chairman?

Hon KAY HALLAHAN replied:
I am pleased to advise the House that it was at the instigation of Mr Justice
Kennedy than his resignation was submitted.

KENNEDY, MR JUSTICE - WESTERN AUSTRALIAN MUSEUM
Chairman of Trustees Resignation

130. Hon P.G. PENDAL to the Minister for The Arts:
Were reasons given for the resignation of Mr Justice Kennedy?
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Hon KAY HALLAIIAN replied:

I cannot remember the letter exactly, but I believe it was along the lines of
"commitments required by the Royal Commission" and a consideration of
otlher demands on his time which lead to his resignation. The letter contained
a fairly understandable explanation.

KENNEDY, MR JUSTICE - WESTERN AUSTRALIAN MUSEUM
Chairman of Trustees Resignation

131. Hon P.O. PENDAL to the Minister for The Arts:
Have steps been taken to riln the vacancy caused by Justice Kennedy's
resignation?

Hon KAY HALLAHAN replied:
The matter is under immediate consideration.

SPENT CONVICT7IONS ACT 1988 - PROCLAMATION
132. Hon DERRICK TOMLINSON to the Attorney General representing the Minister

for Justice:
Some notice has been given of this question as it involves an Act under the
Minister for Justice's jurisdiction. Why has the Spent Convictions Act 1988
not been proclaimed?

Hon J.M. BERINSON replied:
I thank the member for some notice of the question. I am advised as follows:
A number of administrative matters associated with the legislation, including
preparations for the receipt of applications and the need to await the Law
Reform Commission's advice in relation to exceptions, have delayed the
proclamation of the Act. Once these matters axt resolved, the legislation will
be proclaimed.

PALOS VERDES ESTATES PnY LTD - APPEAL
Minister for the Environment's Media Statements

133. Hon P.C. PENDAL to the Attorney General:
Does he regard it as appropriate that the Minister for the Environment should
comment on the Palos Vetds Estates Pty Ltd prosecution by saying about the
Supreme Court's decision, "I found it bizarre that a case could be dismissed
on a ground like that"?

Hon J.M. BERINSON replied:
I have now indicated on at least half a dozen occasions that I have not
addressed the comments made by the Minister for the Environent. I have
also indicated that I will do so. There is really no point to continuing
questions along these lines until I have looked at the material and developed
an opinion. The only tentative view I might express is that the strength, the
standing and the independence of the Supreme Court is such that the court
would have a rather more robust view of its ability to cope with critical
comments than dhe view for which members of dhe Opposition apparently
give it credit.

CREDIT UNIONS - CREDIT ACT BREACHES
Consumer Affairs Ministry Agreement - Deed of Undertaking Exemptions Agreement

134. Hon GEORGE CASH to the Minister for The Arts representing the Minister for
Consumer Affairs;

Some notice of this question has been given.
(1) Was an agreement made or devised between the Minister for

Consumer Affairs or her miniistry and die Credit Union Association of
Western Australia, or individual credit unions, whereby the credit
unions were granted an exemption from part of a deed of undertaking.



[Wednesday, 1 May 1991] 03

which in part read -
To rectify the consequence of its unjust conduct by
reimbursing the debtors of any amounts associated with
identified breaches of the Credit Act.

and was this in exchange for those amounts of money being given to
the Minister, primarily to fund the Consumer Credit Legal Services
and other projects where necessary?

(2) Did the Minister for Consumer Affairs or her ministry receive advice
that the agreement and proposed actions were illegal?

(3) Was this proposed course of action subsequently abandoned and a new
legal agreement drafted and entered into?

(4) Which consumer groups put the proposal to the Minister for Consumer
Affairs or her ministry?

(5) Which persons represented these consumer groups, and what specific
proposals were made by them?

(6) Has there been, or is there, any legislation which permits credit unions
to dispose of or utilise the funds owed to debtors in any manner other
than their being returned to the debtor?

(7) If so, will the Minister advise of such legislation or scheme?
Hon KAY HALLAHAN replied:

I thank the member for some notice of the question.
(1) The Minister for Consumer Affairs has advised that no such agreement

was made or devised between the Minister or the Ministry of
Consumer Affairs and the Credit Union Association of Western
Australia or individual credit unions.

(2)-(5)
Not applicable

(6)-(7)
Credit unions are subject to a number of laws including the Credit
Union Act and the Credit Act. The latter contains a variety of
provisions for the treatment of funds owed to debtors in cases of
alleged breaches of the Act.

CREDIT UNIONS - CREDIT AC~ BREACHES
Deed of Undertaking Tabling - Debtors' Reimbursements

135. Hon GEORGE CASH to the Minister for The Azts representing the Minister for
Consumer Affairs:

I refer to the answer provided to question without notice 95 on Thursday. 28
March 1991.
(1) Will the Minister advise what breaches of the Credit Act were

identified?
(2) Will the Minister table the deed of undertaking referred to in the

answer to question without notice 95 on Thursday, 28 March 1991?
(3) Will the Minister identify the "unjust conduct" referred to in the

answer?
(4) Have all the credit unions reimbursed debtors' amounts associated

with identified breaches of the Credit Act?
(5) If not, why not?
(6) How much money is owed to debtors as a result of the identified

breaches to the Credit Act and unjust conduct by credit unions?
Hon KAY HALLAHAN replied.

I thank the member for providing notice of this question. The Minister for
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Consumer Affairs has advised that -
(1) The breaches identified are listed under the heading "unjust conduct"

in the schedule to the deed of undertaking.
(2) Yes.
(3) 'Unjust conduct" referred to in answer to question without notice 95 is

defined in the schedule to the deed of undertaking.
(4) All credit unions have certified that they have now met the

requirements of the deed of undertaking. An audit of credit union files
will be undertaken shortly by the Minister for Consumer Affairs to
verify that.

(5) Not applicable.
(6) Credit unions estimated that approximately $78 500 was owed to

debtors as a result of the breaches.

SCHOOLS - SCHOOL RENEWAL PROGRAM
Schools Closure

136. Hon DERRICK TOMLINSON to the Minister for Education:
I refer to the Minister's answer to question on notice 73 asked on 19 March
1991 by Hon Phil Pendal in which the member referred to the school renewal
program and asked whether die program involved closure of some schools.
The Minister replied that in some cases the program might involve the
reorganisation of facilities, and in other cases their closure.
(1) Where are facilities being considered for closure?
(2) Will they be closed this year and when will notice of closure be given?

R-on KAY HALLAHAN replied:

The school renewal report which is the basis for the question will be made
available for public comment very shortly for a month. Following that I
expect certain groups to indicate where they would like to see some
reorganisation. I understand some schools are considering closure because
enrolment numbers have dropped significantly. We therefore will not be in a
position to look at any areas regarding closure of schools until after the report
has been out for a month and responses have been processed. If closure is
considered to be the appropriate action to take, usually - I think always - that
coincides with term or school yewrend- Itake the poinimplied in Hon
Derrick Tomlinson's question about sufficient notice being required.
Sufficient notice will be required even where a community is happy about the
notion of closure and transfer to another school when that will be beneficial to
students.

Hon Derrick Tomlinson: Do I take it from the Minister's answer that the initiative
for closure wvill come from die schools and the communities?

Hon KAY HALLAHAN: That initiative could come from the three areas set out in
the report, which I will be pleased for the honourable member to look at. It
could come front the communities; it could come from the district office of
the Ministry of Education or it could come from the central office of the
ministry. There are a number of areas from which such action could be
initiated. In all cases it will be fully discussed with the community concerned
and a process of consultation will be set out in guidelines associated with the
report after public comment has been made.

SCHOOLS - CARSON STIREETl SPECIAL, SCHOOL
Closure Decision

137. Hon P.O. PENDAL to the Minister for Education:
in answer to question on notice 73 the Minister remarked that no formal
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decision to close Carson Street Special School would be taken without full
consultation with parents.
(1) Does that indicate an informal decision has been made to close Carson

Street Special School?
(2) If so, when is it intended to fulfil die promise given in the second part

of the answer that is, to consult with parents?
Hon KAY HALLAHAN replied:

I can only advise the House what has been formally decided, and no formal
decision has been made. As I stated in my previous reply, discussion has been
taking place about the matter for some years both at school level and at
ministry level. Since I have been the responsible Minister it has not been the
subject of great activity or energy. Different issues associated with the
school, including bus transport, have come to my attention, but not the
school's closure. The answer is accurate according to the knowledge I have
of the matter.

SCHOOLS - CARSON STREET SPECIAL SCHOOL
Closure Decision

138. Hon P.G. PENDAL to the Minister for Education:
Is the Minister aware that for at least five years I have been involved with her
predecessors in matters relating to the intended closure of Carson Street
Special School. If she is not await of that will she give an undertaking to
inform the House prior to any decision being made to close Carson Street
Special School permanently?

Hon KAY HALLAHAN replied:
I am happy to give the member an undertaking that I will advise him of such a
decision because I accept his word that he has been involved with the school
for five years. In the welter of administrative activity that takes place I would
not want to give an undertaking that was not necessary or that I might
overlook. However, firmly imprinted on my brain is that Hon Phil Pendal has
a genuine interest in Carson Street Special School, and if any such action were
to take place, ashe has indiated may occur in future -

Hon P.O. Pendal: You are indicating the action may take place.
Hon KAY HALLAHAN: The member said he had been involved in this school for

five years and does not dispute that this matter has been the subject of
discussions for some years. I do not think I have said anything too untoward
in die remarks I have made already. I am not contemplating it. However the
member may be- correct in thinking that such a proposal may be presented to
me. In that event I give an undertaking to advise Hon Phillip Pendal.

ROAD TRAFFIC ACT - AMENDMENTS
Moped and Power Assisted Bicycle Differentfiation - Schzatz, Mr V.0.

139. Hon GEORGE CASH to the Minister for The Arts representing the Minister for
Police:

I have given some notice of the question.
(1) Does the Government intend amending the Road Traffic Act to

differentiate between a power assisted pedal cycle - a moped - and a
power assisted bicycle?

(2) Have the amendments been drifted?
(3) When will the amendments be introduced into Parliament?
(4) Is the Minister aware of correspondence with Mr V.0. Schatz of Activ

Pty Ltd concerning a power assisted bike to be marketed by that
company for use on roads in Western Australia?
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(5) In view of earlier commitments to Mr Schatz to introduce the
necessary amendments to allow the use of power assisted bicycles
with motors sized wider 200 watts on roads and dual use paths in
Western Australia, will he expedite this matter in line with his earlier
commitment?

Hon KAY HALLAHAN replied:
The Minister for Police has advised as follows -

(1) Yes.
(2) No.
(3) Not known.
(4) 1 am await of approaches to the Police Department by Mr Schatz.
(5) The Police Department attempted to accommodate the changes sought

by Mr Schatz by way of amendment to the regulations. However,
Parliamentary Counsel advised that a power assisted bicycle was by
virtue of die Act a moped thus requiring an amendment to the Act.
Mr Schatz is aware of the matter as he has been in regular contact with
officers of the Police Department. The Minister advises that he has
not given a commitment and the department does not consider that this
matter warrants amendment in isolation and it is intended that it will
be addressed with other general amendments to the Road Traffic Act.

Hon E.J Chariton: Mr President, do the Standing Orders allow me to ask you a
question?

The PRESIDENT: No, the member should write me a letter.
PRISONS - CASUARINA PRISON
PrivatisaflonlCorporaflsation Plans

140. Hon GEORGE CASH to the Minister for Corrective Services:
Does the Government plan to privatise or corporatise the Casuarina Prison or
any other prison in the next two years?

Hon J.M. HERINSON replied:
No.

SMITHL MR ROBERT - PERJURY CHARGES
Court Case Hearing Date

141. Hon N.E. MOORE to the Attorney General:
Charges will have been laid against Mr Robert Smith alleging peujury before a
Select Committee of the House. When will the case be heard in the court?

Hon 1.M. BERINSON replied:
I have no knowledge of that matter. However, if it is put on notice I will
make inquiries.
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